27.

28.
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Notes to Consolidated Financial Statements

SHARE OPTION SCHEME AND SHARE AWARD
SCHEME (CONTINUED)

(b) Share award scheme (continued)

Subject to the share award scheme rules, the board
of directors may, at its sole and absolute discretion,
select any eligible participant for participation in the
share award scheme as a selected participant and
determine the number of shares to be awarded.

The number of treasury shares held for the share
award scheme as of 31 December 2023 was
10,656,973, amounting to RMB23,839,000.

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statements of changes in equity of the Group.

Capital reserve

The capital reserve of the Group represents the paid-up
capital of the companies comprising the Group. Details of
the movements in the capital reserve are set out in the
consolidated statements of changes in equity.

Exchange fluctuation reserve

The exchange fluctuation reserve is used to record exchange
differences arising from the translation of the financial
statements of entities whose functional currencies are not
RMB.

27.

28.

meMBEHRRMEE

31 December 2023

e
BRETEI R RO RB RS (&)

(b) BRiDEREETEI(F)

RIBR D ZEDRTEIRRA - EFE
HABA BRI BRERDEE A
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B ) AT YEBERKT
BRI ERE o
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29. NOTES TO THE CONSOLIDATED STATEMENT OF

29. HZEHERERME

CASH FLOWS
(a) Major non-cash transactions (a) FEFRERS
During the year, the Group had non-cash additions RERN - NEBBBEBKE RHA
to right-of-use assets and lease liabilities of MERELHNERAEEEE
RMB2,999,000 (2022: RMB4,142,000) and WEARENTHEEABED B AA
RMB2,960,000 (2022: RMB4,142,000), respectively, in R#2999,000c(—E ==
respect of lease arrangements for plant and office AR¥A41420007T) R AR
premises. 2960,000TT(ZF - —F : AR
%4,142,0007T) °
(b) Changes in liabilities arising from financing (b) RETBELENEEESH
activities
2023 —E-=fF
Interest-
bearing
bank Interest Lease
borrowings payable liabilities
FTERITEE BRFIE HESE
RMB'000 RMB'000 RMB’'000
AR¥T T AR¥T T AR¥T T
At 1 January 2023 NZE-=%
—H—H 10,369 - 1,783
Changes from financing BEREREEH
cash flows (5,359) (110) (1,402)
New leases e - - 2,960
Revision of lease terms E AT SRR &
arising from changes in HEHEZEMm
the non-cancellable CHEE S
period and scope of leases - - (1,536)
Interest expense MBER% - 113 107
At 31 December 2023 WZE-=%
FoE 5,010 3 1,912
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29. NOTES TO THE CONSOLIDATED STATEMENT OF 29. SZABRE&REXRMET(E)

CASH FLOWS (CONTINUED)

(b) Changes in liabilities arising from financing (b) METBHELENAEELEH
activities (continued) (4&)
2022 SLEImeEE
Due to Interest-
Due to a arelated bearing bank Interest Lease
director party  borrowings payable liabilities
ERN—% JEf—% R FEft HE
ESQE WBANE RITER il B
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETRT ARETR
t 1 January 2022 i S
—A—A 44,949 5,086 3,000 3 3,233
Changes from financing  B&R %
cash flows mes (44,949) (5,086) 7,369 (100) (1572)
Interest expense FISFEX - - - 97 122
At31December2022 HR-ZE-—F
+-A=1+—H - - 10,369 - 1,783
() Total cash outflow for leases (c) HERSARHLLAZE
The total cash outflow for leases included in the FAFEReRERNHER 2
consolidated statements of cash flows is as follows: ML ABEEINT -
2023 2022
—E-=F —E-—F
RMB’000 RMB’000
AR®T T ARETTT
Within operating activities FTALLEES) 112 34
Within financing activities STAREEE 1,591 1,572
Total st 1,703 1,606
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COMMITMENTS

30.

31.

At the end of the reporting period, the Group did not have

any significant commitments.

RELATED PARTY TRANSACTIONS

Name

=L

30. &

RBEYR - NEEHETAEX

o

31. BBAXRZ

Relationship
B&

ETIC INTERNATIONAL LIMITED
ETIC INTERNATIONAL LIMITED

(a)

The Group had the following transaction with a

related party during the period:

A fellow subsidiary
—XERKMBELRA]

(a)

AREENHAE— AR ETT
AR :

2023 2022
—E-=F T F
RMB’000 RMB'000

AR®TR ARBTT

A fellow subsidiary:
Subscription of share capital
(note 14)

A EL = NG

REBAA (BRET

4)

13,513 —

Compensation of key management personnel of the

Group:

(b)

REETEERASHHM -

2023 2022
—E-=F —E-F
RMB’000 RMB’000

AR®TR ARETT

Salaries, allowances and

e RMREDEN

benefits in kind 4,132 4,506
Pension scheme contributions  RIRESEHEIHEFK 113 313
Equity-settled share option ARG 45 & A

expense BRI 10,262 =
Fees e 285 —
Total compensation paid to ENETEETEAS

key management personnel b 14,792 4,819

Further details of directors’ and the chief executive's

emoluments are included in note 8 to the financial

statements.

EHEENERTRAEHEH
E—TEHEHN MBS RERMTEES -



The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as T8
follows:
2023 =
Financial assets
Financial assets
at fair value
through
other

Trade and notes receivables

Financial assets included in
prepayments, other receivables
and other assets

Cash and cash equivalents

Time deposits

Equity investments designated at
fair value through other
comprehensive income

Total

B RNGIAR
e

EIWNEINESER
Hi IR R
HinEER
TREE

Re KR FEY

EHER

EERATFERA
Hfth 2 A
PR A

85t

ETHEE

comprehensive
income
BRAFETA
HttZERED
CREE
RMB’000
AR¥TT

13,513

13,513

Financial
assets

at amortised
cost

RS A
sTEMN
ETREE
RMB’000
AR®T T

279,831

836
27,540
5,707

313,914

31 December 2023
—E-=F+-A=+—H

RSB T ARRE MR REED

Total

At
RMB’000
AR®T R

279,831

836
27,540
5,707

13,513

327,427
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32. FINANCIAL INSTRUMENTS BY CATEGORY 32. ZERIZBISHMERMITAA)
(CONTINUED)
The carrying amounts of each of the categories of financial FHEA e/ T ARNHREHRAREER
instruments as at the end of the reporting period are as T (88)
follows: (continued)
2023 (continued) —E-=F ()
Financial liabilities THEE
Financial liabilities
at amortised cost
R R A
FFEM
SRIEE
RMB’'000
ARET T
Trade payables B S ENFHIE 59,340
Lease liabilities HEBE 1,912
Financial liabilities included in other payables T AE D FE FRIA K
and accruals EErBANERAE 2,108
Interest-bearing bank borrowings T RIRITER 5,010
Total 5T 68,370




32.

Notes to Consolidated Financial Statements

FINANCIAL INSTRUMENTS BY CATEGORY 32.

(CONTINUED)

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as

follows: (continued)

2022

Financial assets

EERNEERERARAR

ZEZFFR

B IR

— = —

=

T™: (&)

—E-_—fF

EHEE

31 December 2023
=#+=-A=+—H
BRERNEINEMITA(E)

FHA SR T ARNREHRABREED

Financial assets at
amortised cost

bivg: 57 DN

FTER

CRBE

RMB’000

AREFIT

Trade and notes receivables H 5 WA kW R T 214,010
Financial assets included in prepayments, STATERFRIA « HAbEWGRIE R

other receivables and other assets EMmEENSREE 647

Time deposits TEHITER 73,396

Cash and cash equivalents ReERREEEY 47,301

Total 4=t 335,354

Financial liabilities THEE

Financial liabilities

at amortised cost

TREE SHAK A

FTER

TRBaE

RMB’000

AREFIT

Trade payables B S ENRIA 55,679

Lease liabilities HERE 1,783

Financial liabilities included in other payables sTAE M ERFRIE &

and accruals EErERNESRAaE 11,546

Interest-bearing bank borrowings STERITIER 10,369

Total HEt 79,377
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Management has assessed that the fair values of cash and
cash equivalents, time deposits, trade and notes receivables,
financial assets included in prepayments, other receivables
and other assets, trade payables, financial liabilities included
in other payables and accruals, interest-bearing bank
borrowings and the current portion of lease liabilities
approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The Group's finance department headed by the chief
financial officer is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The finance department reports directly to the
chief financial officer and the audit committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed with
the audit committee twice a year for interim and annual
financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of lease liabilities,
interest-bearing bank and other borrowings have been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The changes in
fair value as a result of the Group’s own non-performance
risk for lease liabilities at 31 December 2023 were assessed
to be insignificant.

BEEECDELNE  RRREEREE
BY - EHRER - BHREARER
R - FTATRNFOR - HtREKFIAR
HWEEMNSREE  BHRMNFUA
FRARMENFRBENMEFERNERE
& SHERITERNEERERS D
WA FEREREERS  TEHNZ
ETARNEHAZIE -

\

AEENP PR FERAETE - &
AETERTAAFEFENERRERE
Fr o MBEPERRMEAERERE
ERER - NEHREEH - BBEAMD
e T AEENZSIRERANG
BT ERARE - MFREERME L
HELE - BFERTFHREEMBRE SR
EZBSETRREERRERERT

N
amg °©

CREEMABHATEREEEIRN
BRI 5 CREISFRIFERIN AT
BTANSEAA - ERANITTER
BT AFE -

MEBE  FERTIEMETIERD
OB R FEERRBUER - FER
@ N8R T F B T AR A YR R AL
REPARRERETE -R_F_=
F+-A=+t—RH AKEBE5HER
BN E O RBR T ER A HEZ BT
ERTERX -



The fair values of unlisted equity investments designated at
fair value through other comprehensive income have been
estimated using a market-based valuation technique.

As at 31 December 2023, management considered that the
fair value measurements of the financial assets categorised
within Level 3 of the fair value hierarchy approximated to
their investment costs as these investments were purchased
shortly before the period end.

Below is a summary of significant unobservable inputs to the
valuation of financial instruments as at 31 December 2023:

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments:

Assets measured at fair value:

As at 31 December 2023

Quoted
in

prices
active

markets

(Level 1)

RER

5 K RE
(E-8)
RMB'000
ARBTR

RERDTEIHA
Hb 2 EsH
BB

Equity investments designated
at fair value through other
comprehensive income

31 December 2023
—E-=F+-A=+—H

BEREAFEFARMBEEKENIEL
MEREREN A FERAMSGEET A
G

RZB_=F+-A=+—0 " E8E
RE - DBERATERBRE=RNHTHE
BEMNATFEFEELKERANES -
FRRRZERERRNPRATABE

RZE_=F+"A=+—H ' g@T
AMENEATBEREABBROHTE
ol

DN ERR

TERIAKESRIANATFENE
B -

BAFEHBIHRE :

R-B-_=5+-A=+—H

Fair value measurement using

ERATHBNATEE

Significant Significant

observable unobservable

inputs inputs
(Level 2) (Level 3) Total

EXTEE EBEATAER

BAHE BAHE
(B=R) (B=%) At
RMB'000 RMB'000 RMB’000
AR%T R ARBT T ARBT T
- 13,513 13,513
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33.

34.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 33. 2R IEBEWNATFEEREATEE®R
FINANCIAL INSTRUMENTS (CONTINUED) (#8)
Fair value hierarchy (continued) AN EER(E)
Assets measured at fair value: (continued) BRAFEGTENEE & (1)
The movements in fair value measurements within Level 3 FR - BFZRAFEFENEFSHOT ¢
during the year are as follows:
2023 2022
—E_=H T
RMB’'000 RMB'000
AR¥T T AREFIT
At 1 January R=F=E = =
Purchases FRE# 13,513 =
At 31 December R+—_A=+—H 13,513 =
The Group did not have any financial liabilities measured at RZE_=F+"_A=+—0H " x5H
fair value as at 31 December 2023. WEEMIZAFETENESRHEAE -
During the year, there were no transfers of fair value REAN - eRMEERERABESE —RE
measurements between Level 1 and Level 2 and no transfers F P EHENFEFEEY - NE
into or out of Level 3 for both financial assets and financial BAFERE=HFHLFEFE(ZZ
liabilities (2022: nil). T )
FINANCIAL RISK MANAGEMENT OBJECTIVES 34. H¥EREEBEERBUR

AND POLICIES

The Group's principal financial instruments comprise cash
and cash equivalents, financial assets included in
prepayments, other receivables and other assets, interest-
bearing bank borrowings, and financial liabilities included in
other payables and accruals. The main purpose of these
financial instruments is to raise finance for the Group’s
operations. The Group has various other financial assets and
liabilities such as trade and notes receivables and trade
payables, which arise directly from its operations.

The main risks arising from the Group's financial instruments
are foreign currency risk, credit risk and liquidity risk. The
board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

FEENIZECRIAGERE RS
EFEY - SEARMNFR - EtEKFIR
REMEENTBEE  fFBRITE
o ARG AR TR R ERE A
MEMAE ZFERTANTIZAN
REEESUARAEEZEZR - XF
EHEESHEAMERMEENAE  Hln
BELSEERELNE S RUFIENE
WRIBA KB ZRENFOA

AEESBTAEENTIZARAING
Rk - EERBERDHECRAR - EF
SEMLHEEESHEZFRARNEK
R RFEERBANT -



Foreign currency risk

Foreign currency risk is the risk of loss resulting from
changes in foreign currency exchange rates. Fluctuations in
exchange rates between the RMB and other currencies in
which the Group conducts business may affect the Group’s
financial condition and results of operations. The Group
seeks to limit its exposure to foreign currency risk by
minimising its net foreign currency position.

The following table demonstrates the sensitivity at the end
of the reporting period to a reasonably possible change in
foreign currency exchange rates, with all other variables held
constant, of the Group's profit before tax (due to changes in
the fair value of monetary assets and liabilities) and the
Group's equity (due to exchange differences resulting from
translation of the financial statements of certain overseas
subsidiaries).

31 December 2023 —E-=%+-A=1+-H

If the RMB weakens against the US$ WAREHETHRE
If the RMB strengthens against the US$ A REE BT HHE
If the RMB weakens against the HK$ WARESETRE
If the RMB strengthens against the HK$  fii A R KB T HHE

31 December 2022 —E-__&+-HA=+-H

If the RMB weakens against the US$ WAREHETHRE
If the RMB strengthens against the US$ i A REEH ETTIHE
If the RMB weakens against the HK$ AR S BLRE
If the RMB strengthens against the HK$ i AR K8 THHE

i Excluding retained profits

31 December 2023
—=%+-A=+—§

SN LB

SINES [\ e 5 R SNBSS [ = S8 B T S K 5 1R
MERR o AR SMAREETEBR
REMEEMEXNSXETELAEE
MBI TEAOR MR & K48 - REBHIGE
BRERDINER B IF R ERINE
Rz o

TRIRRIREIR - B MR
REFAZHBERT - INEERNSIZR]
REHUAKERTEMN(AEEE
ENBBNRTFESR )&K%ﬁéﬂi
(EETEINGBRBNTBERRAE
EEAEHEE SRR MBI

Increase/

(decrease) Increase/
in rate of (decrease) Increase/
foreign in profit (decrease)
currency before tax in equity*
HEER BRBADER R

L (THR)  #i0/CRd) i/ Ghd)*

% RMB'000 RMB'000
% ARETT ARETT
5 295 1,260
(5) (295) (1,260)
5 332 680
(5) (332) (680)
5 1,212 1,240
(5) (1,212) (1,240)
5 3,747 -
(5) (3,747) =

i TEERE ET
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Credit risk

The Group trades mainly with recognised and creditworthy
third parties. It is the Group’s policy that all customers who
wish to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored
on an ongoing basis.

Maximum exposure and year-end staging

The table below shows the credit quality and the maximum
exposure to credit risk based on the Group's credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and

year-end staging classification at the end of the reporting

period. The amounts presented are gross carrying amounts

for financial assets.

As at 31 December 2023

12-month
ECLs
128 AR
FEER
Stage 1
BB
RMB'000
AR®TR
Trade and notes receivables BoRBHIER
EKEE =
Contract assets BREE -
Financial assets included in STABMTE -
prepayments, other receivables Hitn el E R
and other assets HtEEMERAE
- Normal* =Emr 836
Time deposits - Notyet past due  EHiER — A& 5,707
Cash and cash equivalents BekReEREY
- Not yet past due — MR 27,540
Total @3 34,083

EEER

AEEFTR2EMZ A EERINE=T
EITR S o MBAKEEEK - AR
REEGRETRINEFPYARRE
ERERT o I - BUGKREHEE

FEEE -
BEABRFEFEE

TRINTERAREEERRNEE
ExEkEsEERR(ZEERANE
£t BRIFE M EREFTIEE TUEA
HAEHBIR B - RIS R ) A R
BEMROFERERIRE - IZTINE
BlETREEMNREAE -

R-B-_=fF+=HA=+—H

Lifetime ECLs
2HRNEERS
Simplified
Stage 2 Stage 3 approach Total

SRR ZZER i3 ES
RMB'000  RMB'000  RMB'000  RMB'000
ARBTR  AR®TR ARMTR ARETR

- - 322,616 322,616
= - 2,054 2,054

- - - 836
- - - 5,707

- - - 27,540

324,670 358,753
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

Credit risk (continued)

Maximum exposure and year-end staging (continued)

As at 31 December 2022

MR EREEBRERBER(E)

EE Rk (E)

REEBRREFAEER(E)

R—E_—_F+-_A=+—H

12-month
ECLs Lifetime ECLs
12
EEBE HENEEEE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
FBR FRE Rl Bl @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETr ARBTR ARETET
Trade and notes receivables BHEKFER
RYEE - - - 248,167 248,167
Contract assets AHEE - - - 2,833 2,833
Financial assets included in STARHE -
prepayments, other receivables HEYGIER
and other assets HEMEENSREE
— Normal* =Tk 647 - - - 647
Time deposits - Not yet pastdue  EHiTE — AR B 73,396 - - - 73,3%
Cash and cash equivalents ReRAEEEN
— Not yet past due —HABH 47,301 = = = 47,301
Total @it 121,344 = = 251,000 372,344

The credit quality of the financial assets included in

prepayments, other receivables and other assets is considered
to be “normal” when they are not past due and there is no
information indicating that the financial assets had a significant
increase in credit risk since initial recognition. Otherwise, the
credit quality of the financial assets is considered to be

"doubtful”.

& fist ATERSUR - B RKEUR R HAl
EEMESREET AN  TEEANE
TERAEENEERR B V) HERIAK
BREZN  MEERERFRAIE

Bl BAl ERWMEEM

el FRE] °

oy

EEE RS
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34. FINANCIAL RISK MANAGEMENT OBJECTIVES 34.
AND POLICIES (CONTINUED)

Liquidity risk

In the management of liquidity risk, the Group monitors and

maintains a level of cash and cash equivalents deemed

adequate by the management of the Group to finance the

operations and mitigate the effects of fluctuations in cash

flows.

The maturity profile of the Group's financial liabilities as at

the end of the reporting period, based on the contractual

undiscounted payments, is as follows:

MR EREE B RERBER (&)

REBEEER

ERDHESRBRERTHE - NEEEE
ReMReEFEY IREESELAS
BEEERARNBENEERERS
MEREBTZERKF -

AEBERRERRNERBBENDIHRE
T EREHARMIRMAZ)T

As at 31 December 2023
R=Z==f+-A=+-AR
3to

Lessthan  less than 1to5 Over
Ondemand  3months 12 months years 5 years Total

PR ZEHR -E itk
REX =R  +=fEA ik ik act
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTT AR%TR ARMTR AREBTRT AR%T:R
Trade payables B AENTIE 59,340 = = = = 59,340
Lease liabilties HEAR - 237 832 946 - 2,015

Financial liabilities included in STARMENFUER

other payables and accruals EERANRARE 2,108 - - - - 2,108
Interest-bearing bank borrowings 5T B3R7f - 38 5,122 - - 5,160
Total 5t 61,448 275 5,954 946 - 68,623
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FINANCIAL RISK MANAGEMENT OBJECTIVES 34. B¥EREEBEREEK(E)
AND POLICIES (CONTINUED)

Liquidity risk (continued) REBESEE(E)
The maturity profile of the Group's financial liabilities as at AEBRBFEHRDES BB ENINEHE
the end of the reporting period, based on the contractual SEREBHRMBAZTOWOT « (8)

undiscounted payments, is as follows: (continued)

As at 31 December 2022

A"2- %+ A=1-H
3to
Less than less than Tt05 Over
Ondemand ~ 3months 12 months years 5 years Total
PR ZEIR -z iR

2% @A  t=f@A % % s
RMBOO0 ~ RMBO00 ~ RMBOO0  RMB000  RMB'000  RMB'OO0
ARETT ARETR ARETR ARETR ARETR ARETR

Trade payables BHERTE 55,679 = = = = 55,679
Lease liabilities HEaR - 401 1,219 215 - 1,835
Financial liabilities included in ST AR B ZA R AT

other payables and accruals ERNSRIERE 11,546 - - - - 11,546
Interest-bearing bank borrowings 5t 831755k = 6,861 3,65 = = 10,516

Total @t 61,225 7,262 4,874 215 - 79,576
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34.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

Capital management

The primary objectives of the Group's capital management
are to safeguard the Group's ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements. No
changes were made in the objectives, policies or processes
for managing capital during the years ended 31 December
2023 and 31 December 2022.

The Group monitors capital using a gearing ratio, which is
total debt divided by total equity. Total debt includes

34.

MR EREE B RERBER (&)

BEXEHE

AEBEEAEENTIERBEERRER
SERBECELERBRER LM
N AXFHEEBIRSRITIRRE
(& o

AEESRBELCERANECRBEE
ENRRSHEREHLEANEBIELF
B BBFHRAREARERE  AEER
SREERN TFTRENRES REEART
R EBEITHARD - AEBMAZEMRIN
HEMNERERRR - HE=ZT==
F+-A=+—HER=ZT=-_=_F+=A
—t+—HIFE BEEANEEZ K
RO P EIE EE) o

AEERAEERBEL R (BIEHRAR
BRARSRBERER - AEHAHEE

interest-bearing bank borrowings and lease liabilities. The FARRITERREERE - NBEH
gearing ratios as at the end of the reporting periods were as RKNEEBEBHERNT
follows:
2023 2022
—E-=F T F
RMB’000 RMB'000
AR¥T T AR¥ETT
Interest-bearing bank borrowings STRRITER 5,010 10,369
Lease liabilities HERRE 1,912 1,783
Total debt BF M 6,922 12,152
Total equity TR 4BEE 268,377 256,084
Gearing ratio BERAMELE 2.6% 4.7%




Information about the statement of financial position of the
Company at the end of the reporting period is as follows:

NON-CURRENT ASSETS

Investments in subsidiaries*

Equity investments designated at fair
value through other comprehensive
income

Total non-current assets

CURRENT ASSETS

Cash and cash equivalents

Time deposits

Due from a subsidiary

Prepayments, other receivables and
other assets

Total current assets

CURRENT LIABILITIES
Due to subsidiaries
Other payables and accruals

Total current liabilities
NET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

Net assets

EQUITY
Issued capital
Treasury shares
Share premium
Reserves (note)

Total equity

FRBEE
REKB AR
HWERXFEFTA
Hit 2w ay
P A

FERENEEARE

REBEE
BelBReEHED
EMF

& I — ZX P B R B RRIR
FEN IR - HAl R UG R &
HihEE

mBEERE
RBRE

JEASH BB 1X B 3RIR

H A S R R BT E
mBEERRE

nE(BEFHE) EEFE
REERRBAE

BEFE

R

EBTEXR
EER
P (8

fré s (PYAE)

R

As at 31 December 2023, in the opinion of the directors, these
balances due from Howking Hong Kong of RMB149,769,000
(2022: RMB117,379,000) are unlikely to be repaid in the
foreseeable future and considered as part of the Group's net

investments in the subsidiary.

31 December 2023
—E-=F+-A=+—H

AR FR RS B M R B K
BRI

2023 2022
—EBEC=HF T F
RMB’'000 RMB’000
ARET T AREFIT
160,290 117,379
13,513 -
173,803 117,379
316 2,879
- 73,396
798 -
- 95
1,114 76,370
7,566 8,221
166 2,095
7,732 10,316
(6,618) 66,054
167,185 183,433
167,185 183,433
15,646 15,646
(23,839) =
175,310 175,310
68 (7,523)
167,185 183,433

G R-ZF_=F+—A=+—H R
B ZERBREESRENESAR
#149,769,0007C( Z B 4F : AR
117,379,0007T ) 7 A R K 2R A ] B 8
B R AR S BB A RFIR
B —ED o
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31 December 2023
R =F+ZHA=1+—H
35. STATEMENT OF FINANCIAL POSITION OF THE 35. ZAAGMBEARRT(E)

COMPANY (CONTINUED)
Note: BEE
A summary of the Company'’s reserves is as follows: AABNREERZDT
Share option Accumulated
reserve losses Total
BRERE R5tEE st
RMB'000 RMB’000 RMB’000
ARBF T ARBEF T ARBEFT
1 January 2022 —T-_—%—A—H - (30) (30)
Loss for the year FREE = (7,493) (7,493)
At 31 December 2022 and 1 January 2023 R-_ZE-_—%+=A
==l
—T-_=%—HF—H — (7,523) (7,523)
Loss for the year FAEE = (2,930) (2,930)
Equity-settled share option expense LARR I At E e B AR
B3 10,521 - 10,521
At 31 December 2023 )
+=A=+—H 10,521 (10,453) 68
36. EVENTS AFTER THE REPORTING PERIOD 36. HMEBBREH
No significant events that require additional disclosure or RekE g WERABEIIMNEESRT
adjustments occurred after the reporting period. AR ERNENY -

37. APPROVAL OF THE CONSOLIDATED FINANCIAL 37. #tE&SBKEHRE

STATEMENTS
The consolidated financial statements were approved and GAVBHRRER - E_WNF=A_—+
authorised for issue by the board of directors on 25 March TEKESSIEWREE -

2024.



"2024 AGM"

[—E _MERBEFAE]

" 56 "

[5G

“Articles” or “Articles of
Association”

[4R 81 sk A4 =248 8 ]

“Audit Committee”

[BZEZEE]

“Board”
-l

IICAGRII

(A FERE]

"CG Code”

“China” or "PRC”

(B

“Company”

VNG

the forthcoming annual general meeting of the Company to be held on May 16,
2024
ARABR _ZE-_NFRATANBETHRERFAFTS

the 5th generation mobile network, a new global wireless standard after 1G, 2G,
3G and 4G networks

FRRBBBEME - #1G - 2G - IGRAGHB R DI ERIRE

the amended and restated articles of association of the Company conditionally
adopted on November 11, 2022 and effective on December 12, 2022, as amended
or supplemented from time to time

ARRR B —F+— A+ —BAKRHFRAERN T _—F+ A+ -REHW
RIERT R ESIEBE R MR (BT RHERT ST )

the audit committee of the Board

BEEeE%LEBe

the board of Directors
-y

compound annual growth rate; the CAGR formula involves (i) dividing the ending
value by the beginning value, (i) making a radical of the amount by the number of
years (e.g., 2019~2021=2 years) and (iii) subtracting one to make the rate a
percentage

BEFERR  EEFEREANBRE)ARERABRE  (MRFE(HIIN=F—
NEEZT = —FR2F) RBER(i)HE—FTSHNE S L

the Corporate Governance Code as set out in Appendix C1 (formerly Appendix
14) to the Listing Rules
TR RIS $C1 (R ABRT 8+ 1) PRt ey b 3 VR <P A

the People’s Republic of China, but for the purpose of this annual report only and
except where the context requires otherwise, references in this annual report to
"China” or "PRC” do not include Hong Kong, the Macau Special Administrative
Region and Taiwan

hEARRME - EERAFRME
ATABREEE R

B3O8 BAFTIRSN - AR R B iR
PYR RIFTER AR 28

Howkingtech International Holding Limited, an exempted company with limited
liability incorporated in Cayman Islands on August 25, 2021, and registered as a
non-Hong Kong company under Part 16 of the Companies Ordinance on January
13, 2022

BERMZERZERARAR  — KR - —F A - THRERSESEMAL
WEREERLR  RZZE__F— At =ARBATURHIFE16EZMRIEEFER
Al
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“Controlling Shareholder(s)”

[ R R

“Deed of Non-competition”

[T HF R

"Director(s)"”

[E%]

"GDP"
[EAEERE]

"Global Offering”
[2HREE ]

uHK$u
&)
“Hong Kong”
[&&]

U

"Howkingtech” or “"Group”
[ERERR R 3k AR E

e
EEY-E-3070

“loT"”
[ g |

“Latest Practicable Date”

[Ex1&RI1T A A

“Listing”
[

has the meaning ascribed thereto in the Listing Rules, and unless the context
otherwise requires, refers to Dr. Chen Ping, Ms. Wang Zheshi, Ms. Jin Yan and
Howkingtech Holding Limited

BB EWRRIE TZANRE - BXEREMEN - ERFEL - TEMLL
& %27+ K Howkingtech Holding Limited

the deed of non-competition dated November 11, 2022 entered into by the
Controlling Shareholders with and in favor of the Company (for itself and as
trustee for its subsidiaries)

ERRRERN R (AEERE RIEAREMBARNZEAN) URAR BXm AFTR] AL
HA—ZE-_—F+—AT— BN THILRE

the director(s) of the Company
ARRIES

gross domestic product

WNEERE

the Hong Kong public offering and international offering of the Shares
B LREBERBEREERN

Hong Kong dollars, the lawful currency of Hong Kong

BT - BEAEE

the Hong Kong Special Administrative Region of the PRC
hEEFBSRITHE

the Company and its subsidiaries

AR REKBAR

information technology

(S

internet of things

LR

April 15, 2024, being the latest practicable date for the purpose of ascertaining
certain information contained in this annual report prior to its publication

T MFENA+RB - AFRTIEFAEE LIS TERNRKERATA
HA

the listing of the Shares on the Main Board of the Stock Exchange
PRI TABE R Fr E AR £



“Listing Date”

[ Ef B

U

“Listing Rules’
[ Em#RA

“"LORA"
[i&72]

"Macau”

[HRFT ]

“Model Code”

“Nomination Committee”

===

"OEM”
[ZHNINT ]

“Prospectus”
[ ERR ]

“oRRU”
[ 7 2T SERR BT |

"R&D"
[ 3% )

“Remuneration Committee”

[FZE ]

U

“Reporting Period” or “Year’

[ 8 Ikl 5/

"RMB"
[ARE]

“SFO"
[ &7 R B %A

December 12, 2022, on which the Shares were listed on the Stock Exchange and
from which dealings in the Shares were permitted to commence on the Stock
Exchange

T CF AT A RORER AT LT REERE X ARG E B R B

the Rules Governing the Listing of Securities on the Stock Exchange

Bt preg s LR A

Long Range, a proprietary low-power wide-area network modulation technique

EZ - —RRERNEINFE RS R AR

the Macau Special Administrative Region of the PRC
BRI RIT TR

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 (formerly Appendix 10) to the Listing Rules
ERRIMERCI(RIMEMT S+ B LM BT AETETERF X ZNFLESTR

the nomination committee of the Board

E=gRAERE

original equipment manufacturer

RIMIT

the prospectus of the Company dated November 30, 2022 in connection with the
Global Offering
ARBRHR-_ZE__F+—A=THENERER  AREUARKREE

pico remote radio unit, which is used to the baseband unit

FREHRRIEE T D ST SERR ETT

research and development
fisT e

the remuneration committee of the Board

E=ZgFMEES

the year ended December 31, 2023
BHE-ZT-_=Ft+-A=+—HILFE

Renminbi, the lawful currency of China

ARE - hBEEEHS

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
FBEDIESNEZ S NS ED

267



“Share Award Scheme”

[ R tn E2mh=t &1

"Share Option Scheme”
[BE AT ]

“Shareholder(s)”
[ AR ]

“Share(s)”
[ %15 |

“Stock Exchange”
[ B 32 FAT

"U.S.” or “United States”

ES=0

“Universal loT Platform”

[ERYsEYea ]

"WLAN"
[ AR R )

Il%ll
[%]

the Howkingtech Share Award Scheme adopted by the Company on May 16,
2023
RRBRZZEZ_=FH A +NBERMERERIAR D BT 2

the share option scheme adopted by the Company on November 11, 2022
RRRR B —F+— A+ — BERANBREE

holder(s) of the Share(s)
& A A

the ordinary share(s) of nominal value of HK$0.01 each in the share capital of the
Company
R BIIRAAR FAREEO.01 7 T /Y B B A%

The Stock Exchange of Hong Kong Limited
EEBMARXHMABRAT

the United States of America, its territories, its possessions and all areas subject
to its jurisdiction

ENRERE - HRt - EBM R HEREEENMA R

the Group's self-developed centralized data platform of loT solutions, which
provides the infrastructural functions for upper applications

REE B ETMENYBRER D RETEIETE - R LLERBRHEERREEE

wireless local-area network

w15 ST

per cent

B






