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The Group is a PRC provider for (i) data transmission and
processing services for loT applications and (i) telecommunication
equipment, serving a broad range of industrial customers. The
Group has been operating in the rapidly growing loT market in the
PRC since 2012, and commenced the provision of data transmission
and processing services for loT applications to customers in various
industries in 2018. The Group set foot in the private 5G network
market in the PRC in 2020 through upgrading its data transmission
and processing services for loT applications with the application of
5G technologies, and has since become one of the named
providers in the explosively growing private 5G network market in
the PRC. In 2022, the Company was successfully listed on the Stock
Exchange and became one of the few loT-focused listed companies
on the Stock Exchange.

Revenue Wz

Cost of Sales SHE KA

Gross Profit EF

Net (Loss)/Profit (BB F8) 47

Adjusted Net (Loss)/Profit
(non-HKFRS measure)”

Note: (1) Equity-settled share option expenses were not included in non-

HKFRS measure.

Entering 2024, the global operating environment remained
uncertain. The Group's revenue decreased by approximately 82.4%
from approximately RMB176.7 million for the six months ended
June 30, 2023 to approximately RMB31.1 million for the same
period in 2024. Such decrease in revenue during the six months
ended June 30, 2024 was mainly attributable to: (i) a decrease in
revenue from data transmission and processing services because
the Group's clients in the loT industry have delayed their projects
taking into consideration of their concerns in cash flows and
uncertainty in macroeconomic condition; and (ii) a decrease in
revenue from sales of equipment due to the absence of sales of
telecommunication equipment during the Reporting Period
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because of the lack of customer demand. While the results in the
first half of 2024 may paint a challenging picture, it is essential to
look beyond the numbers and focus on the opportunities that lie
ahead. Despite the setbacks the Group has faced, we are confident
that the Group is well-positioned to overcome these challenges
and emerge stronger in the coming future.

The Group continues to focus on the non-5G business and tap into
the more promising private 5G network market. Due to economic
uncertainty, many of our clients preferred to build a non-5G
network during the first stage to satisfy their needs and upgrade to
a 5G network during the second phase. As a result, the Group's
revenue in the first half of 2024 was concentrated in non-5G
businesses. The Group’s non-5G business revenue decreased by
approximately 70.1% from approximately RMB103.9 million for the
six months ended June 30, 2023 to approximately RMB31.1 million
for the same period in 2024. In the meantime, the Group's 5G
business revenue decreased from approximately RMB72.8 million in
the first half of 2023 to nil for the same period in 2024.

The Group's gross profit decreased by 95.1% from approximately
RMB27.2 million for the six months ended June 30, 2023 to
approximately RMB1.3 million for the same period in 2024. The
Group recorded a net loss of approximately RMB30.7 million for
the six months ended June 30, 2024 as compared to a net profit of
approximately RMB10.3 million for the same period in 2023,
resulting from the decrease in revenue and the intensified market
competition.

In 2024, it is expected that the more complex and volatile external
macro environment, rising competition in the information and
telecommunication industry and the accelerating changes of
technology will present opportunities and challenges to the
industry and the Group. The PRC government has recently
launched a series of measures to create a more business-friendly
environment so as to stimulate economic growth, which the
Company believes will further enhance the overall growth
momentum in the PRC loT market. Given this opportunity, the
Group will take the following measures to ensure a sustainable
business development in 2024.
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First of all, the Group will diversify the industrial customers in the
5G private network industry, such as advanced manufacturing
industry, transportation industry, environmental protection industry
and energy industry. The Group will improve its overall marketing
capabilities and seek to reach more customers in the industrial loT
industry so as to diversify its customer base and grasp the
increasing industrial loT market opportunities.

Secondly, the Group will further upgrade its industry data platform
to embrace artificial intelligence and big data. In addition to
consolidating its operational results, the Group will refactor its
centralized data platform, namely Universal loT Platform, and
extend its functions to cover industrial loT applications so that
Universal loT Platform can become a real common digitalization
foundation to facilitate the Group's different applications.

Lastly, the Group will continue to forge ahead in the challenging
economic environment in China, strengthening risk management
and control. The Group will enhance efforts to collect trade
receivables and control credit risk to ensure sufficient cash flow for
operations. In the meantime, the Group will implement prudent
and solid development strategy, effective operational management
policies and cost control measures to promote the sustainable and
healthy development of the group’s business.

The Industry and the Group’s Strengths

The loT industry where the Group operates possesses great growth
potential, driven by growing adoption of advanced technology,
rapid development of industrial loT, increasing demand for private
5G network as well as strong government support. According to
Frost & Sullivan, the loT market in the PRC experienced a rapid
growth with a CAGR of approximately 26.2% from 2016 to 2021,
and is expected to further grow at a CAGR of approximately 13.3%
from 2021 to 2026, reaching approximately RMB5,466.0 billion in
2026, of which the 5G-based loT market is expected to grow at a
CAGR of approximately 62.2% from 2021 to 2026, reaching
approximately RMB491.9 billion in 2026. More specifically, the
private 5G network market in the PRC is expected to reach
approximately RMB236.1 billion in 2026, with a CAGR of
approximately 108.2% from 2021 to 2026.
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Typical loT Solution Structure
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However, the loT market in the PRC is also competitive and
fragmented with more than 30,000 participants competing with
each other in each layer of the loT market from perception layer,
network connectivity layer, platform layer to application services
layer. Nevertheless, the Company believes that the Group, as an
loT solution provider focusing on network connectivity layer and
platform layer, is well positioned to capture the growing demand
for loT solutions and telecommunication equipment in the PRC
given its years of industry experience, in-depth market knowledge
and insight as well as a proven track record in providing data
transmission and processing services and telecommunication
equipment. The Company also believes that the Group’s one-stop
solution, diversified product portfolio, short service delivery
capabilities, strong innovation and research capabilities as well as
experienced and visionary management will help the Group stand
out from its competitors in the future.
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Data Transmission and Processing Services

The Group offers data transmission and processing services for loT
applications to its customers in manufacturing, municipal services
and other industries in the PRC to assist them to realize and
optimize their digitalization. The Group classifies its data
transmission and processing services as non-5G network services
and private 5G network services depending on the network
connection mode the Group adopts in the services. Non-5G
network services help customers connect terminal devices with the
Group's proprietary Universal loT Platform via various
telecommunication networks or gateways, such as 4G, LORA,
Zigbee, NB-loT or Bluetooth, and the Group provides tailored non-
5G network services based on customers’ demands and their
application scenarios. The Group has started to provide data
transmission and processing services with private 5G network since
2020, and has successfully improved the efficiency and cost-
effectiveness of the Group's services by offering turnkey solutions
with hardware and software integration for its customers.

JESGHBMR RS s

Non-5G Network Services Revenue

Private 5G Network Services Revenue SGEB MRS
Data Transmission and Processing Y 4 E P 2SS &
Services for loT Applications RE R

Revenue from data transmission and processing services decreased
by approximately 73.4% from approximately RMB116.6 million for
the six months ended June 30, 2023 to approximately RMB31.1
million for the same period in 2024. Due to the overall poor market
conditions in the PRC, many of our clients preferred to build a non-
5G network during the first stage to satisfy the basic needs and
upgrade to a 5G network during the second phase. As a result, the
Group's revenue in the first half of 2024 was mainly concentrated in
non-5G businesses. The Group’s non-5G network services revenue
decreased by approximately 67.5% from approximately RMB95.6
million for the six months ended June 30, 2023 to approximately
RMB31.1 million for the same period in 2024. In the meantime, the
Group's private 5G network services revenue decreased from
approximately RMB21.1 million in the first half of 2023 to nil for the
same period in 2024.
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Sales of Telecommunication Equipment

In addition to data transmission and processing services for loT
applications, the Group also researches, develops and sells
telecommunication equipment in the PRC. The Group provides its
customers with 5G telecommunication equipment, including 5G
PRRU, various types of 5G antennas and 5G communication modules,
which were designed to cater to preferences of different consumer
groups. The Group also provides other telecommunication
equipment, which primarily includes 4G telecommunication
equipment and other IT devices, to its customers.
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Equipment - 51,770
Sale of Antennas RARIHE - 6,737

Sales of Other Telecommunication HABEREHEE
Equipment - 17
Sales of Telecommunication Equipment EERGHE - 58,524

Revenue from sales of telecommunication equipment decreased BIEREHERSEHE T -_=F,A=+

from approximately RMB58.5 million for the six months ended June
30, 2023 to nil for the same period in 2024, mainly due to the lack of
customer demand.
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Management Discussion and Analysis

Customers and Contracts

The Group’s main customers include (i) state-owned or private
project owners, (ii) main contractors for data transmission and
processing services for loT applications, who sub-contract a pre-
defined section of the project to the Group, and (iii) overseas end
customers. The Group has strived to broaden and diversify its
customer base. The number of new customers accounted for
approximately 66.7% of the total number of customers in the first
half of 2024. Revenue generated from the Group’s five largest
customers amounted to approximately RMB30.2 million for the six
months ended June 30, 2024, accounting for approximately 97.2%
of total revenue, while such ratio was approximately 85.2% in for
the same period in 2023. The high customer concentration is a
common occurrence in the market where the Group operates since
loT solution projects are relatively large in size as compared with
most of the service providers in the market. Therefore, service
providers have to allocate a majority of their resources, capacity
and manpower to such projects to ensure the delivery of projects.
The Group believes that its customer concentration will gradually
decrease over time with continuous business expansion in the
future.

Benefiting from its in-depth industry knowledge, years of
experience and considerate customer services, the Group has been
awarded an increasing number of new contracts by its customers
on an annual basis. The Group was awarded 12 new contracts in the
first half of 2024, with an average contract value of approximately
RMB2.5 million.

Research and Development

The Group believes that its competitiveness and success depends
critically on its continuous commitment to research and
development and its ability to improve the functionality of, and add
new features to, its services and products. Thus, the Group devotes
significant resources to research and development and develops
core features of its services and products in-house.
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The Group's continuous research and development efforts have
enhanced the competitiveness in its services and products. The
Group self-developed its centralized data platform, namely
Universal loT Platform, for its data processing services. Universal
loT Platform adopted a series of in-house developed technologies
in areas of terminal data protocol unification, device shadow, data
flow, data aggregation and integration, and data purification and
processing, which have greatly differentiated Universal loT Platform
from traditional data platforms and turned Universal loT Platform
into one of the Group's core business capabilities and competitive
edges. In addition, as of June 30, 2024, the Group had successfully
registered 38 utility model patents, 21 patents for invention and 90
copyrights in the PRC, indicating the Group's strong innovation and
research capabilities.

Employees and Remuneration Policy

As of June 30, 2024, the Group had a total number of 33 employees
(as of December 31, 2023: 65). For the six months ended June 30,
2024, the Group recognized staff costs (including equity-settled
share option expenses) of approximately RMB11.6 million,
representing an increase of approximately 5.6% as compared to the
same period in 2023.

The Group's success depends on its ability to attract, retain and
motivate qualified personnel, and the Group believes that the high-
quality talent pool is one of its core strengths. The Group recruits
employees mainly through campus recruitment, online recruitment,
internal referral and hunting firms or agents, to satisfy its demands
for different types of talents.

The Group provides trainings to its employees. In addition to the
trainings provided to employees, they can also improve their skills
through the Group's development of services and mutual learning
among colleagues.

The Group offers competitive compensation for its employees. In
addition, the Group regularly evaluates the performance of
employees and reward those who perform well with higher
compensation or promotion.

The Group enters into standard contracts and agreements
regarding confidentiality, intellectual property, employment,
commercial ethics and non-competition with executive officers and
full-time employees. These contracts typically include a non-
competition provision effective during and up to two years after
their employment with the Group and a confidentiality provision
effective during and after their employment with the Group.
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In addition, to provide incentive or reward to eligible persons for  ft4h » BRAEBRATHESHAEEIEES

their contribution to, and continuing efforts to promote the
interests of the Group, the Company has adopted the Share Option
Scheme and the Share Award Scheme on November 11, 2022 and
May 16, 2023, respectively. The objectives of the Share Award
Scheme are: (i) to recognize the contributions by certain eligible
participants and to provide them with incentives in order to retain
them for the continual operation and development of the Group;

and (i) to attract suitable personnel for further development of the

ERIEESAEEFNSFEN LS HIRESE
S iZE)  ARRIDRR T == F+—H+—
AR=ZZT==Fh A+ BRABERETEI R
Bt S2EET 8l - R EEENETEIME A : ()57
AETEEARZHEENER YA TESH
B MARSENFELSERERBBHESE
M)A EBRE—FERTSIGHEMAE -

Group.
FINANCIAL REVIEW B #% Bl B
Revenue &y
Six Months Ended June 30,
BZEAA=THLAKEA
2024 2023
—E-MEF T
(Unaudited) (Unaudited)
(REER) (CRigEZ)
RMB'000 RMB'000
AR®T T AREEFIT
Revenue g 31,050 176,744
Data Transmission and Processing S5 E s MR IR AR
Services 31,050 116,613
Sales of Equipment HERE - 58,524
Others Hib = 1,607
or: = :
5G Business S5GETE - 72,830
Non-5G Business JESGETE 31,050 103,914
or: =
PRC Fh 31,050 170,007
The United States EH - 6,737
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The Group's revenue decreased by approximately 82.4% from
approximately RMB176.7 million for the six months ended June 30,
2023 to approximately RMB31.1 million for the same period in 2024.
Revenue from data transmission and processing services decreased
by approximately 73.4% from approximately RMB116.6 million for
the six months ended June 30, 2023 to approximately RMB31.1
million for the same period in 2024, mainly attributable to the
Group's clients in the loT industry having delayed their projects
taking into consideration of their concerns in cash flows and
uncertainty in macroeconomic condition. Revenue from sales of
equipment decreased by from approximately RMB58.5 million for
the six months ended June 30, 2023 to nil for the same period in
2024 due to the lack of customer demand.

Due to the overall poor market conditions in the PRC, many of our
clients preferred to build a non-5G network during the first stage to
satisfy the basic needs and upgrade to a 5G network during the
second phase. As a result, the Group’s revenue in the first half of
2024 was concentrated in non-5G businesses. The Group’s non-5G
business revenue decreased by approximately 70.1% from
approximately RMB103.9 million for the six months ended June 30,
2023 to approximately RMB31.1 million for the same period in 2024.
In the meantime, the Group's 5G business revenue decreased from
approximately RMB72.8 million in the first half of 2023 to nil for the
same period in 2024.

The Group generates most of its revenue from the PRC market and
100.0% of the Group's revenue was generated from the PRC market
in the first half of 2024, while such ratio was approximately 96.2%
for the same period in 2023.

AREEBRGZHEE T -_=FA=FTHI~
BAIARK176.7TEE LB HI824%E—F
“MERPHAREIIIEE T - BEEG L
EIEREWEEEE—E-_=FA=+HI1
NMEAYHAREN16.6ABILBDHT34%E
T _NFERBHOAREINIEETT S EZ2@HN
AEEMBPEITENTFZEBEHR S RAE
B RABEERAN T EEEMEERER -
HREFHRTE  HEXRBEREHREEZS
—EFARAZTHEEAREANARESSSHE
TRV E T FRHNE -

AT BRREET N AMIESE  RAANFZES
PRRINESE — PR JESGRAR LUR B EARH
o WHEE PR FHARSGARL o it - ANEE
RZZTZYF EFFRRESERNIESGHET ©
REBIESCEBREHBES=_=F/"A
=THIEANEAHARKIOZIBEE LE DL
701%E—E-NFRBAHAREIIIEETT °
BE @ AEBSGEBRGEH ST =F F¥F
HAREI28EELRLEZT ZNF R K

=

AEEBABAWGEELETEMS - AR -F
“WEEFF - ARERHAKEEREHE
Mm% - MR AR - - =FE LI 596.2% °



Costs and Expenses

Cost of Sales SHEMZ

Material Costs MR ZR

OEM Expenses ZHMNITRAX
Administrative Expenses THREX

R&D Expenses HEFRE

Staff Costs BIKA

Professional Expenses HXEH
Selling and Distribution Expenses HER 2 #HB X

Staff Costs BTIRA
Impairment Losses on Financial Assets £@EEREEFE

Trade and Notes Receivables

Cost of sales includes (i) material costs, (i) OEM expenses and (iii)
labor costs. The Group's cost of sales decreased by approximately
80.1% from approximately RMB149.5 million for the six months
ended June 30, 2023 to approximately RMB29.7 million for the
same period in 2024. The decrease was primarily due to a rapid
decrease in revenue of the Group. Material costs decreased by
approximately 72.7% for the six months ended June 30, 2024 as
compared to for the same period in 2023, and its share of cost of
sales rose to approximately 99.7% in the first half of 2024 from
approximately 72.6% for the same period in 2023. This change was
mainly due to the decrease in OEM expenses, which was
attributable to the lack of sales of 5G telecommunication
equipment.

Administrative expenses consist of (i) R&D expenses, (i) staff costs,
(i) professional expenses, (iv) depreciation and amortization, (v)
office expenses, and (vi) tax surcharges. The Group's administrative
expenses increased by approximately 86.9% from approximately
RMB13.9 million for the six months ended June 30, 2023 to
approximately RMB26.0 million for the same period in 2024, mainly
due to i) the R&D expenses increased from approximately RMB4.5
million for the six months ended June 30, 2023 to approximately
RMB12.5 million for the same period in 2024; and ii) the equity-
settled share option expenses incurred in administrative expenses
increased by approximately RMB2.3 million and the compensation
for dismissal increased by approximately RMB1.5 million, as a result,
the staff costs increased from approximately RMB3.9 million for the
six months ended June 30, 2023 to approximately RMB8.6 million
for the same period in 2024.

AR B

Six Months Ended June 30,
BZEAA=1THIAEA

B 5 e IR ) R R 15

2024 2023
—E-MEF ZEZ=F
(Unaudited) (Unaudited)
(REEX) (CREEERZ)
RMB’000 RMB’000
ARET T ARET T
29,725 149,541
29,624 108,601
- 39,212
25,990 13,909
12,536 4,538
8,609 3,959
1,192 1,873
978 1,346
789 1,052
6,481 1,746
6,494 1,768

SHE RARIEHRAE | (1ESNIRER
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=FRNA=+HIEAME HZ’JJ\EM'I‘V?SE%%Z
A1 E T ZINF RN AR297
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Lo HE_T_MFA=ZFTHIEANEA
BRARZZZ=F R H727% * 1538
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Selling and distribution expenses consist of (i) staff costs, (ii)
travelling expenses, (iii) depreciation, and (iv) entertainment
expenses. The Group's selling and marketing expenses decreased
by approximately 27.3% from approximately RMB1.3 million for the
six months ended June 30, 2023 to approximately RMB1.0 million
for the same period in 2024, resulting from the decrease in staff
costs.

The Group recognizes an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through
profit or loss and use a provision matrix to calculate ECLs for trade
receivables, notes receivable and contract assets based on
historical expected credit loss rates of industry peers and aging for
groupings of various customers with similar loss pattern. The
Group's impairment losses on financial assets increased from
approximately RMB1.7 million for the six months ended June 30,
2023 to approximately RMB6.5 million for the same period in 2024
mainly due to the trade receivables aged over one years as of June
30, 2024 increased by approximately 33.5% as compared to that of
December 31, 2023.

Gross Profit, (Loss)/Profit Before Tax and Net (Loss)/
Profit)

SHE R HRAZBIENE ITRA : ()ERMAX
(iHTE : R(VERFER - BREIAATRE
AEEMHEERDHERYAEE T _=F X
A=+tHERNEANARBIIEE TR L
27.3% 2= —ZE N FRPHARE10EETT °

AREBEH W IFRAHEFTABRRRFENMEE
BTANBEHREEER(HAHEEER ) ER
B YERRTARNELRBEHEEBEEX
R AARUBERANAREF 2 HE R
ERBREEEEE SRR - BKRE
BRANEBEENTRREEER - AERENER
BEREERABE T _=FXA=1THI
NEANAREITAESTENE_FT_F
FAHNARKESHEEL TE2ANBE_T
“HERAZTANKRKBE-FNEZEK
RERBE_T_=F+-_A=t+—REMNLY
33.5% °

EF ~ BB (R BFR(BERF
#]),/H5F

Six Months Ended June 30,
BZEASA=1+HIEAAEA

2024 2023

l el 1123 —E=F

(Unaudited) (Unaudited)

(REBER) (RE&EZ)

RMB’'000 RMB'000

AR%T T ARBT T

Gross Profit EX 1,325 27,203

Gross Margin EFIE 4.3% 15.4%

5G Business 5GETE N/A* 11.3%
TiE A*

Non-5G Business JESGETE 4.3% 18.2%

(Loss)/Profit Before Tax BRBLAT (B518), SRR (30,742) 12,049

Net (Loss)/Profit (BEFH) #R (30,742) 10,291

*  The revenue from 5G business is nil.

* SGEBWEmAT o



The Group's gross profit decreased by approximately 95.1% from
approximately RMB27.2 million for the six months ended June 30,
2023 to approximately RMB1.3 million for the same period in 2024
resulting from the decrease in revenue and gross margin. The
Group's gross margin decreased from approximately 15.4% for the
six months ended June 30, 2023 to approximately 4.3% for the
same period in 2024. Such decrease in gross margin in the first half
of 2024 was mainly attributable to (i) intensified market competition
and uncertainty in macroeconomic conditions; (ii) a decrease in
exports of loT antennas to the United States, which had a high
gross profit margin of approximately 34.9% in the first half of 2023;
and (iii) a relatively lower cooperation price to develop new
customers, the number of which accounted for approximately
66.7% of the total number of customers in the first half of 2024.

The Group recorded a loss before tax of approximately RMB30.7
million for the six months ended June 30, 2024 as compared to a
profit before tax of approximately RMB12.0 million for the same
period in 2023, resulting from the decrease in revenue and the
intensified market competition. The Group's net loss in the first half
of 2024 was approximately RMB30.7 million, compared to a net
profit of approximately RMB10.3 million for the same period in
2023. Without taking into account equity-settled share option
expenses for the six months ended June 30, 2024 and 2023, the
Group's adjusted net loss in the first half of 2024 was approximately
RMB25.9 million, compared to an adjusted net profit of
approximately RMB12.2 million for the same period in 2023. Such
change in adjusted net loss in the first half of 2024 was mainly
attributable to the decrease in revenue and gross margin as a result
of intensified market competition and uncertainty in

macroeconomic conditions.
Non-HKFRS Measure

To supplement the consolidated financial statements which are
presented in accordance with HKFRS, the Group also presents the
adjusted net (loss)/profit as a non-HKFRS measure, which is not
required by, or presented in accordance with, HKFRS. The Group
believes that this non-HKFRS measure facilitates comparison of
operating performance from period to period by eliminating
impacts of equity-settled share option expenses. In addition, the
Group believes that this non-HKFRS measure provides useful
information to investors and others in understanding and evaluating
the results of operations in the same manner as the Group's
management and in comparing financial results across the relevant
periods. The use of this non-HKFRS measure has limitations as an
analytical tool. As such, it should not be considered in isolation
from, or as substitute for analysis of, the consolidated statements of

AEBMENBRBE-_E-_=F,A=+HI
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5 #9534.9% ¢ K (i) A RS EEKR A (EEB I
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K EEHA66.7% °
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profit or loss and other comprehensive income or financial
condition as reported under HKFRS. In addition, the non-HKFRS
financial measures may be defined differently from similar terms
used by other companies and therefore, may not be comparable to
similar measures presented by other companies.

The Group defines its adjusted net (loss)/profit (non-HKFRS
measure) as the net (loss)/profit adding back the impacts of equity-
settled share option expenses. The table below sets out the
adjusted net (loss)/profit (non-HKFRS measure) for the period
indicated:

BRORRETAN - BE - FEBUHRE
BB 5 51 B0 38 T A BRLEL A2 A R O
LARBFTRE - Btk % BE AR 2
FUMARIAE B feLL 8 -

AEBBEAE(BIRFR) AN OCGEEEY
BHRELEAFTE) RE/MEABEEENE
PERERA X R B IR B (B 1R FHE) /4R - TR#
SR BT R EIR S T B (B 1R)% 8R) 4RI (3F
BRMBHRELAE) :

Six Months Ended June 30,
BZEAA=1THLAEA

2024 2023

—E-NF —EBo=F

(Unaudited) (Unaudited)

(REEX) (REEERZ)

RMB’'000 RMB’000

ARBTT ARBTFIT

(Loss)/Profit for the Period BN (E1E) 5 (30,742) 10,291

Adding: Equity-settled Share Option o CARRIEAEE Y

Expenses FERRER 2 4,809 1,887

Adjusted Net (Loss)/Profit for the Period ~ HRRAE AR (E18/F58) 457 (25,933) 12,178
Cash and Cash Equivalents RERREEEY

Cash and cash equivalents decreased from approximately RMB33.2
million as of December 31, 2023 to approximately RMB14.1 million
as of June 30, 2024, mainly due to the net cash used in operating
activities of approximately RMB18.1 million. The net cash used for
the six months ended June 30, 2024 is mainly due to the loss before
tax of RMB30.7 million, which were partially offset by (i) impairment
of trade and notes receivables of RMBé4.5 million; and (ii) equity-
settled share option expense of RMB4.8 million.

RebkReEBEYWHEE_T_=F+=_H
T HHAREDB2EBELRLEHE-Z
“MFERAZTFEHNAREI41BETT £
ARG EEMAR S FENARKISIEE
T HEE-_MENA=ZTHIEANEANA
AR FEETEHRBRBAITBEARKI07E
BT oW EZEBERERERRE
ARB6S5EETT » M)\ AREBEEERER
TAREEL SHE AT o
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Trade and Notes Receivables

The following table sets forth trade receivables and notes
receivable measured at amortized cost and impairment as of the
dates indicated:

EEENWEADN

BEZBRBREREBRERE

TREIBEMRABMNE SR KA RIZE
HRAET BN RRRERARRE

As of As of
June 30, December 31,
2024 2023
BZE HE
—E_E T4
ANA=+H +=ZHA=+—H
(Unaudited) (Audited)
(REBER) (fe==Z)
RMB’'000 RMB’000
AR®T T ARBT T
Trade Receivables B 5 e RIE 312,636 321,254
Notes Receivable Measured at REESHR ARG 2R
Amortized Cost FEU =% - 1,362
Impairment A (49,279) (42,785)
263,357 279,831

Both total trade receivables and net trade receivables experienced
a slightly decrease as a result of the decrease in revenue in the first
half of 2024, with total trade receivables decreasing by
approximately 2.7% from approximately RMB321.3 million as of
December 31, 2023 to approximately RMB312.6 million as of June
30, 2024 and notes receivables decreasing from approximately
RMB1.4 million as of December 31, 2023 to nil as of June 30, 2024.
The provision for impairment amount grew by approximately 15.2%
from approximately RMB42.8 million as of December 31, 2023 to
approximately RMB49.3 million as of June 30, 2024 and the
percentage of provision for impairment on total trade and notes
receivables maintained at approximately 15.8% as of June 30, 2024
as compared to approximately 13.3% as of December 31, 2023,
mainly because both the absolute amount of trade and notes
receivables aged over one years and its proportion in total trade
and notes receivables as of June 30, 2024 increased as compared
to those as of December 31, 2023.

RZZTZWNF L¥F  BHRUGREEBERE
SR FREE W NEmMEMRL - 5
ERFIRREREE S =F+_A=+—
AHOAREEIIIBEITL NEL2T%EEHEZ
ToNFEANAZTFAHAREIEETL ' B
WEEREE TS -_=F+-_A=+—HHA
R¥14BETRLEHE-_S-_NF A=+
BNZE - BERGEEEHBEE_S=_=F1+=
A=+—BHARM4A28BE T EL15.2%
EHE_Z_NFAAZ+THHARKE43FH
BT BHE_Z_NFAZ+HESER
RIBREWE B BRE R E R R 8
158%  MEBZE—_Z_=F+_A=+—HA
HB133% FEHRBET-_MF A=
TEHMERRBE—FNESHRUGIERERE
BRREEERENE 5 RUEUE R ERERE
wENLHIREE S _=F+_A=+—H
BRI EFH -
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The following table sets forth the aging analysis of net trade and
notes receivables, based on the invoice date and net of loss
allowance as of the dates indicated:

TREJIBEMREBERZRAREZ RN
TR M R 503 BR (HIRR S 1R R 65 ) VARl
w7

As of As of

June 30, December 31,

2024 2023

BZE HZE

—EME —E=F

ANB=+H +=-A=+—~H

(Unaudited) (Audited)

(REEZR) (581%)

RMB’000 RMB'000

AR¥T T AREFIT

Within 1 Year 16N 147,569 191,340

1to 2 Years 1226 82,215 71,072

2 to 3 Years 2234 27,577 11,205

3to 4 Years 3F4F 4,919 5,022

4to 5 Years 4Z5%F 1,077 1,192

Total st 263,357 279,831
Borrowing BN

As of June 30, 2024, the Group had interest-bearing bank
borrowings of approximately RMB5.0 million (December 31, 2023:
RMB5.0 million), which were all denominated in RMB and with fixed
interest rate. The Group's total authorized credit facilities remained
at RMB30.0 million, among which approximately RMB25.0 million
had not been utilized as of the same date.

Gearing Ratio

The Group's gearing ratio, calculated by total debt (including
interest-bearing bank borrowings and lease liabilities) divided by
total equity, remained stable at approximately 2.6% as of June 30,
2024 (December 31, 2023: 2.6%).

@;Zé: “MEARA=1TH  AEEHNE AR
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H:—I— B ARB5088T) BUARK
SHEYZEIEMNEET S - BERB - AEREN
BRRECEREABREFNARKE00BST
HPHARE25.08 8T AEA -

EERMLR

HE-_ZT-_NFAZ1TH AEBENEE
BELR(ZREETEBRITERLAEAEAEDN
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26%(ZF=Z=F+="H=+—H : 2.6%) °



RENEERZERERAT
ZEmERHRE

Management Discussion and Analysis

Cash Flow and Capital Expenditure

The Group generated net cash used in operating activities of
approximately RMB18.1 million for the six months ended June 30,
2024, as compared to net cash flow used in operating activities of
approximately RMB32.6 million for the same period in 2023. The
net cash used for the six months ended June 30, 2024 is mainly due
to the loss before tax of RMB30.7 million, which were partially offset
by (i) impairment of trade and notes receivables of RMB6.5 million;
and (i) equity-settled share option expense of RMB4.8 million.

Net cash flows from investing activities amounted to approximately
RMB5.9 million for the six months ended June 30, 2024, primarily
due to the disposal of time deposits of approximately RMB5.7
million.

Net cash flows used in financing activities amounted to
approximately RMBO0.7 million for the six months ended June 30,
2024, mostly due to the lease payments of approximately RMBO0.6
million.

Capital expenditure primarily consisted of purchases of property,
plant and equipment and renovation expenses, which decreased
from approximately RMBO0.8 million for the six months ended June
30, 2023 to nil for the same period in 2024.

Charges on Assets

As of June 30, 2024, the Group did not have any assets or rights
pledged (December 31, 2023: Nil).

Contingent Liabilities

As of June 30, 2024, the Group did not have any material
contingent liabilities (December 31, 2023: Nil).

EEENWED T
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Foreign Currency Risk

The Group has transactional currency exposures and are subject to
foreign currency risk arising from fluctuations in exchange rates
between RMB and foreign currencies. As of June 30, 2024, the
Group had transactional currency exposures. Such exposures arose
from changes in the fair value of monetary assets and liabilities and
exchange differences resulting from translation of the financial
statements of certain overseas subsidiaries.

As of June 30, 2024, the Group did not hedge or consider necessary
to hedge any of these risks. The Group will constantly review the
economic situation and the foreign exchange risk profile and
consider appropriate hedging measures in the future, when
necessary.

Significant Investments, Acquisitions and Disposals

The Group did not have any significant acquisitions or disposals of
subsidiaries, associates or joint ventures for the six months ended
June 30, 2024.

As of June 30, 2024, none of each individual investment held by the
Group constituted 5% or above of the total assets of the Group and
there was no future plans for material investments or capital assets.

SN LR
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The Company is committed to maintenance of good corporate
governance practices and procedures. The principle of the
Company'’s corporate governance is to promote effective internal
control measures, uphold a high standard of ethics, transparency,
responsibility and integrity in all aspects of business, to ensure that
its business and operations are conducted in accordance with
applicable laws and regulations and to enhance the transparency
and accountability of the Board to all Shareholders. The Company’s
corporate governance practices are based on the principles and
code provisions as set out in part 2 of the CG Code.

Pursuant to code provision C.2.1 of the CG Code, companies listed
on the Stock Exchange are expected to comply with, but may
choose to deviate from the requirement that the responsibilities
between the chairman and the chief executive officer should be
segregated and should not be performed by the same individual.
The Company does not have a separate chairman and chief
executive officer and Dr. Chen Ping currently performs these two
roles concurrently.

The Board believes that vesting the roles of both the chairman and
chief executive officer in the same person has the benefit of
ensuring consistent leadership within the Group for more effective
and efficient overall strategic planning for the Group. The Board
considers that the balance of power and authority within the Group
will not be impaired by the present arrangement and the current
structure will enable the Company to make and implement
decisions more promptly and effectively. The Board will from time
to time review and consider splitting the roles of chairman of the
Board and the chief executive officer of the Company to ensure
appropriate and timely arrangements are in place to meet changing
circumstances.

Save for the deviation from code provision C.2.1 of part 2 of the CG
Code as described above, the Company had complied with all
applicable code provisions set out in part 2 of the CG Code during
the Reporting Period.
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COMPLIANCE WITH MODEL CODE REGARDING
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
C3 to the Listing Rules, which applies to all Directors and relevant
employees of the Company who are likely to possess inside
information in relation to the Company or its securities due to his/
her office or employment.

The Company has made specific enquiries with each Director, and
each of them confirmed that he/she had complied with all required
standards under the Model Code during the Reporting Period.

CHANGES IN INFORMATION OF DIRECTORS AND
CHIEF EXECUTIVE

Below is the change of Director’s information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

Mr. Feng Yijing was appointed as an independent non-executive
director of Amlogic (Shanghai) Co., Ltd (®2E¥EE (&) kinE
FR /A &) (stock code: 688099), a company listed on the Shanghai
Stock Exchange, with effect from September 2, 2024.

Mr. Feng Yijing has ceased to be an independent non-executive
director of DaFa Properties Group Limited (K2 7= £ B G R A F)
(stock code: 6111), a company listed on the Stock Exchange, with
effect from June 6, 2024.

Mr. Gu Jiong has ceased to be the chief financial officer of CMC
(Shanghai) Investment Management LLP (£ A1t ( BF) HEEE
AL (BRA %)), where he was responsible for the overall financial
and capital operations of the company, with effect from July 4,
2024.

Save as disclosed above, since the date of the annual report of the
Company for the year ended December 31, 2023 and up to the
date of this interim report, there was no other information of
Directors which shall be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING
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ERERK

HittEH

The Shares have been listed on the Main Board of the Stock OB -+ - B+ _-_HBEREERR
Exchange since December 12, 2022. The net proceeds from the FiR F - LG BEER - HE ME@ER
Global Offering, after deducting the underwriting fees, %1% - i\ﬂ'%%ﬁﬁ BRI AL N BERT
commissions and related expenses, was HK$47.1 million (the “Net ([ FFEFUE R |) - AEEBEEILBRKES
Proceeds”). The Group will continue to utilize the Net Proceeds  #2[ RKR:HEIMFTEZIERE | — S HAE
from the Global Offering as set out in the section headed “Future — BRESE FT{SFRIEFEE o %HQ%E%;@E’\]%%%{
Plans and Use of Proceeds” in the Prospectus. The intended IR T A% RSB FAENREHANLN
application of the Net Proceeds as stated in the Prospectus and the ~ BFREHBEREZIAT :
actual utilization of the Net Proceeds during the Reporting Period is
set out below:
Utilised Net Expected
Unutilised Net Proceeds  Unutilised Net timeline
Approximate Proceeds as of during the  Proceeds as of for the use of
percentage of  Allocation of January 1, Reporting June 30, unutilised Net
Purpose Net Proceeds  Net Proceeds 2024 Period 2024 Proceeds™*"
BECECRE BE-2opf
-A-H REERR ~A=1H o)
EAETIERE 2EHAE  HABRRE EBA HAHA FrERRREN
il R REER REFE  MERERE  MSRERE EHREE"
(HKS million) (HKS million) (HK$ million) (HKS million
(EE%  (3#sn)  (A@An)  (REED)
Further research and development to
improve the Group's private 5G network
services
E—FRENBR AR BHSCEBR
o Recruit technology talents to expand the 31.2% 175 157 48 109 By December 2024
Group's R&D team
o BERBATMERREENHEEN —ECMETAE
o Software licensing and purchasing 11.7% 55 24 24 - -
customized hardware equipment
o BRRERBETHRAR
Researching and developing industrial WLAN 15.7% 74 57 57 - -
HETERERREE
Developing a common digitalization 8.7% 4.1 - - - -
foundation to further upgrade the Group's
Universal loT Platform
RELRMETER  E-—SARALE
HBRYRETE
R&D infrastructure upgrading 74% 35 30 - 30 ByDecember 2024
R AR ZZCIETZAE
Strengthening business development 9.9% 47 18 02 16 ByDecember 2024
capabilities
EREHREY “ECMETAR
Additional working capital and other general 9.3% 44 44 44 - -
corporate
BOSEASREM—RER
Total 471 330 175 155
At
Note: MfEE -
During the Reporting Period, the Net Proceeds had been used according to the EAiﬁttHﬂm PREE =) grgﬁamﬁf?ﬁg RS ASE

purposes as stated in the Prospectus, and there were no material change or

delay in the use of the Net Proceeds.

 BFTSSORF A L 5L

Sl
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As of June 30, 2024, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
which were required to be (i) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), or (i) entered
in the register kept by the Company pursuant to section 352 of the
SFO, or (iii) notified to the Company and the Stock Exchange under
the Model Code, were as follows:

EERRETHRAERKSG  HEROK
BREENEZRAR

BHE_Z_MERA=1+H EFREARAK
BITHRA BRAR RIS E AN EE (EE
Bz B GRPIFEXVER) By - 8RR %
EREFETHEB ()VREE S M RPIEXVERE
7587 BRAR G AN B M B A PR R SOR R
(BRERER S MK DA B IRUGNE fFak
WRREANER SRR » ROEARERT]
RIEEH M ERIIE2GMFENERLM
BRMERIAR - RNVRBRESTRIZANE
RAE| MBS FOR RN ¢

Long Position in the Shares RERMDHITFE
Approximate
Number of percentage of
Name of Director or Capacity/ Number of underlying interest in
chief executive Nature of interest Shares Shares Total the Company
EEYERS RSN 3:)
THRARHSR 51/ ERNE BRH#E HEEROBE a5t BHED
Dr. Chen Ping™” Interest of spouse 121,124,579 8,902,097 130,026,676 57.79%
BRE L [y
Ms. Wang Zheshi®® Interest of corporation 121,124,579 =
controlled
FEAZ LYY X EEER
Beneficial owner - 8,902,097
ElAA
130,026,676 57.79%
Mr. Feng Yijing(S) Beneficial owner = 5,913,416 5,913,416 2.63%
BEREEY EREAA
Mr. Wang Jun® Beneficial owner - 3,184,487 3,184,487 1.42%

EFExL"

BaEA
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Notes:

1. The calculation is based on the total number of 225,000,000 Shares in
issue as of June 30, 2024.

2. Dr. Chen Ping, an executive Director, is the spouse of Ms. Wang Zheshi.
Therefore, Dr. Chen Ping is deemed to be interested in any Shares held
by Ms. Wang Zheshi by virtue of the SFO.

3. Howkingtech Holding Limited is directly held as to 56.80% by Ms. Wang
Zheshi. By virtue of the SFO, Ms. Wang Zheshi is therefore deemed to
be interested in any Shares in which Howkingtech Holding Limited is
interested.

4. Ms. Wang Zheshi is interested in 8,902,097 share options granted to her
under the Share Option Scheme to subscribe for 8,902,097 Shares.

5. Mr. Feng Yijing is interested in 5,913,416 share options granted to her
under the Share Option Scheme to subscribe for 5,913,416 Shares.

6. Mr. Wang Jun is interested in 3,184,487 share options granted to her

under the Share Option Scheme to subscribe for 3,184,487 Shares.

Save as disclosed above, so far as the Directors are aware, as of
June 30, 2024, none of the Directors or chief executive of the
Company had any interest or short positions in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be (i) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to
have under such provisions of the SFO), or (ii) entered in the
register kept by the Company pursuant to section 352 of the SFO,
or (i) notified to the Company and the Stock Exchange under the
Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As of June 30, 2024, the following persons (other than the Directors
and chief executive of the Company) had an interest or short
position in the Shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company, pursuant to Section 336 of
the SFO:

ERERREMER

1. ERBZE-_T_MFEXA=THERTRHE
#7225,000,000f% 5T E 1S H ©

2. HOTEERTELREIEMR LIRS - B
it RIEES ARG - REELREAR
TEMEIHENERARO PR ES -

3. Howkingtech Holding Limited f§ F & Rl & -+ &
A5 5 56.80% o FEI - IRIBFE S RHE IK
Bl - &AL AR A Howkingtech Holding
Limited 75 ez e (E(I AR (7 F HE 5 Ak gk

4. T 75 Al Zx 1= AR 4 B AR T 1 45 9.8,902,097
PIERRIER A RERS - AIERMES,902,097 A% A% 15 -

5. B AR IR BT 2R 15,913,416
PIERRIER A RERS - AIERME5,913 4160% A% 1D -

6. FEEENBIEBIRET S /3,184,48715
FEAR IR A s - N]5RRE 3,184,487 %R 1D ©

BREXPIEEIN  REZMA BE_T—
MENA=1E  BEEEHIARAHESTHR
ABRARBREBEEE (EERFF LD
B RGIEXVED) B - MR R EEET
BEAOREES M ERPIEXVERET 28D
MAMGARF MERAHEDEIORR (B
RIBFE S MHIE GROIBRBEGORE R HR S
BERNERNAR) K BRARBREZ
H R EIRGIE32GAFENELMELH
BRIOAR  RINRBEETRIZANEG AR
NEE R PTHER SRR ©

FERRRRO RAEER GRS R R

B

HE-T-MEAAZTH  THIAL(EE
BRARABRBIRA BRI RRHRARR
FARBAR (5 o B A RS B B D B XV 20 25
B35 B X ARAR B RN AL T
1R85 R OIS HAT R B R
PR TAR :
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Long Position in the Shares RERDHTFE
Approximate
percentage of
Capacity/ Number of interest in
Name Nature of interest Shares Total the Company
HADEEEN
£/ A 513/ EEME BHEE et BHED
Howkingtech Holding Limited Beneficial owner 121,124,579 121,124,579 53.83%
Howkingtech Holding Limited EnEAA
Ms. Jin Yan® Interest of controlled 121,124,579 121,124,579 53.83%
corporation
Ea. e R EE S
Shanghai Jinyuan Changfu Enterprise  Beneficial owner 14,214,780 14,214,780 6.32%
Management Partnership (Limited
Partnership) (“Shanghai Jinyuan”)‘a)
PBERRELEERAREE BEa#AA
(BRAR) ([ LEER])"
Shenzhen Huixin Qianhai Equity Interest of controlled 14,214,780 14,214,780 6.32%
Investment Enterprise (LLP) corporation
(“Huixin Qianhai")”
AEERTERERELR RRhlAE R
(ERE&%) ([ERmE1)°
Ningbo Huixin Zhiyuan Investment Interest of controlled 14,214,780 14,214,780 6.32%
Management Partnership (LLP) corporation
(“Ningbo Huixin")"
ERECHEREEEABEE REEH)EEER
(ERE%) ([ZRER )"
Ningbo Xinhui Qianhai Equity Interest of controlled 14,214,780 14,214,780 6.32%
Investment Co., Ltd. corporation
(“Ningbo Xinhui")"”
BREEMEREREERAR REHhEE R
([E=REE )"
Ms. Xie Xiongqing" Interest of controlled 14,214,780 14,214,780 6.32%
corporation
A REEHhEE R
Mr. Ye Xiang” Interestin controlled 14,214,780 14,214,780 6.32%
corporation
Emska” REEHhEE R
Ms. Ban Lifeng" Interestin controlled 14,214,780 14,214,780 6.32%

JEE LY

corporation
R A E S




Notes:
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The calculation is based on the total number of 225,000,000 Shares in
issue as of June 30, 2024.

Howkingtech Holding Limited is directly held as to 43.20% by Ms. Jin
Yan. By virtue of the SFO, Ms. Jin Yan is therefore deemed to be
interested in any Shares in which Howkingtech Holding Limited is
interested.

Huixin Qianhai holds 99.99% interest in Shanghai Jinyuan as the sole
general partner. Therefore, Huixin Qianhai is deemed to be interested in
any Shares held by Shanghai Jinyuan by virtue of the SFO. Further,
Ningbo Huixin holds 1.04% interest as the sole general partner of Huixin
Qianhai, whose sole general partner is Ningbo Xinhui holding 1.00% in
Ningbo Huixin. As such, by virtue of the SFO, each of Ningbo Xinhui,
Ningbo Huixin and Huixin Qianhai is therefore deemed to be interested
in any Shares in which Shanghai Jinyuan is interested.

Ms. Xie Xiongqing holds 34.72% interest in Huixin Qianhai as a limited
partner, and each of Mr. Ye Xiang and Ms. Ban Lifeng holds 49.50%
interest respectively in Ningbo Huixin as a limited partner. Ningbo
Xinhui is also owned as to 50% by Mr. Ye Xiang and 50% by Ms. Ban
Lifeng. As such, by virtue of the SFO, each of Ms. Xie Xiongging, Mr. Ye
Xiang and Ms. Ban Lifeng is deemed to be interested in any Shares in
which Huixin Qianhai is interested.

SHARE OPTION SCHEME

The Company approved and adopted the Share Option Scheme by

way of written resolutions of all Shareholders on November 11,

2022. The purpose of the Share Option Scheme is to provide

incentive or reward to eligible persons for their contribution to, and

continuing efforts to promote the interests of, the Group and for

such other purposes as the Board may approve from time to time.

A summary of the principal terms of the Share Option Scheme is

set out in the Prospectus.

ERERREMER

Bt eE

1. EREE-Z-_NESA=THEBRTRNHE
#225,000,00008 5T E B H ©

2. Howkingtech Holding Limited Fi & % %z £ & #
FE43.20% o Bt - RIFEFRPE K
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Limited BB R BERIRD P A R o
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99.99% % o At + IRIFEFEH REEEG - E
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B BREFLESIESAREAN FE
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4. HEBLLTEREREBAFEERFIE
34.72% M m  MEMTERNER X TSBE
AEREZADRFEEREF49.50% @
B EETHEALERMBR LTS REE
50% &% 50% % o Eit - RIREF RS G -
Lt EAAERMBERLTSAFE
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Details of movements of the share options granted under the Share

RiEHARBBIRE SR O BRIEZS

Option Scheme during the Reporting Period are as follows: SEBIOT -
Outstanding Outstanding
Closing price options options
immediately as of as of
Exercise priorto  January 1, June 30,
Grantees Date of grant Price the grant 2024  Granted Exercised Canceled  Lapsed 2024  Exercise period"*”
BE BE
3 ZECRE
-A-A AB=TH
BERILAN  HATEN GERINL
ARA RHAH g Kif BRE BRY BAE BE¥ BN BRE g™
(HK$/Share) ~ (HK$/Share)
(BhEn)  (BikER)
Directors
gz
Ms. Wang Zheshi March29,2023 1.5 1.54 8,902,097 - - - - 8902,097 March 29, 2024 to
March 28, 2033
Thfat St ZB-ME=RZTHRZE
=A=thA I Sy U
Mr.FengYiing  March29,2023 1.5 154 5913416 - - - - 5913416 March 29, 2024 to
March 28, 2033
i St B ME=RZTHREE
ZAZtNA ZE==E=AZ1)\A
Chief executive
BSTHAR
Mr. Wang Jun March 29,2023 156 154 3,184,487 - - - - 3184487 March 29, 2024 to
March 28, 2033
I5EE ok “ECPMESACTAAE
ZAZtNR ZE==E=Z1)\A
Other employee  March 29,2023 156 154 4,500,000 = = = = 4500000 March 29, 2024 to
participants March 28, 2033
HftEasEE _—T_=f “BCPMESACTAAZ
=AZthA ZE==F=RZ1/\H
Total 22,500,000 - - . - 25000

i
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Note:

Subject to the vesting conditions as stated in the respective letters of grant of
the grantees, the share options granted under the Share Option Scheme will be
vested to the grantees in three tranches within three years from the date of grant
as follows:

In respect of the grant to the grantees (except Ms. Wang Zheshi, Mr. Feng Yijing
and Mr. Wang Jun)

(i) one-third of the share options granted to each grantee will be vested at
any time upon the expiration of 12 months from the date of grant;

(ii) one-third of the share options granted to each grantee will be vested at
any time upon the expiration of 24 months from the date of grant; and

(iii) one-third of the share options granted to each grantee will be vested at
any time upon the expiration of 36 months from the date of grant;

In respect of the Grant to Ms. Wang Zheshi, Mr. Feng Yijing and Mr. Wang Jun

(i) 7,402,097, 4,413,416 and 1,684,487 of the share options granted to Ms.
Wang Zheshi, Mr. Feng Yijing and Mr. Wang Jun, respectively, will be
vested at any time upon the expiration of 12 months from the date of
grant;

(ii) 750,000 of the share options granted to each of them will be vested at
any time upon the expiration of 24 months from the date of grant; and

(iii) 750,000 of the share options granted to each of them will be vested at
any time upon the expiration of 36 months from the date of grant.

The number of options available for grant under the Share Option
Scheme mandate at the beginning and the end of the Reporting
Period were nil, respectively.

The number of Shares that may be issued in respect of share
options granted under the Share Option Scheme of the Company
during the Reporting Period divided by the weighted average
number of Shares in issue (i.e. 214,343,027 Shares) is approximately
0.10.

SHARE AWARD SCHEME

The Company adopted the Share Award Scheme on May 16, 2023.
The objectives of the Share Award Scheme are: (i) to recognize the
contributions by certain eligible participants and to provide them
with incentives in order to retain them for the continual operation
and development of the Group; and (i) to attract suitable personnel
for further development of the Group. A summary of the principal
terms of the Share Award Scheme is set out in the announcement
of the Company dated May 16, 2023.

i*kk \A

KEMES
Bt
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BRMEEMLL BERLTERTELENRT
0] DRRTFEEMAZL  BEREERETELEE

#17,402,09713 ~ 4,413,41619 [ 1,684,487 17 B A%
RN H B BRRRT 1218 AfE Mg BaRs 578

(ii) T 18 £ & B #9750,00015 B8 AR 4 5f
RBFT241E A fEimiabERT SRR - &

RHAH

(iii) BT 1 £ & B R/9750,00010 BB E B R H B H
#BFT36ME A EimiaBErRr R -

RS R RE R - RIBERER 815 #
AHRLAERERE D RAT -

RSN - BRI D AR B
B MG 7 T B 4T M0 B D B B R A E B AT IR

7 BO AN T 15 2 (BN 214,343,027 BB 1) K9 7%
0.10

B 10 SR Bt &l

ARBNZZE_=F R A +/NBEMR D EE
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During the Reporting Period, no award Shares were granted,
vested, cancelled or lapsed, and there were no unvested awards
under the Share Award Scheme. Accordingly, the number of Shares
that may be issued in respect of awards granted under the Share
Award Scheme during the Reporting Period divided by the
weighted average number of Shares in issue is nil.

The number of awards available for grant under the Share Award
Scheme mandate at the beginning and the end of the Reporting
Period were 22,500,000 and 22,500,000, respectively.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities (including sale of
treasury shares as defined in the Listing Rules) for the six months
ended June 30, 2024. As of June 30, 2024, the Company did not
hold any treasury shares as defined in the Listing Rules.

INTERIM DIVIDEND

The Board resolved not to declare the payment of any interim
dividend for the six months ended June 30, 2024.

AUDIT COMMITTEE

The Audit Committee, consisting of three independent non-
executive Directors, namely Mr. Gu Jiong (Chairman), Mr. Fong Wo,
Felix and Mr. Yang Hai, has reviewed the unaudited interim results
of the Group for the six months ended June 30, 2024, including the
accounting principles and practices adopted by the Group and
confirmed that it has complied with all applicable accounting
principles, standards and requirements and made full disclosure.
The unaudited interim results of the Group were not reviewed by
the external auditors of the Company.

SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

There were no other significant events that required additional
disclosure or adjustments occurred after the end of the Reporting
Period and up to the date of this interim report.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PHERGEEER A2 ERER

For the six months ended 30 June 2024
HE-_Z-_WFEA=1+HIEAEAR
For the six months ended
30 June
BEAA=THLAEA
2024 2023
—E-NE TEC=F
(Unaudited) (Unaudited)
(REBER) (RE&EZ)

Notes RMB’000 RMB'000
BaE AR¥FT T AREFT

REVENUE &= 5 31,050 176,744
Cost of sales SHEM A (29,725) (149,541)
Gross profit EF 1,325 27,203
Other income and gains H AR A R W a 5 1,505 2,372
Selling and distribution expenses SHE RS HAX (978) (1,346)
Administrative expenses THRX (25,990) (13,909)
Impairment losses on financial assets, net 4 @& ER{EEI8)F58 (6,481) (1,746)
Other expenses Hibfx (2) (400)
Finance costs RhE R AR (121) (125)
(LOSS)/PROFIT BEFORE TAX AR (E1R) S F 6 (30,742) 12,049
Income tax expense FS R 7 = (1,758)
(LOSS)/PROFIT FOR THE PERIOD HX (E518), @A (30,742) 10,291
Attributable to: AT A& -

Owners of the parent HAREE A (30,742) 10,291
OTHER COMPREHENSIVE LOSS Hit2EEE
Other comprehensive loss that may HEMEA SN DA E

be reclassified to profit or loss in BamEMmEm

subsequent periods: E5ig
Exchange differences on translation of & /FINEFHIE K =58

foreign operations (614) (494)
OTHER COMPREHENSIVE LOSS BN E M2

FOR THE PERIOD E518 (614) (494)
TOTAL COMPREHENSIVE (LOSS)/ Hr2mE(EE), A

INCOME FOR THE PERIOD FEEE] (31,356) 9,797
Attributable to: AT ARG -

Owners of the parent [SYNEIEZY=PN (31,356) 9,797
(LOSS)/EARNINGS PER SHARE BAREEERISEA

ATTRIBUTABLE TO ORDINARY PSR (E1E), &R

EQUITY HOLDERS OF THE PARENT
Basic HAK RMB RMB

(14.34) cents 4.58 cents
9  AR¥(434)7 AR®B4L8H

Diluted iy RMB RMB

(14.34) cents 4.55 cents
AR¥(14.34)7  AR®455%

~O
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HOWKINGTECH INTERNATIONAL HOLDING LIMITED
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Interim Condensed Consolidated Statement of Financial Position

PABRESMBERRR

30 June 2024
ZEZOERA=1H
30 June 31 December
2024 2023
—E-NE —E-=F
ANA=+H +ZH=+—H
(Unaudited) (Audited)
(REEX) (5 EZ)
Notes RMB’000 RMB'000
BaE AR®T T ARETTT
NON-CURRENT ASSETS FERBEE
Property, plant and equipment ME - BB KLRE 10 2,781 3,549
Equity investments designated at fair R AT ERT A A
value through other comprehensive 2EERRERE
income 11 13,513 13,513
Right-of-use assets FEREEE 1,401 1,886
Other intangible assets HivfEREE 59 98
Contract assets BHEE 5 32
Prepayments, other receivables and FAfNRRIR - HAb B IR
other assets REMEE = 1,968
Deferred tax assets BERIBEE 7,101 7,101
Total non-current assets ERBNEERLE 24,860 28,147
CURRENT ASSETS REBEE
Inventories FE 1,237 1,503
Trade and notes receivables B 5 EIE KRR R E 12 263,357 279,831
Contract assets EHEE 1,609 1,950
Prepayments, other receivables and TN OB - EfbEWEIE
other assets R EH A& B 7,409 6,091
Time deposits TEHRTFR - 5,707
Cash and cash equivalents RERIRESEEY 14,098 27,540
Total current assets MEVEERE 287,710 322,622
CURRENT LIABILITIES REBEE
Trade payables B 5 ENFIE 13 55,179 59,340
Other payables and accruals HAb e RIE R ERT B R 7,428 9,944
Interest-bearing bank borrowings STEIRITIER 14 5,010 5,010
Lease liabilities HEAE 9214 999
Tax payable FERIBITE 1,743 6,172
Total current liabilities mEAEERE 70,274 81,465
NET CURRENT ASSETS RENEEFE 217,436 241,157
TOTAL ASSETS LESS CURRENT HEERRBAE
LIABILITIES 242,296 269,304




EENEERERARAR
TR ERBRE

Interim Condensed Consolidated Statement of Financial Position

PHABRGESMBERRE

30 June 2024
—E-WFERNA=+H
30 June 31 December
2024 2023
—E-MF —E-=F
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (BEZ)
Notes RMB'000 RMB’000
B=E AR¥T T ARETFIT
NON-CURRENT LIABILITIES FEREBEE
Lease liabilities HEBaE 452 913
Deferred tax liabilities REBIBEE 14 14
Total non-current liabilities R aERRE 466 927
Net assets BEFE 241,830 268,377
EQUITY s
Equity attributable to owners BATEEA
of the parent iR
Issued capital BEITER 15 15,646 15,646
Share premium BRI EE 16 175,310 175,310
Treasury shares BEFEED 15 (23,839) (23,839)
Reserves EE 74,713 101,260
Total equity TR 241,830 268,377
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HOWKINGTECH INTERNATIONAL HOLDING LIMITED
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Interim Condensed Consolidated Statement of Changes in Equity
PR GERESBR

For the six months ended 30 June 2024
HE-_Z-_MFEA=1+HIE~EA

Attributable to owners of the parent

BOARAAEL
Share Exchange
Issued  Treasury Share option Capital fluctuation  Retained Total
capital shares  premium reserve*  reserve*  reserve*  profits* equity
ke EXRD

BRER  ERRG  RbEE B ARG B RERW RN
RMB000 ~ RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000

ARBTR  ARMTR ARMTR ARMTR ARMTR ARRTR  ARETR  ARMTR

At 31 December 2023 (audited) =~ R-E-=%+-f=t1-H
(BEH) 15,646 (23,839) 175310 10,521 21,619 622 62,438 268,371

{Loss)/Profit for the period B (&) /£ - - - - - - (30742  (30,742)
Exchange differences on translation BN EH

of foreign operations 353 - - - - - (614) - (614)
Total comprehensive income BREERALE

for the period - - - - - (614)  (30,742)  (31,356)
Equity-settled share option R EERERHE

arrangements - - - 4,809 - - - 4,809
Shares repurchased note 16) BEERG(HE16) = = = - - - - -

At 30 June 2024 (unaudited) RZZE-MEAA=+A
(REER) 15646  (23.839) 175,310 15,330 21679 8 31,696 241,830




EENEERERARAR
TR ERBRE

Interim Condensed Consolidated Statement of Changes in Equity

PHERGSREREER

For the six months ended 30 June 2024
HEZZ_MOFEA=1THI1EEA

Attributable to owners of the parent

SRARAAEL
Share Exchange
lssued  Treasury Share option Capital ~ fluctuation ~ Retained Total
capital shares — premium reserve* reserve* reserve® profits* equity
ERE N

BR7EX  EBRRD  RiTEE R EXER R RERN  EReE
RMB'0O0  RMB'OO0  RMB'000  RMB'0O0  RMB'000  RMB'000  RMB'000  RMB'000
ARETn  ARETR  ARBTT ARETr ARETR  ARETR  ARETR  ARETR

At 31 December 2022 (audited) =~ R-E-—%+-f=t1-H

(&27) 15,646 - 175310 - 21479 504 945 256084

Profitfor the period Bl - - - - - = 10,291 10291
Exchange differences on translation & ESNERA)

of foreign operations EREE = = = = = (494) = (494)

Total comprehensive income HnzEbALE

forthe period z - = = = (494 10,291 9797
Equity-settled share option WREEEMERERHE

arrangements < = = 1,887 = = = 1,887
Shares repurchased note 16) BERG(HE16) = (23839 = - = = = (23839

At 30 June 2023 (unaudited) RZB-=ExA=1H

(FEEH) 1564 (3839 175310 1,887 27,619 10 g3 4399
2 These reserve accounts comprise the consolidated reserves of  * ZERBREB BEFEMBHRRARANNGERH
RMB74,713,000 (as at 30 June 2023: RMB76,812,000) in the consolidated BARKET4713,000L(R=_FE_=F A=+

statement of financial position. B : AR¥76,812,0007T)
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HOWKINGTECH INTERNATIONAL HOLDING LIMITED

INTERIM REPORT 2024

Interim Condensed Consolidated Statement of Cash Flows

FHERGSRERER

For the six months ended 30 June 2024

HE-_Z-_MFEA=THIENEA

For the six months ended

30 June
BZEAA=1THLAEA
2024 2023
—E-NE —E-=F
(Unaudited) (Unaudited)
(REER) (Ri&EZ)
Notes RMB’'000 RMB'000
BaE AR®T T ARBT T
CASH FLOWS FROM OPERATING K& ZEFISHREHRE
ACTIVITIES
(Loss)/Profit before tax AR (E1R) A (30,742) 12,049
Adjustments for: HATSEEL AR -
Finance costs L&A A 121 125
Other interest income H AR 2 A (216) (679)
Foreign exchange differences, net  [E} Z4E%58 (48) (1,522)
Depreciation of property, W - WENREETE
plant and equipment 768 683
Depreciation of right-of-use assets ~ {FREEEITE 485 816
Amortisation of other intangible Efh R & s
assets 39 51
Impairment of trade and notes B 5 EUGRIA K B EE
receivables B 6,494 1,768
Reversal of impairment of BHREERERD
contract assets (13) (22)
Gain on lease termination HEER I EMOWES - (99)
Equity-settled share option VARG #E 4E H RO R AR B A =2
expense 4,809 1,887
(18,303) 15,061
Decrease in inventories ZFERD 266 2,488
(Increase)/decrease in trade and B S EWEIE R EWEZE
notes receivables (=), wmb 9,980 (32,656)
(Increase)/decrease in prepayments,  FEfTFIE « Efth fEUCRIE
other receivables and other assets Hap&EEM), 650 (5,320)
Decrease in contract assets EBHEERD 381 686
Increase/(decrease) in trade payables & 5 ERFIELE I, O ) (4,161) 7,726
Decrease in other payables EAb R RIE R ERT B RR L
and accruals (2,518) (17,208)
Cash generated (used in)/from e (R FBHE
operations (13,705) (29,223)
Income tax paid 2R ATEH (4,429) (3,328)
Net cash flows (used in)/from KESEB)(FTA), B3
operating activities WEmEFHE (18,134) (32,551)




For the six months ended 30 June 2024
HE-ZT-MFA=1+H1E/NEAR

For the six months ended

30 June
BZEAA=1THLAEA
2024 2023
—E-ME =t =
(Unaudited) (Unaudited)
(RABEX) (REEEZ)
Notes RMB'000 RMB'000
Bt ARET T ARETTT
CASH FLOWS FROM INVESTING #R&ZFEFIBHERE
ACTIVITIES
Interest received BEH S 216 825
Purchases of items of property, plant BEEWE - =R EEE
and equipment = (796)
Additions to other intangible assets YR E E B &7 = 37)
Purchases of time deposits BEFHER - (52,301)
Disposal of time deposits HEFHRER 5,707 125,551
Purchases of equity investments BEREEA T ERT AEM
designated at fair value through Z2EWE I IRERE
other comprehensive income - (13,513)
Net cash flows from investing KERBAEREREFEE
activities 5,923 59,729
CASH FLOWS FROM FINANCING B&EEBHERE
ACTIVITIES
New bank loans HIRITER - 6,746
Repayment of bank loans ERIBITER = (6,809)
Interest paid EATHLE (74) (68)
Lease payments MERK (591) (839)
Repurchase of treasury shares B O EFRD - (23,839)
Share issue expenses Min BT = (2,087)
Net cash flows used in financing BMERBRReNEFE
activities (665) (26,896)
NET INCREASE/(DECREASE) IN REeRBASEEYEN
CASH AND CASH EQUIVALENTS  (Ei2) 3% (12,876) 282
Cash and cash equivalents at HYRe MRS EEY
beginning of period 27,540 47,301
Effect of foreign exchange rate b RSB BFRR
changes, net (566) 1,101
CASH AND CASH EQUIVALENTS HAXBRERBLEEY
AT END OF PERIOD 14,098 48,684
ANALYSIS OF BALANCES OF RERREEEMNERDNT
CASH AND CASH EQUIVALENTS
Cash and bank balances e RRITHERR 14,098 48,684
Cash and cash equivalents as stated AR RERL
in the consolidated statement FEMBIRARZ5H
of cash flows and consolidated BeMNREEEY
statement of financial position 14,098 48,684
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HOWKINGTECH INTERNATIONAL HOLDING LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

PABBGS MR RRMEE

30 June 2024
—E-WFERA=+H
1. CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in
the Cayman Islands on 25 August 2021. The registered office
of the Company is located at the offices of Ogier Global
(Cayman) Limited, 82 Nexus Way, Camana Bay, Grand
Cayman KY1-9009, Cayman Islands.

The Company is an investment holding company. During
the period, the Company’s subsidiaries were principally
involved in provision of data transmission and processing
services for Internet of Thing (“loT") applications.

The shares of the company were listed on the Main Board of
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 December 2022. Dr. Chen Ping, Ms. Wang
Zheshi, Ms. Jin Yan and Howkingtech Holding Limited are
the controlling shareholders of the Company. Howkingtech
Holding Limited is a business company incorporated in the
British Virgin Islands with limited liability on 11 August 2021,
which is owned by Ms. Wang Zheshi and Ms. Jin Yan.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for
the six months ended 30 June 2024 have been prepared in
accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in
conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2023.
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Notes to the Interim Condensed Consolidated Financial Statements

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2023, except for the adoption of
the following revised Hong Kong Financial Reporting
Standards (“HKFRSs"”) for the first time for the current
period's financial information.
Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Classification of Liabilities as
Current or Non-current
(the “2020 Amendments”)

Amendments to HKAS 1

Non-current Liabilities with
Covenants (the “2022
Amendments”)

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

Supplier Finance
Arrangements

The nature and impact of the revised HKFRSs are described
below:

(a) Amendments to HKFRS 16 specify the requirements
that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction to
ensure the seller-lessee does not recognise any
amount of the gain or loss that relates to the right of
use it retains. Since the Group has no sale and
leaseback transactions with variable lease payments
that do not depend on an index or a rate occurring
from the date of initial application of HKFRS 16, the
amendments did not have any impact on the financial
position or performance of the Group.

R BR AR S B R R Mt

30 June 2024
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HOWKINGTECH INTERNATIONAL HOLDING LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

PABBGS MR RRMEE

30 June 2024

—E-WFERA=+H
3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

(b)

The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current,
including what is meant by a right to defer settlement
and that a right to defer must exist at the end of the
reporting period. Classification of a liability is
unaffected by the likelihood that the entity will
exercise its right to defer settlement. The
amendments also clarify that a liability can be settled
in its own equity instruments, and that only if a
conversion option in a convertible liability is itself
accounted for as an equity instrument would the
terms of a liability not impact its classification. The
2022 Amendments further clarify that, among
covenants of a liability arising from a loan
arrangement, only those with which an entity must
comply on or before the reporting date affect the
classification of that liability as current or non-current.
Additional disclosures are required for non-current
liabilities that are subject to the entity complying with
future covenants within 12 months after the reporting
period.

The Group has reassessed the terms and conditions
of its liabilities as at 1 January 2023 and 2024 and
concluded that the classification of its liabilities as
current or non-current remained unchanged upon
initial application of the amendments. Accordingly,
the amendments did not have any impact on the
financial position or performance of the Group.

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and
require additional disclosure of such arrangements.
The disclosure requirements in the amendments are
intended to assist users of financial statements in
understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and
exposure to liquidity risk. The disclosure of relevant
information for supplier finance arrangements is not
required for any interim reporting period during the
first annual reporting period in which an entity
applies the amendments. As the Group does not
have supplier finance arrangements, the
amendments did not have any impact on the interim
condensed consolidated financial information.
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Notes to the Interim Condensed Consolidated Financial Statements

OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into
business units based on their products and only has one
reportable operating segment. Management monitors the
operating results of the Group's operating segment as a
whole for the purpose of making decisions about resource
allocation and performance assessment.

Geographical information

(a) Revenue from external customers

PABAGRS MR RRME

30 June 2024
—E-WFERNA=+H

EEME @ AREYEREERS D
EHEM REF—EARNEREED
o EREERAKEREDHNER
REEE  URERD I RRIRFEF
HIRER ©

b 15 &
(a) KEISBEFH Kz

For the six months ended

30 June

BZEAA=1THLAEA
2024 2023
—E-EF T
RMB’000 RMB’000
AR®T T AREBT T
(Unaudited) (Unaudited)
(REEX) (R#&#Z)
Mainland China FR A 31,050 170,007
Other countries HEx - 6,737
31,050 176,744

The revenue information above is based on the
locations of the customers.

(b) Non-current assets

it s E R ER TP A o

(b) FHBEE

30 June 31 December

2024 2023

l 1123 —E-=F

~NA=+H +=-—A=+—H

RMB’000 RMB’000

AR¥T T ARETIT

(Unaudited) (Audited)

(REER) (eEZ)

Mainland China AR A, 4,241 7,420

The non-current asset information above is based on
the locations of the assets and excludes financial
instruments, contract assets and deferred tax assets.

LIRS EEEHTDENEE
FrEs® - BEABEERESmMTA -
BREERERERAEE -
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Notes to the Interim Condensed Consolidated Financial Statements

hES RS M SRR M EE

30 June 2024

—EoNFEANA=+H

4. OPERATING SEGMENT INFORMATION 4. KREFIER ()
(CONTINUED)

Information about major customers ERIEEFNER

Revenue from each major customer which accounted for RERA - (AR B ER10%30 A EH) &
10% or more of the Group's revenue during the period is set EIREFKEHIIIT -

out below:

For the six months ended

30 June
BZEAA=THLAEA
2024 2023
—E-NEF —E-=F
RMB'000 RMB’000

AR¥T AREEFIT
(Unaudited) (Unaudited)

(RIBE) (RIEEZ)

Customer 1 ZH51 12,849 =
Customer 2 zH2 9,236 =
Customer 3 Z53 4,915 =
Customer 4 ZH4 - 51,770
Customer 5 =55 - 50,708
Customer 6 =256 - 21,061
5. REVENUE, OTHER INCOME AND GAINS 5. Uk -~ EHabuk AR Uz
An analysis of revenue is as follows: BRI

For the six months ended

30 June
BZEARA=tHLKEA
2024 2023
—ECNEF —Eo=F
RMB’000 RMB’000

AR¥T T ARETFIT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Revenue from contracts with customers KRB ZEF & LR S 31,050 176,744




EEREERERERAR
CECNERRRE

Notes to the Interim Condensed Consolidated Financial Statements

REVENUE, OTHER INCOME AND GAINS 5.
(CONTINUED)

Revenue from contracts with customers

(a)

Disaggregated revenue information

— =

PABBGSMBRRME

30 June 2024

—E-WFERNA=+H
Uas ~ EaU AR s (58)

REEFENHWRE

(a) WaEEHED

For the six months ended
30 June
BZEASA=1+HIEAAEA

2024 2023
b 11 2 —EC=F
RMB'000 RMB'000
ARET T ARETIT
(Unaudited) (Unaudited)
(REER) (CRig&EZ)
Types of goods or services EmRREESE
Data transmission and processing  #7/E 48 fi& FH &5 (E 8
services for loT applications N B2 AR 75 31,050 116,613
Sales of telecommunication BIEREHEE
equipment - 58,524
Others Hi - 1,607
Total revenue from contracts RKEBFELH
with customers ol 31,050 176,744
For the six months ended
30 June
BEAA=THLAKEA
2024 2023
—EWE —E-=F
RMB'000 RMB'000
AR%T T ARET T
(Unaudited) (Unaudited)
(REEX) (Ri&EZ)
Timing of revenue recognition Wy 25 HE R R P
Goods/services transferred at RE—RE 2
a point in time EEE MR 31,050 176,063
Services transferred over time WE RS R B R AR 7S = 681
Total revenue from contracts RKEBFAELH
with customers AT s 31,050 176,744
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30 June 2024
—TmERA=TH
B REVENUE, OTHER INCOME AND GAINS 5. Uas ~ EaU A R s (58)
(CONTINUED)
For the six months ended
30 June
BEAA=+THLAER
2024 2023
—EBoME ZEZ=F
RMB'000 RMB’000
ARBFT AR¥ETFT
(Unaudited) (Unaudited)
(RBEX) (REEER)
Other income HAt A
Bank interest income ERITA B U 288 556
Government grants* BT B> 1,169 199
1,457 755
Gains Wz
Foreign exchange gain HNEE Yz 48 1,522
Gain on lease termination MHERIEHE - 95
48 1,617
1,505 2,372
X The government grants mainly represent incentives awarded by = BE#BEE2R BT AL FAE
the local governments to support the Group's operation. The ELEMR TR AEEREE
Group has some lease contracts with governments for office EEANNAYERARSRIE THE
premises used in its operations, which are rent-free as non- AR ZEANRRE  (ERIEEE
monetary grants. These non-monetary grants are recorded at a B ZEIFEBHPAEBESTA
nominal amount and the fair value is RMB639,000 (six months B - A EAARE639,000T(HE=
ended 30 June 2023: RMB575,000). TZ=FAA=THLANER : AR

575,0007T) °
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—E-WFERNA=+H
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6.  (LOSS)/PROFIT BEFORE TAX 6. BEF(EE) SR

AEBEOBRBA(BIE), 5 E

The Group's (loss)/profit before tax is arrived at after

charging/(crediting):

B (GEA) :

For the six months ended
30 June
BZXA=1+HIARAA

2024 2023
—EMMEFE —TE-=F
RMB'000 RMB'000
AR%T T ARETTT
(Unaudited) (Unaudited)
(REEEFZ) (REeEZ)
Cost of inventories sold BEEFERA - 50,768
Cost of services provided PRt AR TS B AR 29,725 98,773
Depreciation of property, plant and M - WERZRETE
equipment 768 683
Depreciation of right-of-use assets FRESEITE 485 816
Amortisation of other intangible assets  EAth &2 & E# 54 39 51
Research and development costs R AR 12,536 4,538
Impairment of trade and notes B S RUGRIA K
receivables, net el E SV RIERE R 6,494 1,768
Reversal of impairment of AHNEERERRB FRE
contract assets, net (13) (22)

INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Company and its
subsidiaries are not subject to any income tax in the Cayman
Islands and the British Virgin Islands.

Pursuant to the relevant tax law of the Hong Kong Special
Administrative Region, Hong Kong profits tax has been
provided at the rate of 16.5% on the estimated assessable
profits arising in Hong Kong during the period. No provision
for income tax has been made as the Group did not
generate any assessable profits in Hong Kong during the
period (2023: Nil).

Frig®t

AEBAREREERAREKE AR
FEAM M AR & P AE B AME IR P EE AR S ER
O MR FT IS ©

REFEFEMNEBRUEERA A
B ARRAREMBARERERSE R
RBRE LA S BABMEAEH

BIEEBETHRENBBRE A
HAREBELEN T ERBEFIR
16 5% T KRB BFBH - ARA
SERBANTER B BEE T AERR
wA B EHEAT SR EE (=T =
=F:F)-
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30 June 2024
—EoNFEANA=+H
7. INCOME TAX (CONTINUED)

The provision for current income tax in Mainland China is
based on the statutory rate of 25% of the assessable profits
of subsidiaries of the Group as determined in accordance
with the PRC Corporate Income Tax Law, except for certain
subsidiaries of the Group in Mainland China which are
granted tax concession and are taxed at preferential tax
rates.

Nanjing Howking Technology Co., Ltd. (“Nanjing Howking”)
and Shenzhen M2Micro Electronics Co., Ltd. (“Shenzhen
M2M") were recognised as a High and New Technology
Enterprise and are entitled to a preferential income tax rate
of 15% from 2022 to 2024. This qualification is subject to
review by the relevant tax authority in the PRC for every
three years.

R BN EIPT SIR B D E N AR
BB ARREPECEMENEETE
B FE SR )i M| 1R 25% HA TE B R 5HEE
MAEENRE A E THER R
SN RF D RIERBARE RIREER
TG o

BREEAAMBEERAR(ER
B2 ) ORI e E T AR AR ([F
Y8 | ERTE B EiTh s - WK
CE R T UFHEIRIS%E
BRFTSHEAT - ZAKAHT A
ARGSHRET=FEZ K -

For the six months ended

30 June

BEAA=THLEAEA
2024 2023
—E-E —Eo=F
RMB’'000 RMB'000
ARET T ARKETTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Current BHEF - 2,188
Deferred EE = (430)
Total tax charge for the period BRI - 1,758

DIVIDENDS

No dividends have been paid or declared by the Company
since its incorporation.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amounts is
based on the profit/(loss) for the period attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 214,343,027 (six
months ended 30 June 2023: 224,823,365) in issue during
the period, as adjusted to reflect the treasury shares
repurchased during the period.

8=\

ENNSIEE T AVAPE Sk - FIL S A=
BB o

BRAAEBESEAAREER
ER,(FE)

EREABFEHIRT AR EBEDR
BAEIEBRNET (B18) - URER
BB TERARINRE 19 80214,343,027 %
(BE—Z-=FA=1+HL~EAR:
224,823,365% ) ETE - W AT FHEE LA Ko Bk
HANRE R M EF AR ©
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EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
(CONTINUED)

The calculation of the diluted earnings per share amounts is
based on the profit/(loss) for the period attributable to
ordinary equity holders of the parent. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the period, as
used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed
conversion of all dilutive potential ordinary shares into
ordinary shares.

The calculations of the basic and diluted earnings per share
are based on:

hER AR S B R R M EE

30 June 2024

—EoNFESNA=+H

BAREEBRESREAEARLEER
B8R (&8) (&)

BREERN B AR L B ar
BARGRRET, (BR)E - 8
AR B BEIEF 2 At EERE
ABEMAANBHAD ETEBREE -
A RGIEBR A BT E B A Y
B RERDEERTHEBRINET
B8 -

BREANEERNOAETIER

For the six months ended

30 June
BZEARA=t+HLKEA
2024 2023
—EC-ME o=
RMB’'000 RMB’000
ARBT T ARBFIT
(Unaudited) (Unaudited)
(RBEZ) (REeEZ)
Earnings 2
Profit/(loss) attributable to ordinary AUETE SRR ERN KR
equity holders of the parent, used in BEERANNET AT
the basic and diluted earnings per TRESEAEA
share calculations e F, (E518) (30,742) 10,291
Number of shares
RGEE
2024 2023
ZENF —Eo=F
Shares [igvi)
Weighted average number of ordinary  HARA 2 3877 & @A HNAE S 5 84
shares in issue during the period 214,343,027 224,823,365
Effect of dilution — weighted average ~ #SEHR 2 — L@ INEFHE
number of ordinary shares:
Share options RE R = 1,385,750
214,343,027 226,209,115
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—E-WFERA=+H
10. PROPERTY, PLANT AND EQUIPMENT 10. 1% - BEKRRE
During the six months ended 30 June 2024, the Group did BE_Z-_WWFA=1+HIt/NEAR -
not acquire assets (the cost for six months ended 30 June NEBWHEIKEBEBEE(HE-_ZE-_=F
2023: RMB753,000). NA=ZTHLERBEANKAE : ARK
753,0007T) °
11. EQUITY INVESTMENTS DESIGNATED AT FAIR 11. EERAFEHAHMZEKED
VALUE THROUGH OTHER COMPREHENSIVE BRERE
INCOME
On 25 May 2023, the Company subscribed for 111,270 new RZE_=FRA=-+HA  &RQ
ordinary shares in the share capital of ETIC INTERNATIONAL AR & KB A R % 13,513,000 7T 72 ﬁ%
LIMITED, a fellow subsidiary of the Company, at a ETICINTERNATIONALLIMITED ( 28 &
consideration of RMB13,513,000 in cash. After the allotment AIMERWEBAR)BRAFA111,270
and issue of aforesaid new shares, the ordinary shares A% 37 A o ARED 3 R 31T Eal ¥TRR
subscribed by the Company represent approximately 2.17695% M1&  NRFFMREH T BRIGETIC
of the issued share capital of ETIC INTERNATIONAL LIMITED. INTERNATIONAL LIMITED &2 817 & 2
#)2.17695% °
The equity investments were irrevocably designated at fair REHER & N Al B b FE TE AR A EET
value through other comprehensive income as the Group AEMEEKE  REARNEERRZ
considers these investments to be strategic in nature. As at EREEHREEL - R=ZZT_WF <A
30 June 2024, the management considered that the fair =+tH: BEEBERLE DEALTEE
value measurements of the financial assets categorised BE=—FHeREENATET=HE
within Level 3 of the fair value hierarchy approximated to RERAIRE ©
their investment costs.
12. TRADE AND NOTES RECEIVABLES 12. EZEWFHERERRE
30 June 31 December
2024 2023
—E-MFE —E=F
ANA=+H +TZ-H=+—H
RMB’000 RMB’000
AR¥F T AREBT T
(Unaudited) (Audited)
(REBER) (Fe3z)
Trade receivables 2 5 EWGIA 312,636 321,254
Notes receivable measure at REHER AT ENREER
amortised cost - 1,362
Impairment VERIEL (49,279) (42,785)
263,357 279,831
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Notes to the Interim Condensed Consolidated Financial Statements

TRADE AND NOTES RECEIVABLES (CONTINUED)

The Group's trading terms with its customers are mainly on
credit. The credit period is generally 3 to 300 days,
depending on the specific payment terms in each contract.
The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed
regularly by senior management. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-
bearing except the trade receivables generated from a
contract which contains a significant financing component
with a five-year credit period.

An ageing analysis of the trade and notes receivables as at
the end of the reporting period, based on the invoice date
and net of loss allowance, is as follows:

12.

R BR AR S B R R Mt

30 June 2024

—EoNFESNA=+H
EZRWREREREE(E)

AEBEAERFPHNEZHRKEBRUEER
FRETT - FEHBTERIEI0R 1
FRADNRBNKIERTE - AEE
SRERZEHREERPKE - SRE
BETHENANGR -  AREALE
HE 5 RUGIRG SR A EMEAmK
HitfEERERTE - BHREFA/R
B EREEARER, AEEHNAT
FHREKMELENE S RURIAERI

REHRENER R BN E HRYGK
B R RN RE (HIRR B R ) MR D
ranT

30 June 31 December

2024 2023

11 3 ZE=F

ANA=+H +=ZHA=+—H

RMB’000 RMB'000

AR®T T ARKETTT

(Unaudited) (Audited)

(REBER) (55 %)

Within 1 year 1% R 147,569 191,340
1to 2 years 1225 82,215 71,072
2 to 3 years 258 3F 27,577 11,205
3to 4 years 3B4AF 4,919 5,022
4 to 5 years VENYS 1,077 1,192
263,357 279,831
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30 June 2024
—E-WFERA=+H

12. TRADE AND NOTES RECEIVABLES (CONTINUED) 12. EZEWREREWEE(E)

The movements in the loss allowance for impairment of B 5 e W FRIA M e W ZE 15 1 R (B B 1B 4
trade and notes receivables are as follows: BRI
30 June 31 December
2024 2023
—E-IEF —T=F
ANA=+H +=ZHA=+—8H
RMB’000 RMB'000
ARET T ARETTT
(Unaudited) (Audited)
(REBER) (Fezrz)
At beginning of period REATN 42,785 34,157
Impairment losses, net (note 6) BRI R 5 (MiFEs) 6,494 10,030
Amount written off as uncollectible sH A& AT UL Bl FO8 - (1,402)
At end of period REIR 49,279 42,785
13. TRADE PAYABLES 13. ESZENFE
An ageing analysis of the trade payables as at the end of the RBERRENBEZEHNE FENK
reporting period, based on the invoice date, is as follows: HRBRECDOMTIAT -
30 June 31 December
2024 2023
—EME —E-=F
A~NA=+H +=ZA=+—8H
RMB'000 RMB'000
ARET T ARETTT
(Unaudited) (Audited)
(REEEFZ) (fezrz)
Within 1 year 1R 45,708 47,034
1to 2 years 1225 7,175 9,971
2 to 3 years 2E3F 70 1,658
Over 3 years 3FLAE 2,226 677
55,179 59,340
The trade payables are non-interest-bearing and have no B ENRIEASE LEETENRHE -

fixed terms of payment.
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14. INTEREST-BEARING BANK BORROWINGS 14.

30 June 2024

30 June 2024
—EoNFESNA=+H

FSTERITER

—E-_WEXRA=1H

Effective
interest rate Maturity RMB’000
BERFI= F|HA A AR¥T
Bank loans — unsecured IRITE R — EIE IR 3.45% 2024 10
—E-OEF
Bank loans — unsecured RITE X — miKiE 3.00% 2024 5,000
—E-NEF
5,010
31 December 2023 —E-=H+-A=+—H
Effective
interest rate Maturity RMB'000
RS ERpil= AREFIT
Bank loans — unsecured SRITE SR — IR 3.45% 2024 10
—EE
Bank loans — unsecured RITE R — K 3.00% 2024 5,000
—TmE
5,010

15. ISSUED CAPITAL

15. BEITRA

30 June 31 December
2024 2023
—E2_E —E-=F
~A=+H +=ZA=+—8H
RMB'000 RMB'000
AR¥T R ARBTTT
(Unaudited) (Audited)
(REER) (geEZ)
Authorised: VETE ¢
300,000,000 (2023: 300,000,000) 300,000,000/%
ordinary shares of US$0.01 each —Z= =1 : 300,000,000/%)
GAREEO.013E T Y AR 20,863 20,863
Issued and fully paid: BEITMEUE -
225,000,000 (2023: 225,000,000) 225,000,0000%
ordinary shares of US$0.01 each —Z = =4 : 225,000,000% )
HRRE{EO0.01E LAY T iBA% 15,646 15,646
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—EoNFEANA=+H

16. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME
(@) Share option scheme

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
grantees who contribute to the success of the
Group's operations. Grantees of the share option
scheme include certain directors, senior management
and employees of the Group and a substantial
shareholder of the Company. The share option
scheme became effective on 29 March 2023 and will
expire on 28 March 2033.

The offer of a grant of share options may be
accepted within 30 days from the date of offer, upon
payment of a nominal consideration of RMB1.00 in
total by the grantee. The exercise period of the share
options granted commences after a vesting period of
one to three years and ends on the expiry date of the
share option scheme.

The exercise price of share options is HK$1.56, which
is higher than (i) the closing price of HK$1.56 per
share as stated in the daily quotations sheet of the
Stock Exchange on 29 March 2023; and (ii) the
average closing price of HK$1.53 per share as stated
in the Stock Exchange's daily quotations sheets for
the five business days immediately preceding 29
March 2023.

The shares to be allotted and issued upon the
exercise of an option shall rank pari passu in all
respects with the fully-paid shares in issue of the
Company as of the date of allotment and will entitle
the holders to participate in all dividends or other
distributions paid or made on or after the date of
allotment other than any dividend or other
distribution previously declared or recommended or
resolved to be paid or made if the record date
therefore shall be on or before the date of allotment
and issue.

16.

BREST SRR O REEE

(a)

RS

ARRREF AR BRERT AR
B R AP AR BEREHRIE
HEBEAR A - AR 8IR
ARABREAEEETER 5
REEENREEURARA %
TERR - BREAEN T
=FZA-TABER L#R
—E==F=ZA-t+/\BEW -

RERAZNREXERHRA
#1.007C1& &ﬁ%k%%%%
A EX B BR300 AR
M o PR BRI TE B —
E=FHNRBHRARERERE
EERAEAL -

E%Hﬁﬁ%aﬁ?ﬁﬁﬁfﬁi%1 5678TC © =
i = =—F=ZA=t+ A8
%tEﬁF%%r%mFtk
1568 RiBE_ZE-_=F
AT ABAIRELEBBRRL
B RmERAREHUmES
f%1.53%8 7T °

DR s P A 1 T (2 T 5 T A 3 e B
TR EES S HEHERE
AR RIE BT RBUR D
EERFMA - BBETFRHEA
TR 2 B % %Eﬁz%%ﬁﬁ
HAEHHI A BB R E A D K
HEfACE: B AR AL BT E B
2 AT - BIERIE IR KR E K
R AT S H B AT AR B
D IRERID ©
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16. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME (CONTINUED)

(a)

Share option scheme (continued)

The following share options were outstanding under
the share option scheme during the six months
ended 30 June 2024:

16.

hER AR S B R R M EE

30 June 2024

ZEZOERA=1H
BIRET &8I R R R & (&)

(a) RERRAESTEIGE)

BE_Z - MFNA=THIEN
@R - EBARERTEIE T MR TE
KSR ME T ¢

For the six months ended
30 June 2024
BE-Z-_MFARA=+HL
ANMEA

Weighted
average Number of
exercise price options
R I9ITEE BRERE

HK$ per share

BRET
At 1 January n—A—H 1.56 22,500,000
Granted during the period REAAR R - -
Lapsed during the period NP S - -
At 30 June MAA=+H 1.56 22,500,000
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R R AR & B IS SRR Ff o

30 June 2024

—E_mMFESNA=1H

16. SHARE OPTION SCHEME AND SHARE AWARD 16. BEREEIRRGERTE(E)
SCHEME (CONTINUED)

(a) Share option scheme (continued) (a) BRESTEI(E)
The exercise price and exercise periods of the share REREHR - MARITERBRRERN
options outstanding as at the end of the reporting 1TEEEB RATERALT ¢
period are as follows:
Number of Exercise
Name of participant options price Exercise period
SRERE BREHE B TEH
HK$ per share
BRET
A substantial shareholder
FERR
WangZheshi 7,402,097 1.56 29 Mar 2024-28 Mar 2033
FEM —ZCPE=-A-TNHAEZE==4=A=+/\A
750,000 1.56 29 Mar 2025-28 Mar 2033
“ECRECACTNREZR==4=A=+/\R
750,000 1.56 29 Mar 2026-28 Mar 2033
ZECNE-AZTNBEEZE==4=A=+/\A
8,902,097
Executive directors
HITEE
Feng Yijing 4,413,416 156 29 Mar 2024-28 Mar 2033
i1 ZECPE=AZTNAEZE==4=A=+/\A
750,000 1.56 29 Mar 2025-28 Mar 2033
ZECRFECAZTNABEZRZ==4=A=t/\A
750,000 1.56 29 Mar 2026-28 Mar 2033
R RFZAZTNABEZE==F=A-1+)\R
5913416
Wang Jun 1,684,487 1.56 29 Mar 2024-28 Mar 2033
= ZECNE=ATNBEZE===A=+/\A
750,000 1.56 29 Mar 2025-28 Mar 2033
R RFZAZTABEZE==F=A-1)/\R
750,000 1.56 29 Mar 2026-28 Mar 2033
ZECAEZAZTNBEZR==4=A=+/\R
3,184,487
Other employees in aggregate 1,500,000 156 29 Mar 2024-28 Mar 2033
HinESa# CEIME=AZTNAEZR==F=A=+/N\H
1,500,000 1.56 29 Mar 2025-28 Mar 2033
ZECRFE-AZTNAREZE==4=A=+/N\RA
1,500,000 1.56 29 Mar 2026-28 Mar 2033
B RFZRAZ+HNHEZZ==F=A=-+/\H
4,500,000

22,500,000
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16. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME (CONTINUED)

(a)

(b)

Share option scheme (continued)

The Group recognised a share option expense of
RMB4,809,000 during the six months ended 30 June
2024.

At the end of the reporting period, the Company had
22,500,000 share options outstanding under the
share option scheme. The exercise in full of the
outstanding share options would, under the present
capital structure of the Company, result in the issue
of 22,500,000 additional ordinary shares of the
Company and additional share capital of US$225,000
(before issue expenses).

At the date of approval of the condensed
consolidated interim financial statements, the
Company had 22,500,000 share options outstanding
under the share option scheme, which represented
approximately 10% of the Company’s shares in issue
as at that date.

Share award scheme

The Company adopted a share award scheme on 16
May 2023. The objectives of the share award scheme
are: (i) to recognise the contributions by certain
eligible participants and to provide them with
incentives in order to retain them for the continual
operation and development of the Group; and (i) to
attract suitable personnel for further development of
the Group.

Eligible participants include: (i) any employees of the
Group; (i) any employees of the holding companies,
fellow subsidiaries or associated companies of the
Company; and (iii) any persons who provide services
to any members of the Group on a continuing or
recurring basis in its ordinary and usual course of
business which are in the interests of the long-term
growth of the Group, provided any such person is
not a connected person of the Company.

30 June 2024
—E-WFERNA=+H

16. BRESTEIRKRG RS (R)

(a)

(b)

R8I (&)

Ehtil Eyi/\ﬂ ﬂ‘Elﬁ/\
@A » ANEBEERERERS A
E#4,809,0007T °

RIEHR - AR B R EEARERT
2118 T 45 22,500,00015 15 AR 1T {5
BERHE - RIBEAQ R ERINE RN
©E o BEITE M ARTTE B
g < AN R R YNEE1T22,500,000
1% & 38 A% K% 37 12 225,000 3 7T %
ROKRMBREITHREZ) °

RFRBAR S FF BRBA TS SRR I
BE - ARalRiERER 818
T 22,500,00017 14 A& 17 15 B& A%
- AEARRRINZ BB ETRG
#910% °

B 42 SR BT &

PN/ e S fiﬂiﬂ’f/\a
RN —IRR A7 SRRt B o Axfp 22
BIFtEMERNS  )RAETA
BR2EENER - YR TRSE
B LA?%ﬂS;EK@E’JT%iE%@&
BRBENE  R)SAEER
E—TERPSISBEHAE -

SERSEERRE (KB
EE ; ()AARHIERAR - [
ERL NN NI E R IR

RGNV BEREEEBKA
R E LB RSB EAK
BRARMERY - fFerEB R
R A mMERAL - BIIRA
(ERCIR= PN 22 2 NN o) 2=
AL e

WU“NZTID

y
A
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30 June 2024

—E-WFERA=+H
16. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME (CONTINUED)

(b)

Share award scheme (continued)

Subject to any early termination as may be
determined by the board of directors of the
Company, the share award scheme shall be valid and
effective for a term of ten years commencing on 16
May 2023, after which no further awards will be
granted.

Subject to the share award scheme rules, awarded
shares may be (i) purchased on the Stock Exchange;
or (ii) accepted and received from any significant
shareholder or any party designated by the
Company. Once purchased or received, the awarded
shares are to be held directly or indirectly by the
trustee for the benefit of the selected participants
under the trust until they are vested, on and subject
to the terms and conditions of the share award
scheme rules and the trust deed.

The board of directors shall not make any further
grant of award such that the total number of shares
granted under the share award scheme will exceed
10% of the total number of issued shares as of 16
May 2023. On the basis that the total number of
issued shares as of 16 May 2023 was 225,000,000
shares, the aforesaid 10% limit represents a total of
22,500,000 shares. The maximum number of Shares
awarded to a selected participant under the Share
Award Scheme, which would result in the Shares
issued and to be issued in respect of all awards
granted to such person (excluding any awards lapsed
in accordance with the terms of the respective
scheme(s)), shall not exceed 1% of the issued share
capital of the Company in any twelve-month period.

Subject to the share award scheme rules, the board
of directors may, at its sole and absolute discretion,
select any eligible participant for participation in the
share award scheme as a selected participant and
determine the number of shares to be awarded.

The number of treasury shares held for the share
award scheme as of 30 June 2024 was 10,656,973,
amounting to RMB23,839,000.

16.

BRETER RO REEE (E)

(b)

Bt SR BT 8 (4R)

BRIFLBARBEETSARRTE
EVEMERRTAR LE - BRI 22D
HEEE=—T=_=FAA+/H
ETFRERBRER » BREHT
BE— SR ERE -

R SREIETEIRRIRR T -
REBROAORBXMETE
B Hi)BERSHRERRR
ARBEEEAALER R
B o — KRR SER - BB
R FEAAR R 2R BT8R
Al R EFER B IR R R 1
HRR ToEE2RBENHN @R
SR TERAREERE  BEEH
FEAL -

W AR R AR 1 SR ED AT B H M AR 1
HEREBRARE _—_T =1
AT NERNEBITRGOBEN
10% - AIEEE T EE—PREY
TEE) - ZHEHE T -_=FF
AT NERHEBITROBEE
225,000,000 8% f% 7 5T & + E it
10% & £ BR A4 £22,500,000 B
f&5 - ARIERRD SR ET B MR T
2EERHNEEROEBE (X
BB Tz A TRIFT A 12E)
mE BT RERTHRG (T e
FEIR I = 5T 81 AU R ER R (]
2E)) - RER+ZEA AT
BHRARNATEEITRAR1% -

REBRD 2R EIRA - EFE
BERBBYRIBEEEEM
BRERSEEERETLEELES
By AT YEERRT
MR EE o

HE_ZT_NFAA=1TH
Bt B Bl B M BRI B
B /10,656,973 « HEt AR
23,839,0007T °



17.

18.

Notes to the Interim Condensed Consolid

COMMITMENTS 17.

At the end of the reporting period, the Group did not have

any significant commitments.

RELATED PARTY TRANSACTIONS 18.

(a)

The Group did not have transactions with related
parties during the six months ended 30 June 2024.

Compensation of key management personnel of the
Group:

EENEERERARAR
CECNERRRE

ated Financial Statements

PABBGSMBRRME

30 June 2024
—E-WFERNA=+H
AiE

RBEHR » NEBEBEETAEAK

= o

HEL RS
(a) HE—_Z_WEA=1THIEN
A - AEEEEE W EET

%5 -

b) AEEEZEEEASHFH

For the six months ended

30 June
BEAA=THLAKEA
2024 2023
—E_NE —E-=4F
RMB’'000 RMB’000

AR¥T T ARETIT
(Unaudited) (Unaudited)
(REEZ) (RigEEZ)

e RMREDEN

Salaries, allowances and

benefits in kind 1,981 2,203
Pension scheme contributions RSB 31 48
Equity-settled share option expense LARS#E 4% & r) RS A% 4 F 2 4,697 1,787
Total compensation paid to ENEEERBAR

key management personnel bt Ao 6,709 4,038
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PABBGS MR RRMEE

30 June 2024
—E_mMFESNA=1H
19. FINANCIAL INSTRUMENTS BY CATEGORY 19. RERESWERMITA

FHEM R TARRSEBROKREER

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as T
follows:
30 June 2024 (Unaudited) —E_NMEANAZSTH(KREE
#%)
Financial assets THEE
Financial assets
at fair value
through other  Financial assets
comprehensive at amortised
income cost Total
EAFETTA REBHRA
Htt 2 EREH TEH
SREE CREE et
RMB'000 RMB'000 RMB'000
AR¥T T AR¥T T ARMT T
Trade and notes receivables B oW N ERER - 263,357 263,357
Financial assets included in STATERFIE - HibfEdk
prepayments, other receivables — FRIA K& E A& EH)
and other assets TREE - 830 830
Cash and cash equivalents REMREEEY - 14,098 14,098
Time deposits EHEFER - - -
Equity investments designated  #EER AT BT AL M
at fair value through other FHNGHRIERE
comprehensive income 13,513 - 13,513
Total 1Azt 13,513 278,285 291,798
Financial liabilities THEE
Financial liabilities
at amortised cost
R SHRL A
TR
SRIEE
RMB’'000
AR%TT
Trade payables B Z N RIA 55,179
Lease liabilities HEAaE 1,366
Financial liabilities included in other payables 5t A B {th 7018 K fE =1 B R Y
and accruals ERBRE 1,199
Interest-bearing bank borrowings T BARITER 5,010
Total 4t 62,754




19.

20.

EENEERERARAR
TR ERBRE

Notes to the Interim Condensed Consolidated Financial Statements

PABBGSMBRRME

30 June 2024
—EoNFESNA=+H

FINANCIAL INSTRUMENTS BY CATEGORY 19. ZEHEsWEmMTA(E)

(CONTINUED)

31 December 2023 (Audited)

Financial assets

—E=F+ZA=T-B(RE

#%)
THEE
Financial assets
at fair value
through other  Financial assets
comprehensive at amortised
income cost Total
BAFERA g £l
Hith 2 EUEE B
SREBE TREE st
RMB'000 RMB'000 RMB'000

ARBTTT ARBTTT AR®TTT

Trade and notes receivables E 5 EW 0 & E R = 279,831 279,831
Financial assets included in STATERFIE  HAbE
prepayments, other receivables  FRIE K& H & EH)
and other assets CREE - 836 836
Cash and cash equivalents HENIREEEY = 27,540 27,540
Time deposits EHET - 5,707 5,707
Equity investments designated  HEERAFET AL M
at fair value through other FHNEAIRIERE
comprehensive income 13,513 - 13,513
Total 45T 13,513 313,914 327,427
Financial liabilities THERE
Financial liabilities
at amortised cost
TR SHR AR
=R
TRIBE
RMB'000
ARETIT
Trade payables B S ENRIA 59,340
Lease liabilities HEBE 1,912
Financial liabilities included in other payables s+ AEMEM BN ETE B
and accruals cMasE 2,108
Interest-bearing bank borrowings sHERITIER 5,010
Total #st 68,370
EVENTS AFTER THE RELEVANT PERIOD 20. ERHMBEESEH
No significant events that require additional disclosure or RIRERE - WREEABEIMEENT

adjustments occurred after the reporting period.

B EANEM -
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“5G"

[5G

" Audit Committee”

[EZZEE ]
“Board”
=5
"CAGR"
(AR
“"CG Code”

[EERTAI

“China” or "PRC"

B

“"Company”

[ARRE]

“Director(s)"”

[E%]

“Global Offering”
[E3REE]

the 5th generation mobile network, a new global wireless standard after 1G,
2G, 3G and 4G networks
FARBIHBERE - #1G - 2G  IGRAGREEBNH T IKERIZE

the audit committee of the Board
EEEERLTEE

the board of Directors

BE=xg

compound annual growth rate; the CAGR formula involves (i) dividing the
ending value by the beginning value, (i) making a radical of the amount by
the number of years (e.g. 2019~2021=2 years) and (iii) subtracting one to make
the rate a percentage

BEFRER  BAFRRRAABREOBRERABIE : (PRF&R(FIH=
T-NFE-ZT - —FR2F) ARENIVERE—FELENBE DX

the Corporate Governance Code as set out in Appendix C1 to the Listing
Rules

LR BIERCI B R E AT A

the People’s Republic of China, but for the purpose of this interim report only
and except where the context requires otherwise, references in this interim
report to “China” or “PRC" do not include Hong Kong, Macau and Taiwan
REARKNE  HERATRBENS - BXBEZEMEI  AhBHRED
I E IR TR ES  APIR A

Howkingtech International Holding Limited, an exempted company with
limited liability incorporated in Cayman Islands on August 25, 2021, and
registered as a non-Hong Kong company under Part 16 of the Companies
Ordinance on January 13, 2022

FEEMBRERERERLARA - — KRB —F\AthBERSHSTM
R BERRERAT  R-F-—F— A+ =ARBERAGHIE16E0EM A
E I YNC]

the director(s) of the Company
AKARES

the Hong Kong public offering and international offering of the Shares
BERENMEE REREERN



“HKS"
77t )

“Hong Kong”
[&&]

"Howkingtech” or “Group”
DERERRI R 3k AR E

“loT"
448 |

e
REFSSs30I0

“Listing Rules”
[ Ef#R A

" LORAH
=12

“Macau”

[S8RPT ]
“"Model Code”
[1E4E<F Al ]

“OEM"
[Z5MNnT ]

"Prospectus”
[ ERZ ]

“ORRU”

[ 2T SERR BT |

"R&D"
[T |
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Hong Kong dollars, the lawful currency of Hong Kong

BT BEAEE

the Hong Kong Special Administrative Region of the PRC
PEEFBFRITTHE

the Company and its subsidiaries

AARREKBAT

internet of things

LR

information technology

=Bl

the Rules Governing the Listing of Securities on the Stock Exchange

B P 7 L AR A

Long Range, a proprietary low-power wide-area network modulation
technique

EIR - —RREEMEFEEEAE AR

the Macau Special Administrative Region of the PRC
BRI RITTER

Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix C3 (formerly Appendix 10) to the Listing Rules
TR BIM ERCI (RIS PSR+ ) Pk T BIT AE S ETEF R HHIRLESFA|

original equipment manufacturer

RIMIT

the prospectus of the Company dated November 30, 2022 in connection with
the Global Offering
AARBAAZE-—_F1+—A=1THNBRER "D EHEEKEE

pico remote radio unit, which is used to the baseband unit
FRARESEIEE T D M E B R ETT

research and development
fitoT e pa 3
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“"Remuneration Committee”

e

"Reporting Period”
[HREH

“RMB"
[AR®]

“SFO”
& 75 RS ) ]

“Share(s)”

MR dn |

“Share Award Scheme”
[ R in 22 =t &1

“Share Option Scheme”
[ RT3 |

“Shareholder(s)”
[A%ER |

"Stock Exchange”
[ B <2 P |

“U.S.” or "United States”
[SE6 ]

“Universal loT Platform”
[BRYEHETE ]
"WLAN"

[EAR I

II%II
[%]

the remuneration committee of the Board

EEeFMEEe

the six months ended June 30, 2024
HE_T-_MFASA=1TAHILAEAR

Renminbi, the lawful currency of China

ARE - PBUEAEEH

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREDIFESNEEZ LG &

the ordinary share(s) of nominal value of HK$0.01 each in the share capital of
the Company
AR BIRA R FIREEO.01E TR T B AR

the Howkingtech Share Award Scheme adopted by the Company on May 16,
2023
AR =B == 1A+ B RARRA R LR

the share option scheme adopted by the Company on November 11, 2022
RRBR T _F+— A+ BROEBRET S

holder(s) of the Share(s)
f&nEAE A

The Stock Exchange of Hong Kong Limited
EEBMARXHMBRAR]

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

INRaRE - BBt - EBM MR EREEENMA R

the Group's self-developed centralized data platform of loT solutions, which
provides the infrastructural functions for upper applications
REBBETHENDBERRTRETBIETE - R LERBRHAERRED

ak
Be

wireless local-area network

BB

per cent

AL
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