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INDEPENDENT REPORTING ACCOUNTANTS’ ASSURANCE REPORT ON THE
COMPILATION OF UNAUDITED PRO FORMA FINANCIAL INFORMATION

To the Directors of Huadian Power International Corporation Limited
Dear Sirs,

We have completed our assurance engagement to report on the compilation of unaudited
pro forma financial information of Huadian Power International Corporation Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group™) by the directors of
the Company for illustrative purposes only. The unaudited pro forma financial information
consists of the unaudited pro forma statement of assets and liabilities as at 30 June 2024 and
related notes set out on pages III-5 to III-10 to the circular in connection with the major
transaction and connected transaction issued by the Company dated 8 November 2024 (the
“Circular”). The applicable criteria on the basis of which the directors of the Company have
compiled the unaudited pro forma financial information are described on page III-4 to the
Circular.

The unaudited pro forma financial information has been compiled by the directors of the
Company to illustrate the impact of the proposed acquisition of 80% equity interests of Jiangsu
Huadian Energy Co., Ltd., 51% equity interest of Shanghai Huadian Fuxin Energy Co., Ltd,
100% equity interest of Shanghai Huadian Minhang Energy Co., Ltd, 55.0007% equity interest
of Guangzhou University City Huadian New Energy Company Limited, 55% of equity interest
of Huadian Fuxin Guangzhou Energy Co., Ltd, 70% equity interest of Huadian Fuxin Jiangmen
Energy Company Limited, 100% equity interest of Huadian Fuxin Qingyuan Energy Company
Limited and 100% equity interest of CHD Guigang Electric Power Co., Ltd (collectively
referred as to the “Target Group”) (the “Acquisitions™) on the Group’s assets and liabilities as
at 30 June 2024 as if the Acquisitions had taken place at 30 June 2024, As part of this process,
information about the Group’s financial position has been extracted by the directors of the
Company from the Group’s condensed consolidated financial statements for the six months
ended 30 June 2024, on which a review report has been published.

Directors’ Responsibility for the Unaudited Pro Forma Financial Information

The directors of the Company are responsible for compiling the unaudited pro forma
financial information in accordance with paragraph 4.29 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules™) and with
reference to Accounting Guideline 7 “Preparation of Pro Forma Financial Information for
Inclusion in Investment Circulars” (“AG 7”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA™),
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Our Independence and Quality Management

We have complied with the independence and other ethical requirement of the “Code of
Ethics for Professional Accountants” issued by the HKICPA, which is founded on fundamental
principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behavior.

Our firm applies Hong Kong Standard on Quality Management (“HKSQM™) 1, Quality
Management for Firms that Perform Audits or Reviews of Financial Statements, or Other
Assurance or Related Services Engagements, which requires the firm to design, implement and
operate a system of quality management including policies or procedures regarding compliance
with ethical requirements, professional standards and applicable legal and regulatory
requirements.

Reporting Accountants’ Responsibilities

Our responsibility is to express an opinion, as required by paragraph 29(7} of Chapter 4
of the Listing Rules, on the unaudited pro forma financial information and to report our opinion
to you. We do not accept any responsibility for any reports previously given by us on any
financial information used in the compilation of the unaudited pro forma financial information
beyond that owed to those to whom those reports were addressed by us at the dates of their
issue,

We conducted our engagement in accordance with Hong Kong Standard on Assurance
Engagements 3420 “Assurance Engagements to Report on the Compilation of Pro Forma
Financial Information Included in a Prospectus” issued by the HKICPA. This standard requires
that the reporting accountants plan and perform procedures to obtain reasonable assurance
about whether the directors of the Company have compiled the unaudited pro forma financial
information in accordance with paragraph 29 of Chapter 4 of the Listing Rules and with
reference to AG 7 issued by the HKICPA.

For purposes of this engagement, we are not responsible for updating or reissuing any
reports or opinions on any historical financial information used in compiling the unaudited pro
forma financial information, nor have we, in the course of this engagement, performed an audit
or review of the financial information used in compiling the unaudited pro forma financial
information.

The purpose of unaudited pro forma financial information included in an investment
circular is solely to illustrate the impact of the Acquisitions on unadjusted financial
information of the Group as if the Acquisitions had been undertaken at the earlier date selected
for purpose of the illustration. Accordingly, we do not provide any assurance that the actual
outcome of the Acquisitions at 30 June 2024 would have been as presented.
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A reasonable assurance engagement to report on whether the unaudited pro forma
financial information has been properly compiled on the basis of the applicable criteria
invelves performing procedures to assess whether the applicable criteria used by the directors
in the compilation of the unaudited pro forma financial information provide a reasonable basis
for presenting the significant effects directly attributable to the event or transaction, and to
obtain sufficient appropriate evidence about whether:

. the related unaudited pro forma adjustments give appropriate effect to those criteria;
and

. the unaudited pro forma financial information reflects the proper application of
those adjustments to the unadjusted financial information.

The procedures selected depend on the reporting accountants’ judgment, having regard to
the reporting accountants’ understanding of the nature of the Group, the event or transaction
in respect of which the unaudited pro forma financial information has been compiled, and other

relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the unaudited pro
forma financial information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion
In our opinion:

{a) the unaudited pro forma financial information has been properly compiled on the
basis stated:

(b) such basis is consistent with the accounting policies of the Group; and
{c) the adjustments are appropriate for the purposes of the unaudited pro forma financial

information as disclosed pursuant to paragraph 29(1) of Chapter 4 of the Listing
Rules.

SHINEWING (HK) CPA :i;:e—d\j
Certified Public Accountants

Wong Hon Kei, Anthony
Practising Certificate Number: PO5591

Hong Kong
8 November 2024
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UNAUDITED PRO FORMA FINANCIAL INFORMATION OF THE ENLARGED
GROUP

The following is an illustrative unaudited pro forma financial information (the
“Unaudited Pro Forma Financial Information™) has been prepared to illustrate the financial
effect on Huadian Power International Corporation Limited (the “Company™) and its
subsidiaries (collectively referred to as the “Group™) in relation to the proposed acquisition of
80% equity interests of Jiangsu Huadian Energy Co., Ltd. (“Jiangsu Huadian™), 51% equity
interest of Shanghai Huadian Fuxin Energy Co., Ltd, 100% equity interest of Shanghai Huadian
Minhang Energy Co., Ltd, 55.0007% equity interest of Guangzhou University City Huadian
New Energy Company Limited, 55% equity interest of Huadian Fuxin Guangzhou Energy Ce.,
1.td, 70% equity interest of Huadian Fuxin Jiangmen Energy Company Limited, 100% equity
interest of Huadian Fuxin Qingyuan Energy Company Limited and 100% equity interest of
CHD Guigang Electric Power Co., Ltd. (“Guigang Electric Power”) (collectively referred as to
the “Target Companies” or “Target Group”) (the “Acquisitions”). The Unaudited Pro Forma
Financial Information comprising the unaudited pro forma statement of assets and liabilities as
at 30 June 2024. The Unaudited Pro Forma Financial Information has been prepared by the
directors of the Company (the “Directors”) in accordance with paragraph 4.29 of the Listing
Rules to illustrate the effect of the Acquisitions on the Group’s assets and liabilities as at 30
June 2024 as if the Acquisitions had taken place as at 30 June 2024.

The Unaudited Pro Forma Financial Information was prepared based on (i) the unaudited
consolidated statement of financial position of the Group as at 30 June 2024 as extracted from
the published interim report of the Company for the six months ended 30 June 2024; and (ii)
the audited statements of financial position or audited combined statements of financial
position of each of the Target Companies as at 30 June 2024 as extracted from the respective
Accountants’ Reports of the Target Companies set out from Appendix II to this circular.

The Unaudited Pro Forma Financial Information was prepared based on the aforesaid
historical data after giving effect to the pro forma adjustments described in the accompanying
notes which are directly attributable to the Acquisitions and factually supportable as if the
Acquisitions have been undertaken as at 30 June 2024.

The Unaudited Pro Forma Financial information was also prepared by the Directors based
on certain assumptions, estimates and uncertainties for illustrative purposes only. Due to its
hypothetical nature, the Unaudited Pro Forma Financial Information may not purport to predict
what the assets and liabilities of the Group would have been if the Acquisitions had been
undertaken at 30 June 2024 or on any future dates. The Unaudited Pro Forma Financial
Information should be read in conjunction with, among others, the financial information of the
Group as set out from Appendix I to the circular and the Accountants’ Reports of each of the
Target Companies as set out from Appendix II to the circular and other financial information
included elsewhere in the circular.
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Notes:

I

The amounts of assets and liabilities of the Group are extracted from the unaudited condensed conselidated
statement of financial position of the Group as at 30 June 2024 as set out in the published interim report of
the Company for the peried ended 30 June 2024.

The amounts are extracted from the audited statements of financial position or combined statements of
financtal position of the respective Turget Compantes as of 30 June 2024 as set out in Appendix II to the
Circular.

Restructuring of the Jiangse Huadian and Guigang Electric Power

As per sales and purchase agreement entered between Jiangsu Huadian and the controlling sharcholder of the
Company, China Huadian Corporation Limited* (“China Huadian™) { " R #ETE4E T R F]) dated 28 October
2024, prior to the completion of the Acquisitions, China Hradian would transfer assets and liabilities of a
branch to Jiangsu Huadizn: and pursuant to the sales and purchase agreements entered between Guigang
Electric Power and Fujian Huadian Furui Energy Development Co., Ltd.* (IREBIFEEBFEHERAF M AR)
(“Fujian Farui™), a wholly-owned subsidiary of China Huadian dated 24 October 2024, Guigang Electric Power
would acquire 100% equity intcrests in Huadian Nanning New Energy Co., Ltd® (A5 Fi 3 GEHAT R F)
and 80% equity interest in Hubei Huadian Creative World New Energy Co., Ltd.* ($1dL287E 838 XL HiigiR
A4 A from Fujian Furni (collectively referred as the “Restrocturing™).

The Restructuring will be settled by cash in aggregate amount of approximately RMB1,795,135,000. The
Restructuring was completed before the date of this report. The total consideration will be settled by the
internal resources of Jiangsu Huadian and Guigang Electric Power. The pro forma adjustment reflects the
settlement of aggregate cash consideration of RMBI1,799,135,000 in relation to the Restructuring as if the
Restructuring has completed on 30 June 2024,

The adjustments are 1o reflect the effect of completion of the Acquisitions, as if the Acguisitions had completed
on 30 june 2024,

The Group has applied the acquisition method in accordance with International Financial Reporting Standard
3 (Revised) Business Combinations (“IFRS 3”) issued by the International Accounting Standards Board to
account for the Acquisitions as if the Acquisitions had been completed on 30 Junc 2024, For the purpose of
the Unaudited Pro Forma Financial Information, the Purchase Consideration is determined based on the
estimates of the fair values of the identifiable assets and liabilities of the Target Group made by the directors
of the Company, and by reference to the valuation reports issued by independent qualified valuers, as if the
Acquisition was completed on the 30 June 2024. The identifiable assets and liabilities and the provisional
goodwill arising from the Acquisitions are caleulated as follows;

Notes RMB 000
Purchase Consideration a 7,166,535
Net assets of the Target Group as at 30 June 2024 12,233,587
Add: Fair value adjustinents b
— Property, plant and cquipment 3,915,802
— Right-of-use assects 1,306,619
— Constructton in progress 5,880
— Interest in associates 384,619
— Intangible asscts 37,702
— Deferred tax arising from the net fair value increase in
assets c (1,340,423)
Fair value of identifiable assets scquired and liabilities assumed 16,543,786
Less: Non-contralling interests ) 10,335,576
Pro forma value of net assets acquired 6,208,210
Goodwill arising from the Acguisitions (the “Goodwill™) e 958,325
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Notes:

(a) The Purchase Consideration represented the cash consideration of RMB3,738,276,000 and the fair value
of A-share of approximately RMB3,428,259,000, which is valued based on the issue price of RMB3.05
per Consideration Share as defined in the Circular, Upon the completion of the Acquisitions on
fulfilment of the conditions as stipulated in the acquisition agreements, the fair value of the 678,863,257
A-shares issued as consideration shall be measured at the fair value of A-share at the completion date.

(b}  For the purpose of the Unandited Pro Forma Financial Information of the Enlarge Group, in the opinion
of the directors of the Company, the Target Group’s fair values of the assers and liabilities being
acquired is subject to changes upon compietion of the Acquisition because the Tair vilue of the assets
and liabilities being acquired shall be assessed at the completion date.

The directors of the Company have determined the fair value of the identifiable assets and liabilities of
the Target Group as at 30 June 2024 with reference to valuations conducted by Beijing China Enterprise
Appraisals Co., Lid¥* (AL RIERE LA MR EILAF) and China Alliance Appraisal Co., Lid.* (AL
PRI EEFFE AT TR 2 &), The Unaudited Pra Forma Financial Information of the Enlarged Group is
prepared solely for illustrative purposes.

(cy  Deferred tax liabilities relating to the pro forma fair value adjustments is calculated at the Applicable
PRC Enterprise income tax rate of 25% or 15%.

(d)  The adjustment represents the Target Group's net asset values' proportionate shared by the non-
controlling interests of approximately RMBS5,535,576,000 as well as the reclassification of perpetual
capital securities held by Jiangsu Huadian of RMB4,800,000,000 to non-controlling interests as it is
equity in a subsidiary not attributable directly or indirectly to a parent.

(e)  According to the Group’s accounting policy, after initial recognition, goodwill will be measured at cost
less any accumulated impairment losses. Goodwill is tested for impairment annually or more frequently
if events or chunges in circumstances indicate that the carrying value may be impaired. For the purpose
of impairment testing, goodwill is, from the acquisition date, allocated to one of the Enlarged Group's
cash generating units, or groups of cash-generating units, that are expected to benefit from the synergics
of the combination, irrespective of whether other assets or liabilities of the Enlarged Group are assigned
to those units or groups of units.

Further, according to the Group's accounting policy, impairment is determined by assessing the
reccoverable amount of the cash-generating unit (group of cash gencrating units) to which the goodwill
relates. Where the recoverable amount of the cash-generating unit {group of cash generating units) is
less than the carrying amount, an impairment Joss will be recognised. An impairment loss recognised
for the goodwill will not be reversed in a subsequent peried.

In the preparation of this Unaudited Pro Forma Financial Information of the Company, the directors of
the Company had performed an impairment assessment of the goodwill in accordance with 1AS 36
Impairment of Assets and the Group's accounting policy. Based on the impairment assessment, the
recoverable amount of the cash-generating unit in which the Target Group was assigned exceeds its
carrying amount and asccordingly, no pro forma adjustment in respect of goodwill impairment is made
by the directors of the Company in the Unaudited Pro Forma Financial Information for the Enlarged
Group. Based on the asscssment results, the directors of the Company concluded that there is no
impairment in goodwill if the Acquisitions had been completed on 30 June 2024, The goodwill
impairment assessment will be conducted upon sctual completion of the Acquisitions.

The adjustment represents the estimated transaction costs, including legal and professional fees of
approximately RMB43.000,000 that arc directly attributable to the Acquisitions and will be settled by cash.

The adjustment is to eliminate intra-group balances between the Group and the Targer Companics.

Apart from the Restructuring stated in note 3 and the Acquisitions, no adjustments have been made to adjust
any trading results or other transactions of the Enlarged Group subsequent to 30 June 2024.

For identification purpases only
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