Property, plant and equipment and depreciation

Property, plant and equipment, are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for
its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to profit or loss in the
period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset
as a replacement. Where significant parts of property, plant
and equipment are required to be replaced at intervals, the
Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The
principal annual rates used for this purpose are as follows:

Over the shorter of the
lease terms and 20.0%

10.09%~33.0%
Office equipment 20.0%~33.0%
Motor vehicles 25.0%

Leasehold improvements

Machinery

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and the
depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.
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2.4 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in profit or loss in the year the asset is
derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Intangible assets (other than goodwiill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in
a business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite
lives are subsequently amortised over the useful economic
life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least
at each financial year end.

Software and licences

Software and licences are stated at cost less any impairment
losses and are amortised on the straight-line basis over their
estimated useful lives of 3 to 5 years.

Research and development costs
All research costs are charged to profit or loss as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the
intangible asset so that it will be available for use or sale, its
intention to complete and its ability to use or sell the asset,
how the asset will generate future economic benefits, the
availability of resources to complete the project and the
ability to measure reliably the expenditure during the
development. Product development expenditure which
does not meet these criteria is expensed when incurred.
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Leases

The Group assesses at contract inception whether a contract
is, or contains, a lease. A contract is, or contains, a lease if
the contract conveys the right to control the use of an
identified asset for a period of time in exchange for
consideration.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets are recognised at the
commencement date of the lease (that is the date
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities.
The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the
commencement date less any lease incentives
received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease terms
and the estimated useful lives of the assets as follows:
Plant and office premises 2~3 years
If ownership of the leased asset transfers to the
Group by the end of the lease term or the cost
reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful
life of the asset.
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Leases (continued)

Group as a lessee (continued)

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the lease
term. The lease payments include fixed payments
(including in-substance fixed payments) less any
lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees.
The lease payments also include the exercise price of
a purchase option reasonably certain to be exercised
by the Group and payments of penalties for
termination of a lease, if the lease term reflects the
Group exercising the option to terminate the lease.
The variable lease payments that do not depend on
an index or a rate are recognised as an expense in
the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate
implicit in the lease is not readily determinable. After
the commencement date, the amount of lease
liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the
lease term, a change in lease payments (e.g., a
change to future lease payments resulting from a
change in an index or rate) or a change in assessment
of an option to purchase the underlying asset.

The Group's lease liabilities are presented separately
in the statements of financial position.
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Leases (continued)

Group as a lessee (continued)

The Group applies the short-term lease recognition
exemption to its short-term leases of office premises
and equipment (that is those leases that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option). It also
applies the recognition exemption for leases of low-
value assets to leases of office equipment that are
considered to be of low value. Lease payments on
short-term leases are recognised as an expense on a
straight-line basis over the lease term.

Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income, and fair value through profit
or loss.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables or
notes receivable that do not contain a significant financing
component or for which the Group has applied the practical
expedient of not adjusting the effect of a significant
financing component, the Group initially measures a
financial asset at its fair value plus in the case of a financial
asset not at fair value through profit or loss, transaction
costs. Trade receivables or notes receivable that do not
contain a significant financing component or for which the
Group has applied the practical expedient are measured at
the transaction price determined under HKFRS 15 in
accordance with the policies set out for “Revenue
recognition” below.
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Investments and other financial assets (continued)
Initial recognition and measurement (continued)

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that
are not SPPI are classified and measured at fair value
through profit or loss, irrespective of the business model.

The Group's business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines
whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial
assets classified and measured at amortised cost are held
within a business model with the objective to hold financial
assets in order to collect contractual cash flows, while
financial assets classified and measured at fair value through
other comprehensive income are held within a business
model with the objective of both holding to collect
contractual cash flows and selling. Financial assets which are
not held within the aforementioned business models are
classified and measured at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of
assets within the period generally established by regulation
or convention in the marketplace are recognised on the
trade date, that is, the date that the Group commits to
purchase or sell the asset.

Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised in
profit or loss when the asset is derecognised, modified or
impaired.
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Notes to Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Investments and other financial assets (continued)
Subsequent measurement (continued)

Financial assets designated at fair value through other

comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive
income when they meet the definition of equity under HKAS
32 Financial Instruments: Presentation and are not held for
trading. The classification is determined on an instrument-
by-instrument basis.

Gains and losses on these financial assets are never recycled
to profit or loss. Dividends are recognised as other income
in profit or loss when the right of payment has been
established, except when the Group benefits from such
proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in other
comprehensive income. Equity investments designated at
fair value through other comprehensive income are not
subject to impairment assessment.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried

in the statement of financial position at fair value with net
changes in fair value recognised in profit or loss.
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Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated
statements of financial position) when:

o the rights to receive cash flows from the asset have
expired; or
° the Group has transferred its rights to receive cash

flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or
(b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of
the asset, the Group continues to recognise the transferred
asset to the extent of the Group's continuing involvement.
In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.
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Impairment of financial assets

The Group recognises an allowance for expected credit
losses (“ECLs") for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance with
the contract and all the cash flows that the Group expects to
receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the
next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life
of the exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether the
credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available
without undue cost or effort, including historical and
forward-looking information. The Group considers that there
has been a significant increase in credit risk when contractual
payments are more than 30 days past due.

The Group considers a financial asset in default when
contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial asset
to be in default when internal or external information
indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into
account any credit enhancements held by the Group.
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2.4 MATERIAL ACCOUNTING POLICIES (CONTINUED)

Impairment of financial assets (continued)

General approach (continued)

A financial asset is written off when there is no reasonable

expectation of recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment

under the general approach and they are classified within

the following stages for measurement of ECLs except for

trade receivables, notes receivable and contract assets

which apply the simplified approach as detailed below.

Stage 1 -

Stage2 -

Stage3 -

Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance
is measured at an amount equal to 12-month
ECLs

Financial instruments for which credit risk has
increased significantly since initial recognition
but that are not credit-impaired financial
assets and for which the loss allowance is
measured at an amount equal to lifetime
ECLs

Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired) and
for which the loss allowance is measured at
an amount equal to lifetime ECLs
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Notes to Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Impairment of financial assets (continued)
Simplified approach

For trade receivables, notes receivable and contract assets
that do not contain a significant financing component or
when the Group applies the practical expedient of not
adjusting the effect of a significant financing component,
the Group applies the simplified approach in calculating
ECLs. Under the simplified approach, the Group does not
track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date.
The Group has established a provision matrix that is based
on its peer group’s expected credit loss, adjusted for factors
specific to the debtors and the economic environment.

For trade receivables, notes receivable and contract assets
that contain a significant financing component, the Group
chooses as its accounting policy to adopt the simplified
approach in calculating ECLs with policies as described
above.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Group's financial liabilities include trade payables, other
payables and accruals, and interest-bearing bank
borrowings.
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2.4

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial liabilities (continued)
Subsequent measurement

The subsequent measurement of financial liabilities depends
on their classification as follows:

Financial liabilities at amortised cost (trade and other
payables, and borrowings)

After initial recognition, trade and other payables, and
interest-bearing borrowings are subsequently measured at
amortised cost, using the effective interest rate method
unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are
recognised in profit or loss when the liabilities are
derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in profit or loss.
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Notes to Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statements of financial position if
there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a
net basis, or to realise the assets and settle the liabilities
simultaneously.

Treasury shares

Own equity instruments which are reacquired and held by
the Company or the Group (treasury shares) are recognised
directly in equity at cost. No gain or loss is recognised in
profit or loss on the purchase, sale, issue or cancellation of
the Group's own equity instruments.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis
and, in the case of work in progress and finished goods,
comprises direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is based on
estimated selling prices less any estimated costs to be
incurred to completion and disposal.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash on hand and at banks, and short-
term highly liquid deposits with a maturity of generally
within three months that are readily convertible into known
amounts of cash, subject to an insignificant risk of changes
in value and held for the purpose of meeting short-term
cash commitments.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand and
at banks and short-term deposits as defined above, less
bank overdrafts which are repayable on demand and form
an integral part of the Group's cash management.
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Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that reliable estimate can
be made of the amount of the obligation.

When the Group expects some or all of a provision to be
reimbursed, the reimbursement is recognised as a separate
asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in profit or

loss net of any reimbursement.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to
be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is
recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and
practices prevailing in the countries in which the Group
operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does
not give rise to equal taxable and deductible
temporary differences; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does
not give rise to equal taxable and deductible
temporary differences; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.
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Income tax (continued)

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed
at the end of each reporting period and are recognised to
the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of each reporting period.

Deferred tax assets and deferred tax liabilities are offset if
and only if the Group has a legally enforceable right to set
off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority on either
the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a
net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to
be settled or recovered.

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the costs, for
which it is intended to compensate, are expensed.

Where the Group receives grants of non-monetary assets,
the grants are recorded at a nominal amount.
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Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers
at an amount that reflects the consideration to which the
Group expects to be entitled in exchange for those goods
or services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring the
goods or services to the customer. The variable
consideration is estimated at contract inception and
constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty
with the variable consideration is subsequently resolved.

When the contract contains a financing component which
provides the customer with a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of
the amount receivable, discounted using the discount rate
that would be reflected in a separate financing transaction
between the Group and the customer at contract inception.
When the contract contains a financing component which
provides the Group with a significant financial benefit for
more than one year, revenue recognised under the contract
includes the interest expense accreted on the contract
liability under the effective interest method. For a contract
where the period between the payment by the customer
and the transfer of the promised goods or services is one
year or less, the transaction price is not adjusted for the
effects of a significant financing component, using the
practical expedient in HKFRS 15.

Revenue from data transmission and processing services for
loT applications is recognised at the point in time when
control of the assets or services is transferred to the
customers and customer acceptance is acquired.
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Revenue recognition (continued)

Revenue from contracts with customers (continued)

Revenue from the sales of telecommunication equipment is
recognised at the point in time when control of the assets is
transferred to the customers, generally on delivery of the
products.

Revenue from consulting, maintenance and other services is
generally recognised at the point in time when control of
the assets or services is transferred to the customers and
customer acceptance is acquired, or over the scheduled
period on a straight-line basis or over time using an input
method to measure progress towards complete satisfaction
of the service, because the customer simultaneously receives
and consumes the benefits provided by the Group.

Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the
financial asset.

Contract assets

If the Group performs by transferring goods or services to a
customer before being unconditionally entitled to the
consideration under the contract terms, a contract asset is
recognised for the earned consideration that is conditional.
Contract assets are subject to impairment assessment,
details of which are included in the accounting policies for
impairment of financial assets. They are reclassified to trade
receivables when the right to the consideration becomes
unconditional.
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Contract liabilities

A contract liability is recognised when a payment is received
or a payment is due (whichever is earlier) from a customer
before the Group transfers the related goods or services.
Contract liabilities are recognised as revenue when the
Group performs under the contract (i.e., transfers control of
the related goods or services to the customer).

Share-based payments

The Company operates a share option scheme and a share
award scheme. Employees (including directors) of the Group
receive remuneration in the form of share-based payments,
whereby employees render services in exchange for equity
instruments (“equity-settled transactions”). The cost of
equity-settled transactions with employees is measured by
reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer
using a binomial model, further details of which are given in
note 27 to the financial statements.

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative
expense recognised for equity-settled transactions at the
end of each reporting period until the vesting date reflects
the extent to which the vesting period has expired and the
Group's best estimate of the number of equity instruments
that will ultimately vest. The charge or credit to profit or loss
for a period represents the movement in the cumulative
expense recognised as at the beginning and end of that
period.
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Share-based payments (continued)

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group’s best estimate of the
number of equity instruments that will ultimately vest.
Market performance conditions are reflected within the
grant date fair value. Any other conditions attached to an
award, but without an associated service requirement, are
considered to be non-vesting conditions. Non-vesting
conditions are reflected in the fair value of an award and
lead to an immediate expensing of an award unless there
are also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognised. Where awards include a market
or non-vesting condition, the transactions are treated as
vesting irrespective of whether the market or non-vesting
condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments,
or is otherwise beneficial to the employee as measured at
the date of modification. Where an equity-settled award is
cancelled, it is treated as if it had vested on the date of
cancellation, and any expense not yet recognised for the
award is recognised immediately.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.
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Other employee benefits
Pension schemes

Contributions made to the government retirement benefit
fund under defined contribution retirement plans are
charged to profit or loss as incurred.

The employees of the Group's subsidiaries which operate in
Chinese Mainland are required to participate in central
pension schemes operated by the local municipal
government and the central government, respectively.
These subsidiaries are required to contribute a certain
percentage of payroll costs to the central pension schemes.
The contributions are charged to profit or loss as they
become payable in accordance with the rules of the central
pension schemes.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part
of the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. All other borrowing
costs are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.

Dividends

Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes to the
financial statements. Interim dividends are simultaneously
proposed and declared, because the Company’s
memorandum and articles of association grant the directors
the authority to declare interim dividends. Consequently,
interim dividends are recognised immediately as a liability
when they are proposed and declared.
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Foreign currencies

These financial statements are presented in RMB, which is
the Company'’s functional currency. As the major revenues
and assets of the Group are derived from operations in
Chinese Mainland, RMB is chosen as the presentation
currency for the presentation of the financial statements.
Each entity in the Group determines its own functional
currency and items included in the financial statements of
each entity are measured using that functional currency.
Foreign currency transactions recorded by the entities in the
Group are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rates of
exchange ruling at the end of the reporting periods.
Differences arising on settlement or translation of monetary
items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the
fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is
treated in line with the recognition of the gain or loss on
change in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in
other comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of
the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating to
an advance consideration, the date of initial transaction is
the date on which the Group initially recognises the non-
monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or
receipts in advance, the Group determines the transaction
date for each payment or receipt of the advance
consideration.
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Notes to Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Foreign currencies (continued)

The functional currencies of certain overseas subsidiaries are
currencies other than RMB. As at the end of the reporting
period, the assets and liabilities of these entities are
translated into RMB at the exchange rates prevailing at the
end of the reporting periods and their statements of profit
or loss are translated into RMB at the exchange rates that
approximate to those prevailing at the dates of the
transactions.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve, except to the extent that the differences
are attributable to non-controlling interests. On disposal of
a foreign operation, the cumulative amount in the reserve
relating to that particular foreign operation is recognised in
the consolidated statement of profit or loss and other
comprehensive income.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition are
treated as assets and liabilities of the foreign operation and
translated at the closing rate.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group's financial statements requires
management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected in
the future.
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Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
periods, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.

Provision for expected credit losses on trade receivables,
notes receivable and contract assets

The Group uses a provision matrix to calculate ECLs for
trade receivables, notes receivable and contract assets. The
provision matrix is initially based on the expected credit loss
rates of peer group. The Group will calibrate the matrix to
adjust the expected credit loss with factors that are specific
to the debtors and the economic environment. For peer
group's assessment, the Group takes into consideration the
ECLs accounting policy, business nature and revenue size.
The amount of expected credit loss is updated at each
reporting date to reflect changes in credit risk since initial
recognition.

The assessment of ECLs is a significant estimate. The
amount of ECLs is sensitive to changes in circumstances and
of forecast economic conditions. The peer group’s expected
credit loss may also not be representative of customers’
actual default in the future. The information about the ECLs
on the Group's trade receivables, notes receivable and
contract assets is disclosed in note 18 and note 19 to the
financial statements.

(CRENEEPSES

REREHAR - BERREMATTEE
MNEMBEERRNEZRR(AEE
I —MREEEERAEREERLE
BEXABRNEERRBARANT -

ESEKNIER  BURFEBERENEE
HIR RIS B 1R

AEBFEREEEEFEEZ S ERK
H - BUEBEREHNEENTEREES
1B o BB AR AR RTT4AR /B
FEEBEEX AKEEREFARFEDN
H = REERIBRIEEE I FHEEEE
BEE - gtRTARMNFEmMS - A%
B ZREHEESESHER « 5
HERREHRE - HREEEBESER
BREBBREF - SRS PIIAFER A
REEERRES o

BHE SRR EE —HEAME ©

BHEEBRSES X BERE (L RIER
RERRB(CTE - RITAERIRTESR
EEBEETAVERRES ARNER
EBHER - AEASEE SRR

URZEIANEENTRIEREERN
BRI BRI 18 R M 5199 5E -



Estimation uncertainty (continued)
Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate
implicit in a lease, and therefore, it uses an incremental
borrowing rate (“IBR") to measure lease liabilities. The IBR is
the rate of interest that the Group would have to pay to
borrow over a similar term, and with a similar security, the
funds necessary to obtain an asset of a similar value to the
right-of-use asset in a similar economic environment. The
IBR therefore reflects what the Group “would have to pay”,
which requires estimation when no observable rates are
available (such as for subsidiaries that do not enter into
financing transactions) or when it needs to be adjusted to
reflect the terms and conditions of the lease (for example,
when leases are not in the subsidiary’s functional currency).
The Group estimates the IBR using observable inputs (such
as market interest rates) when available and is required to
make certain entity-specific estimates (such as the
subsidiary’s stand-alone credit rating).

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to
the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the
amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable
profits together with future tax planning strategies. There
was no carrying value of deferred tax assets relating to
recognised tax losses at 31 December 2023 and 31
December 2022. Further details are contained in note 25 to
the financial statements.

31 December 2023
—E-=F+-A=+—H
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HE —1Za BB EHFE
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REEEEEBERINEE - MmABLUEE
RERBUMEEAMEE SR
M= - F L - IBEERHRRRAKE
[T BRI - & ] B R R B
(FAZAE BTS2 B & XX 5 BV P /B A Bl
FIREFRHMNETETRHEARKREE
B AERSR B AR F B (20 2 AR B 3 SR 4% Y R
RAEMINEEERHEHER) - BIAELG
it EAAEREABER - AKE(E
AR BRHABUR (M SR ) G515
ERFME - YAFHETERREN
it (B A R BB E AR

FEAHBREE

TER] BB JE AR B A AT Ep AR DA SH
BHIBERAT A e AeAHEEERE
RIELERIREE - BIEEAREARKIE
R ) A9 K B ) R K S LA R R 2R B
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31 December 2023
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4. OPERATING SEGMENT INFORMATION 4. REsREHR
For management purposes, the Group is not organised into MEEMS ' AEBVEZHERE D
business units based on their products and only has one BN WEE—Er2HREE D
reportable operating segment. Management monitors the 2o EREERAEELEE D IMAERE
operating results of the Group’s operating segment as a g - Ut BER D B R RI[FTH1E
whole for the purpose of making decisions about resource RS o

allocation and performance assessment.

Geographical information brihh =g S
(a)  Revenue from external customers (a) XKEISBEFHK
2023 2022
—E_=F —E-F
RMB’'000 RMB'000

AR®TR AREET T

Chinese Mainland A B A it 433,814 305,251

Other countries HEMER 6,736 18,713

Total revenue Fellvg=y 440,550 323,964
The revenue information above is based on the B R T E R E AT

locations of the customers. 2o



OPERATING SEGMENT INFORMATION 4.

(CONTINUED)

EERNEERERARAR
ZEZFFR

Notes to Consolidated Financial Statements

B IR

Geographical information (continued)

(b) Non-current assets

31 December 2023

—E=#+—_A=+—H

49 SR 2 (42

B (8

(b) HABEE

2023 2022

—EC=HE —Eo—F

RMB’'000 RMB’000

AR¥T AREFIT

Chinese Mainland H B A it 7.420 4,976

The non-current asset information above is based on
the locations of the assets and excludes financial
instruments, contract assets and deferred tax assets.

Information about major customers

Revenue from each major customer which accounted for
10% or more of the Group's revenue during the year is set

LIRS EEEMIENEE
FrEME: - BT EEeRIA -
BREENMERRBEE -

BFRETEEFNES

RERA - EARRE YK E10% A LR &
TEXPWRSHEHINNT

out below:
2023 2022
—EB-=F —E-F
RMB'000 RMB'000
ARET T ARETTT
Customer 1 ZFE1 87,491 N/A*
TiEA*
Customer 2 BE2 55,602 38,180
Customer 3 =F3 51,770 =
Customer 4 BF4 50,894 -
Customer 5 =55 - 44,235

*  Less than 10%

* (EKR10%
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5. REVENUE, OTHER INCOME AND GAINS 5. & Bl AR WE
An analysis of revenue is as follows: WESH AT
2023 2022
—E-=F —E-
RMB’'000 RMB'000
AR%T T AREBT T
Revenue from contracts with customers KB &ZF A KIHUkE 440,550 323,964
Revenue from contracts with customers REEFFEHHWES
(a) Disaggregated revenue information (a) WmEHES
2023 2022
—EBE-=F —E-_F
RMB'000 RMB'000
AR®T T AREETTT
Types of goods or services EnSREES
Data transmission and processing W ESA4 E FR BUE (5 &
services for loT applications R EE AR 380,316 238,073
Sales of telecommunication BIEREHEE
equipment 58,205 82,159
Others Hib 2,029 3,732
Total #Et 440,550 323,964
2023 2022
—E-=F -
RMB’000 RMB'000
AR®T T ARETTT
Timing of revenue recognition W is R R R R
Goods/services transferred at a point A —EE2IEEE R
in time AR 7% 438,673 321,865
Services transferred over time I3 BF R B 7% AR 7S 1,877 2,099
Total GG 440,550 323,964
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31 December 2023
R+ HA=1+—H

REVENUE, OTHER INCOME AND GAINS 5.

(CONTINUED)

Revenue from contracts with
(continued)

customers

(a) Disaggregated revenue information (continued)

The following table shows the amount of revenue

recognised in the current reporting

period that was

included in the contract liabilities at the beginning of

W ~ B AR W ()

RERFENH W (F

(a) WUEEHET(E)

TRIRRA IS R 2 R
HEH - BRSBRSRIRE Y]
FFAARKHARE  YHBEHRREE

the reporting period and recognised from HIBHIE (EHR
performance obligations satisfied in previous
periods:
2023 2022
—EC-=F —EToF
RMB’000 RMB’000
AR%T T ARETTT
Revenue recognised that was REEHFIETA
included in in contract liabilities BHBEEN
at the beginning of the reporting B iR
period:
Data transmission and processing Yl 4 e PR BUR (B &
services for loT applications R IR ART% 2,641 -
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31 December 2023

s s 5 = —F

REVENUE, OTHER INCOME AND GAINS
(CONTINUED)

5.

Revenue from contracts with customers
(continued)

(b)

Performance obligations

Information about the Group's performance
obligations is summarised below:

Data transmission and processing services for [oT

applications

The performance obligation is satisfied at a point in
time when customer acceptance is acquired, and
payment is generally due between 3 to 300 days from
the final acceptance, depending on the specific
payment terms in each contract.

Sales of telecommunication equipment

The performance obligation is satisfied upon delivery
of goods and payment is generally due within 6
months from delivery.

Others

Generally, the performance obligation is satisfied at
a point in time when customer acceptance is
acquired, and payment is generally due within 3
months from the final acceptance. For certain
contracts, the performance obligation is satisfied
over time as services are rendered and billed based
on the time incurred.

As at the end of the reporting period, the remaining
performance obligations (unsatisfied or partially
unsatisfied) are expected to be recognised within
one year. As permitted under HKFRS 15, the
transaction prices allocated to these unsatisfied
contracts are not disclosed.

5.

s ~ FE AWK s ()

REEFEHHIWE(F)

(b)

BREE

BMAEEEOE AR
T

BAEERETPRMIRE
RIRER - I —RANKRRIK
&3E00H AN » BIEREHL
B BB R IERSR T E

BRARENE MR MEERX » I
—RBNR S ROMEARRIK -

H #h

—RME  BHEERNERTFE
MR ERENX - SR
RER AR B E 3ME A AR - 5t
MWAEHME - BHRERERM
BRI R - WARMR P34
REfEIRTE ©

RBEHR - RBBEHEE
(RBRIHERD REH)) BEF R
—FRRER - BEMBRESER
FISWAFTREDE TEZER
BTN AER
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REVENUE, OTHER INCOME AND GAINS 5.
(CONTINUED)

s

e IR

31 December 2023
R+ HA=1+—H

Had A & Wz (48)
2023 2022
—EB_=F —E-F
RMB’'000 RMB’000

AR®TR ARETT

Other income Hibg A
Government grants* BT B> 2,421 1,040
Bank interest income RITHEMA 688 340
Other interest income from REZEAFETAEEZN

financial assets at fair value through TRIEEMEAM

profit or loss FBUA 14 76
Interest income arising from revenue RE WSS LT E

contracts WA - 82
Total other income Hib WA B 3,123 1,538
Gains Wz
Foreign exchange gain NG I 521 316
Gain on revision of lease terms arising AT Al BEEHARR &

from changes in the non-cancellable HEHEZEHMm

period and scope of leases BRI E IR W a 118 =
Gain on liquidation of subsidiaries )NVl 6 - 59
Others EHi - 10
Total gains 4B 639 385
Total other income and gains HAa U A Mz 4258 3,762 1,923

The government grants mainly represent incentives awarded by
the local governments to support the Group's operation. The
Group has some lease contracts with governments for office
premises used in its operations, which are rent-free as non-
monetary grants. These non-monetary grants are recorded at a
nominal amount and the fair value is RMB1,279,000 (2022:
RMB1,149,000).

The government grants received for which the related
expenditure has not yet incurred are included in government
grants in the statements of financial position. There were no
unfulfilled conditions or contingencies relating to these grants.

BRF#BEERM TR AT HAE
EEEMRTHEE AKERHEE
EFANRAMERBRNRTETHE
B8 ZEENAREM - (FRIES B
B o ZESBEMPANLELBAE
NFEAAREE,279,000T(ZFE ==
& AR¥E1,149,0007T) ©

18] AR BE A AR B 5 S 0 B UK T 47 B IR B
BARRR A S ABTREE) © ZF AL
EARERRGFRERASE -
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31 December 2023
—E-=F+-A=+—H

(crediting):

Cost of inventories sold

Cost of services provided
Depreciation of property, plant

and equipment*

Depreciation of right-of-use assets*
Amortisation of other intangible

assets™®

Research and development costs
Lease payments not included in
the measurement of lease

liabilities
Listing expenses
Auditor's remuneration

Employee benefit expense
(excluding directors’ and
chief executive’s remuneration

(note 8)):
Wages and salaries

Equity-settled share option

expense

Pension scheme contributions**
Staff welfare expenses

Total

Foreign exchange differences, net
Impairment of trade and notes

receivables, net

Reversal of impairment of contract

assets, net

Loss on disposal of items of
property, plant and equipment

Bank interest income
Government grants

Gain on liquidation of subsidiaries

The Group's profit before tax is arrived at after charging/

BEETFERA

FTHe AR5 A AN

ME - BB RRE
PrEE*

EREEETE

HihEp A
i

TR A

Kt AHEEE
SrEMEE
(NEN

X

1% BR A 57 B

‘EEFZH
(TBEEER
RE1THA B #H
(KtzEs))
TERF®

LARR R 45 & HO BE AR A

Fs

HEUNCART R (20 /ol
BIRHXZH

#ET

PE S ERRFER

B 7 MR K B
SERIEF R
BREERERRD

F R
HEWE « BB L&E
THE MR
RITH S A
B B
CRIEEPNGIGE GOk

AEBEHRBADEMEME,GEA)

Notes

F=E

13
15(a)

16

15(c)

27

18

19

2023
—EBE-=F
RMB’000
AR¥T T

50,919
305,804

1,580
1,356

96

9,649

112

2,000

8,982
935

865
1,066

11,848

(521)
10,030

(27)
462

(688)
(2,421)

RMB'000
AEBTT

59,775
168,639

1,343
1,501

72
11,308

34
22,536
1,800

14,415

1,292
1,587

17,294

(316)
12,413

(233)

(340)
(1,040)
(59)
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PROFIT BEFORE TAX (CONTINUED)

*

*Kk

The deprecation of property, plant and equipment and right-of-
use assets and the amortisation of other intangible assets are
included in “Inventories” and “Cost of sales”, “Selling and
distribution expenses” and “Administrative expenses” in profit
or loss.

There are no forfeited contributions that may be used by the
Group as the employer to reduce the existing level of
contributions.

FINANCE COSTS

An analysis of finance costs is as follows:

mE M RRM AT
31 December 2023
e

BB ANEF ()

i W% - BENREAREREEETE
R E B EER T AIFE ] R A
mPOMHERA] - [HERDHRX
RITRRAX] -

* BELMH AT HARE (FREE) R
VAREIR B HFOKF ©

& AR
BERANDITOT ¢
2023 2022
—E-=F —E-F
RMB’000 RMB’000

AR®TR AREET T

Interest on bank loans IRITERFIE 113 97
Interest on lease liabilities HEaEF R 107 122
Total #EtT 220 219
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31 December 2023

s s 5 = —F

8. DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION

Directors’ and chief executive’'s remuneration for the year,
disclosed pursuant to the Listing Rules, section 383(1)(a), (b),
(c) and (f) of the Hong Kong Companies Ordinance and Part
2 of the Companies (Disclosure of Information about
Benefits of Directors) Regulation, is as follows:

EERBRETRASHMH

EZNRSBITHRABNFAFHMRE
EmRRI - BB REBIFE383(1))
b) * QROEAR AR (REEEHN &
BRDRDIE2EREWT -

2023 2022
—E-=F T F
RMB’'000 RMB’000

AR® TR ARBTTT

Fees: e 1,095 45
Other emoluments: Hisfie -
Salaries, bonuses, allowances e 1AL - AR R
and benefits in kind EEA 2,328 2,687
Pension scheme contributions RIS TR 68 162
Equity-settled share option expense ARSHRE 45 B 1 R Al dE el =2 9,586 =
Subtotal INEF 11,982 2,849
Total A=t 13,077 2,894

During the year, certain directors were granted share
options, in respect of their services to the Group, under the
share option scheme of the Company, further details of
which are set out in note 27 to the financial statements. The
fair value of such options, which has been recognised in
profit or loss over the vesting period, was determined as at
the date of grant and the amount included in the financial
statements for the current year is included in the above
directors’ and chief executive’s remuneration disclosures.

FR - BTEFREARFERIES
LM FRAREREEND R ERER
1% BRE—SHBENYHEREME
27 - ERREME R DR NZFEK
RO TFERRHBSETE - Mat AR
FEWBHRRNEBHIN LAEE R FK
SITBA B H M E -
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mE M RRM AT
31 December 2023
—#-=Ft+=f=1—"
8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. BERERSTHRAEEM(E)
REMUNERATION (CONTINUED)

(a) Independent non-executive directors (a) BIAFHITES
The fees paid to independent non-executive FRRBILIFRITEEZ[THHE
directors during the year were as follows: ST
2023 2022
—EB-=F —F-—F
RMB'000 RMB'000

AR®TR ARBTT

Gu Jiong I 270 15
Fong Wo, Felix J7 70 270 15
Yang Hai 58 270 15
Total #Et 810 45
Mr. Gu Jiong, Mr. Fong Wo, Felix and Mr. Yang Hai BEM%E - AREERGBESE
were appointed as the independent non-executive R-BE__F+_AEZERK
directors of the Company in December 2022. There NV IENITES - FABE
were no other emoluments payable to the HERBIIIFNTESHHE
independent non-executive directors during the year (ZBZ=F &)

(2022: nil).
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31 December 2023
e =
DIRECTORS’ AND CHIEF EXECUTIVE'S 8.

8.

REMUNERATION (CONTINUED)

(b)

Executive directors and the chief executive

EERRSTRASHH(E)

(b) HTEBERESITHRAER

Salaries,
bonuses,
Pension  allowances Equity-settled
scheme  and benefits  Share option Total
Fees contributions in kind expense remuneration
e T
BikE BER  HRESEN
ae SHEMER BNER  BRERX Hmam
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  AR®BTT ARBTT AR%TRT  AR%TR
2023 - et
Executive directorand ~ HTEEHR
the chief executive: T -
Chen Ping BR¥ 77 16 728 - 821
Executive directors: B178%:
Wang Zheshi FEA 77 8 110 4,996 5,191
Feng Yijing BER 77 756 3,144 3,986
Wang Jun I= 54 35 734 1,446 2,269
Total @5t 285 68 2,328 9,586 12,267




8.

AR ERZERARAR
TBC-FER
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DIRECTORS' AND CHIEF EXECUTIVE'S
REMUNERATION (CONTINUED)

(b) Executive directors and the chief executive

e M RRMEE

31 December 2023
—E-=F+-A=+—H
8. EEREETHRASHMHN(E)

(b) MTEBERESITHRAER

(continued) (&)
Salaries,
bonuses,
allowances Pension
and benefits scheme Total
in kind contributions remuneration
e - B4
AR R BIRE
EWER FTEIfHR HriEER
RMB’000 RMB’000 RMB’000
ARBT T ARETTT ARET T
2022 —E-F

Executive director and the HITEEF

chief executive: 1TEEE -

Chen Ping bR T 855 48 903
Executive directors: HITES :

Wang Zheshi FEED 131 22 153

Feng Yijing Ve 945 50 995

Wang Jun T= 756 42 798
Total “Et 2,687 162 2,849

There was no arrangement under which a director or
the chief executive waived or agreed to waive any
remuneration during the year.

FAMEESKREHTHABREXF
EREEFAFMOLE
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31 December 2023
R =F+ZHA=1+—H

9.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
four directors (2022: three directors), details of whose
remuneration are set out in note 8 above. Details of the
remuneration for the year of the remaining one (2022: two)
highest paid employees who are neither a director nor chief
executive of the Company are as follows:

TEREFMES

FALERSFHEEERNEES
TR CFZRER) EEFEMFS
BN EXPHEES - FARABKT —R(ZF =
—F MR ERSFHMESR (LA
EFARSTRAR)RFMAFRBLT

2023 2022
—EB-=H —E_F
RMB’'000 RMB'000
AR®FT T AREFT

Salaries, bonuses, allowances and e JEAL - AR
benefits in kind EYEF 739 1,308
Pension scheme contributions RIS FTEIHR 8 76
Equity-settled share option expense VA RS e 4 5 1) s SR B 2 549 -
Total 4=t 1,296 1,384

The number of non-director and non-chief executive highest
paid employees whose remuneration fell within the following
band is as follows:

FMNFUATHENRSHMIEESTR
FERTHRABRENARLT :

Number of employees

BE A
2023 2022
—EBE_=F —E-_F
Nil to HK$1,000,000 = %1,000,0007 7T = 2
HK$1,000,001 to HK$2,000,000 1,000,001%8 752 2,000,000 7T 1 i
Total 4ast 1 2

During the year, share options were granted to a non-
director and non-chief executive highest paid employee in
respect of his services to the Group, further details of which
are included in the disclosures in note 27 to the financial
statements. The fair value of such options, which has been
recognised in profit or loss over the vesting period, was
determined as at the date of grant and the amount included
in the financial statements for the current year is included in
the above non-director and non-chief executive highest paid
employees’ remuneration disclosures.

RER » —BIFEZRFEHITHRAR
05 = Bl E B st H M AN S BR M E AR
B BRE - ARE— T FBENY
BmAM 27 EE - ZEFRBRENAD
FERRLAPEE - YREBHAE
BT R - Mat ARFERBHRKA
SHHEN LAFEERIFERITRAR
B = Hr B 1R B A0 Fr B B R -



The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Company and its
subsidiaries are not subject to any income tax in the Cayman
Islands and the British Virgin Islands.

Pursuant to the relevant tax law of the Hong Kong Special
Administrative Region, Hong Kong profits tax has been
provided at the rate of 16.5% on the estimated assessable
profits arising in Hong Kong during the year. No provision
for income tax has been made as the Group did not
generate any assessable profits in Hong Kong during the
reporting period.

The provision for current income tax in Chinese Mainland is
based on the statutory tax rate of 25% of the assessable
profits of subsidiaries of the Group as determined in
accordance with the PRC Corporate Income Tax Law, except
for certain subsidiaries of the Group in Chinese Mainland
which are granted tax concession and are taxed at
preferential tax rates.

Nanjing Howking and Shenzhen M2M were recognised as a
High and New Technology Enterprise and are entitled to a
preferential income tax rate of 15% from 2022 to 2024. This
qualification is subject to review by the relevant tax authority
in the PRC for every three years.

Current BNEA
Deferred (note 25) JRAE (FI3E25)
Total tax charge for the year FRETHIAX H

31 December 2023
—E-=F+-A=+—H

AEERREREERAEEKE AT
AEfi M AR & P FE BIAME [ P EE AR S ER
it MR FT IS ©

REFASEEMNEBRIE BRI KA
B ARAIREMBARERSHER
RBRIEESHAMREAIAFH

RIBE B RITTER R BRI FE -
FARBBELEMN LT ERTRAIZ
16.5% M B REHHEFABFIEH - ARA
SERNHEMAL ENTEELEME
AREUE A - B EFHRATIS B

REIRE BTSRRI ER AR
BB A RRETBEEXABREETE
B FE SR )4 MR 25% HE TE Bt R 5HE
HEZR &R B A AR B Rt 0 T BT B A BB
SN RERRERTHABRERREER
TG o

A RRE ORI ERE A IR
¥ TR-ZE-_—_FEZ-_ZT_UFH
ER15%MBEBATEREHR - ZE%K
FRTEEERGSHET =FFZ—

S
IN °

2023 2022
—E-=F —E-F
RMB’000 RMB'000
ARET T AREFIT
10,085 6,651
(1,122) (1,921)
8,963 4,730
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R =F+ZHA=1+—H

10. INCOME TAX (CONTINUED) 10. FriS%i(4&)
A reconciliation of the tax expense applicable to profit BARNRTBERAMEAER BT ERN R
before tax at the statutory rate in Chinese Mainland to the Al F BB IS 7 2 B IR B R A R 5T B
tax expense at the effective tax rate is as follows: HEHASTHEROT ¢
2023 2022
—E-=F —E-_F
RMB’'000 RMB’000

AR®TR AREET T

Profit before tax BR 5 A A A 34,456 33,234
Tax at the statutory tax rate REAEB XA ENTIE 8,614 8,309
Lower tax rates enacted by local 5 HERE B AR AY

authorities R (1,184) (3,495)
Expenses not deductible for tax AT R 2 321 2,024
Additional deductible allowance for iR ID RN R

research and development costs BBk (1,434) (1,228)
Tax losses utilised from previous periods 3Bk HAfE 2 ) E T TEET8 = (26)
Deductible temporary differences not AR AT R E A

recognised R 2,048 =
Tax losses not recognised RER AT IAE R 598 =
Others Eith = (854)
Tax charge at the Group's BRASEEERNETEDN

effective rate BIAZ H 8,963 4,730

11. DIVIDENDS 1. KR
No dividends have been paid or declared by the Company RN A B TR 2 LA R fR R A 2 Bk

since its incorporation. RS -
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EERNEERERARAR
ZEZFFR

Notes to Consolidated Financial Statements

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the year attributable to ordinary
equity holders of the parent, and the weighted average
number of ordinary shares of 219,540,126 (2022: 190,972,603,
on the assumption that the capitalisation issue had been
completed on 1 January 2022) in issue during the year, as
adjusted to reflect the treasury shares repurchased during
the year.

The calculation of the diluted earnings per share amount is
based on the profit for the year attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the year, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed conversion of all dilutive
potential ordinary shares into ordinary shares.

12.

meMBEHRRMEE

31 December 2023

e

BAREREGREARBLERE
1

EREARBF & ERG AL BESE
EABEFRES  URFRNBETYE
B INHE 19 219,540,126 (—F =
—4F 1 190,972,6030% © REEEA(LEETT
BER-E_—F—A—B=EK):TE -
A 48 AR LA S Bk 4 (A B (B A R AT AR D ©

BEEERNCEESAR L B aR
BABGFRRHMFTE - STEMANYE
BRI BURRT B SR E AR A
AHFRDBETERRHKE - URERHE
BRAABEHEERR AL BRER
RO EEEITHO L BBINEFIH -
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31 December 2023
e =

12. EARNINGS PER SHARE ATTRIBUTABLE TO 12.

ORDINARY EQUITY HOLDERS OF THE PARENT
(CONTINUED)

The calculations of the basic and diluted earnings per share

BAREERERAABRGERE

BREARESBINTEIER

is based on:
2023 2022
—E-=F —Eo—F
RMB’000 RMB’000
AR¥T T ARBFIT
Earnings R
Profit attributable to ordinary equity AUGEERERR
holders of the parent, used in the HERNOE AT
basic and diluted earnings per share LBERFEA
calculation &4 5 A 25,493 28,504
Number of shares
KRHOEE
2023 2022
—E-=F —E-F
Shares iav)
Weighted average number of ordinary N B 217 8% htE
shares in issue during the year T8 219,540,126 190,972,603

Effect of dilution — weighted average BE R — RN

number of ordinary shares: 8 -
Share options BEAS #E 1,151,091 -

Total 4=t

220,691,217 190,972,603
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me M RRME
31 December 2023
e

13. PROPERTY, PLANT AND EQUIPMENT 13. Y% - BERRE
Leasehold Office Motor
improvements Machinery equipment vehicles Total
HE BAR
NEKE He #fE RE -

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®FR  AR®TR  AR®TR  ARBTR  ARETR

31 December 2023 ZB-ZH+t-A=t+-H
At 1 January 2023: WZ_E_=%-f—-H:
Cost A 1,309 6,426 926 340 9,001
Accumulated depreciation B:iE (898) (4,217) (640) (88) (5,843)
Net carrying amount FEFE 411 2,209 286 252 3,158
At 1 January 2023, net of R-_F_=F—-F-RB"
accumulated depreciation MBEE 411 2,209 286 252 3,158
Additions NE 1,880 - 553 - 2,433
Disposal e (166) (293) (3) = (462)
Depreciation provided ENERIE
during the year (672) (619) (208) (81) (1,580)

At 31 December 2023, netof R=Z==%+=f

accumulated depreciation 1A NBEHE 1,453 1,297 628 171 3,549
At 31 December 2023; N=Z-=F+-A=+-0:

Cost AR 1,664 5,652 1,462 340 9,118

Accumulated depreciation ZATE (211) (4,355) (834) (169) (5,569)

Net carrying amount REFE 1,453 1,297 628 17 3,549
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31 December 2023
—E-=F+-A=+—H

13. PROPERTY, PLANT AND EQUIPMENT 13. Y% BENRRKE(E)
(CONTINUED)
Leasehold Office Motor
improvements Machinery equipment vehicles Total
HE YN
nEKE e B RE &5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETT AREFT ARETT AREFT
31 December 2022 —E--#+-fA=1+-H
At 1 January 2022: RZB-—F-A-R:
Cost M 1,29 6,329 786 340 8,751
Accumulated depreciation 2:iE (465) (3,542) (486) 7 (4,500)
Net carrying amount FHFE 831 2787 300 333 4,251
At 1 January 2022, net of N_E-—#—-A-H-
accumulated depreciation Nk E:tE 831 2787 300 333 4251
Additions NE 13 97 140 - 250
Depreciation provided ERGHRINE
during the year (433) (675) (154) 81) (1,343)
At 31 December 2022, netof R-E-—%+—-H
accumulated depreciation =1+—B HREZHTE 4 2,209 286 252 3,158
At 31 December 2022: R=E-—#+-A=1+-H:
Cost AR 1,309 6,426 926 340 9001
Accumulated depreciation 2:iE (898) @217) (640) (88) (5,843)
Net carrying amount ERFE M1 2,209 286 252 3,158
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EQUITY INVESTMENTS DESIGNATED AT FAIR
VALUE THROUGH OTHER COMPREHENSIVE
INCOME

14.

meMBEHRRMEE

31 December 2023

e

EEERAFEFTAEMEZEKEN
RERE

2023
—B-=F
RMB’'000
AR®TT
Equity investments designated at fair EERAFEFTAHM
value through other comprehensive A&
income RERE
Unlisted equity investments, at fair value RATEFERIELTRERE
ETIC INTERNATIONAL LIMITED ETICINTERNATIONALLIMITED 13,513

The equity investments were irrevocably designated at fair
value through other comprehensive income as the Group
considers these investments to be strategic in nature.

On 25 May 2023, the Company subscribed for 111,270 new
ordinary shares in the share capital of ETIC
INTERNATIONAL LIMITED, a fellow subsidiary of the
Company, at a consideration of RMB13,513,000 in cash.
After the allotment and issue of the aforesaid new shares,
the ordinary shares subscribed by the Company represent
approximately 2.18% of the issued share capital of ETIC
INTERNATIONAL LIMITED.

B HEIR R AT E) b 4 e A T E
AR 2 EYS - REAREER AR
S8 BRI o

RZE-_=FRA=-+HAB ' xR7A
LAIR & B A R ¥ 13,513,000 7T 7R &
ETIC INTERNATIONALLIMITED ( & 2
AR ZH B R A RAFA111,270
AR B AR o ACHD 3 R BT LR
Mg - ARRIFMRERN LT BIRIGETIC
INTERNATIONAL LIMITED 2 17 B Z<
#92.18% °
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31 December 2023
R =F+ZHA=1+—H

15.

LEASES

The Group as a lessee

The Group has lease contracts for plant and office premises
used in its operations. Leases of plant and office premises
generally have lease terms between 2 and 3 years. Generally,
the Group is restricted from assigning and subleasing the

leased assets outside the Group.

(a) Right-of-use assets

The carrying amounts of the Group's right-of-use

15. HE
AEBEEREAEA
AEBELERFEFANBEEHAY
HEIIVHERY - BERMAYMFEATE
EH—ME2E3F - —Ris * AEE
RaJEAEBIAING A TEE K H A
EBE -
(a) ZAREEZE

FARKEEREEENREE

assets and the movements during the year are as rEBEHHWOT
follows:
Plant and
office premises
HMERRAYE
RMB’000
AR®TT
As at 1 January 2022 N-_E-_—_F—H—H 3,162
Depreciation charge (note 6) ERX (KiEs) (1,501)
As at 31 December 2022 and R-E-_—_F+-_A=+—HREK
1 January 2023 —E-=—%—HF—H 1,661
Additions INE 2,999
Revision of lease terms arising from changes A~ AI & EARR &
in the non-cancellable period and scope HESHEZEM
of leases BT E B (1,418)
Depreciation charge (note 6) EMRZ (K13T6) (1,356)

As at 31 December 2023

R_TB_=F+_A=+—H 1,886
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me M RRME
31 December 2023
e

LEASES (CONTINUED)

The Group as a lessee (continued)

Lease liabilities

15.

The carrying amount of lease liabilities and the

HE ()

REBEREEA ()

(b)

HERRE

R E A A R EE R AR

movements during the year are as follows: Ep NN
2023 2022
—EC-=F T F
RMB’'000 RMB’000
AR¥T T ARETTT
Carrying amount at 1 January N—A—HBHHEEE 1,783 3,233
New leases HHE 2,960 -
Accretion of interest recognised FERERHBRET
during the year FE 107 122
Payments (NES (1,402) (1.572)
Revision of lease terms arising from N A] &84 EARR &
changes in the non-cancellable HEHEZESMm
period and scope of leases BT HEIER (1,536) -
Carrying amount at Rt+ZA=+—HH
31 December BEmE 1,912 1,783
Analysed into: DA
Current portion mehE s 999 1,569
Non-current portion SEMENEL S 913 214

The maturity analysis of lease liabilities is disclosed in

note 34 to the financial statements.

HEBBNEH AT RENREL

TBERKMIESS ©
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31 December 2023
—E-=F+-A=+—H
15. LEASES (CONTINUED)

(c)

15. HE(#E)
The Group as a lessee (continued) TEBEREBEAE)
The amounts recognised in profit or loss in relation (c) REZTHERFHEHEHENSTEN
to leases are as follows: T
2023 2022
—EC=HE —E-_F
RMB’'000 RMB'000
AR¥T T ARBFIT
Interest on lease liabilities HEBENE 107 122
Depreciation charge of right-of-use  {FFEEEITE
assets 5 1,356 1,501
Gain on revision of lease terms AP HEHHAR &
arising from changes in the non- HESHEZEHMm
cancellable period and scope of ERTHE G
leases Wz 118 -
Expense relating to short-term EHIEE REEE
leases and leases of low-value BEHERBRX
assets (included in administrative (GtATTHRASR)
expenses) 112 34
Total amount recognised in profit or B ER KBS ER
loss 1,693 1,657

(d)

The total cash outflow for leases is disclosed in note

29 to the financial statements.

(d)

HEMR SR RN BERE

W RE29 5 -
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OTHER INTANGIBLE ASSETS

e M RRMEE

31 December 2023
—2-=F{-A=1-H
16. HthEFEEE

Software
B
RMB’000
AR¥T
31 December 2023 —E-=f+=A=+—H
Cost at 1 January 2023, net of accumulated R-ZT-=%—F— B -
amortisation Bk 25T 157
Additions NE 37
Amortisation provided during the year FERFHEH (96)
At 31 December 2023 NEZ==—F+=H=+—H 98
At 31 December 2023: RZE-_=F+—_A=+—8":
Cost B %N 299
Accumulated amortisation St (201)
Net carrying amount AREDFE 98
31 December 2022 —®B-——F+=H=+—H
Cost at 1 January 2022, net of accumulated RZ-ZT=—F— A —HHK -
amortisation PR 25 167
Additions NE 62
Amortisation provided during the year FRETIE# S (72)
At 31 December 2022 N-_E-_—_F+=-_H=+—H 157
At 31 December 2022: R =—F+=-A=+—A8:
Cost D% 262
Accumulated amortisation B (105)
Net carrying amount AREDFE 157
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31 December 2023
R =F+ZHA=1+—H
17. INVENTORIES

17. HFE
2023 2022
—EBEC=HF T F
RMB’'000 RMB'000

AR® TR ARBTTT

Raw materials R - 952
Work in progress B 328 3,131
Finished goods 2K 1,175 1,536
Total #Et 1,503 5,619
18. TRADE AND NOTES RECEIVABLES 18. EZEWREREVEE
2023 2022
—E-=F —E- 4
RMB’'000 RMB'000

AR® TR ARBTTT

Trade receivables B 5 rEWRIE 321,254 238,024
Notes receivable measure at amortised — 1Z# SR ARET 2 /)

cost PR E I 1,362 10,143
Impairment TR (42,785) (34,157)
Net carrying amount AREDFE 279,831 214,010

The Group's trading terms with its customers are mainly on
credit. The credit period is generally 3 to 300 days,
depending on the specific payment terms in each contract.
The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed
regularly by senior management. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-
bearing.

AEBEAEXPHNESEREIBIUEER
FRETT - EEHBERIEI0R 1
FEENNABNFERME - AEH
SHREBEHREERKGIA - 2RE
BETHENANEL AREALER
HE 5 RUGIRG S A EMERmK
HitfEEREBRTE - EHREFALR

B o
i
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31 December 2023
—#-=Ft+=f=1—"
EZRWFERERERS (&)

TRADE AND NOTES RECEIVABLES (CONTINUED) 18.

An ageing analysis of the trade and notes receivables as at
the end of the reporting period, based on the invoice date

RERARENESR

BB E 5 R

AR R R (FIRR B RS ) MRE D

and net of loss allowance, is as follows: MranT -
2023 2022
—E-=F —E-_F
RMB’000 RMB'000
AR¥T T AREFIT
Within 1 year 1E A 191,340 169,291
1to 2 years 1224F 71,072 18,309
2 to 3years 2&E34F 11,205 23,636
3 to 4 years 344 5,022 2,235
4 to 5years AZESE 1,192 539
Total st 279,831 214,010

The movements in the loss allowance for impairment of

B 5 MR N e W SR R Rl (B S 1R

trade and notes receivables are as follows: EEE T
2023 2022
—EB_=HF —E-F
RMB’'000 RMB'000
AR%T T AREFIT
At beginning of year REA 34,157 22,367
Impairment losses, net (note 6) BE R (fi5E6) 10,030 12,413
Amount written off as uncollectible s AN AT UL B SR8 (1,402) (623)
At end of year NER 42,785 34,157
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31 December 2023
—E-=F+-A=+—H

The Group applies the simplified approach to provide for
expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss provision for all
trade and notes receivables. To measure the expected
credit losses, trade and notes receivables have been
grouped based on shared credit risk characteristics. The
provision rates are based on its peer group’s expected
credit loss rate and ageing for groupings of various
customer with similar loss patterns. The calculation reflects
the probability-weighted outcome, the time value of money
and reasonable and supportable information that is available
at the end of each of the reporting period about past
events, current conditions and forecasts of future economic
conditions.

Set out below is the information about the credit risk
exposure on the Group'’s trade and notes receivables using
a provision matrix:

As at 31 December 2023

AEBEBEITATRBBW B R
SEUBIFRMAEN AR EEERE
1 ZERIAFETE B 5 R IA K&
RUNRERA 2 MBEHERRE - At
ERBEERR - E5REGIANMEK
SERAREERRSEETIE - &
BREARRITANNAREEBEX R
RARBUBRRANZEEF AN
FRIREETE ° sxat B IRIRBE R IR S
SENSHEERNSHREDRAIES
A RBESM - BRI EIERIRRK
KERREIBAISEER] o

TXESIERREERETENARASE
B8 5 FE M 3R S R W R B M5 B B
OMEFR

R-ZE-_=5+=-HA=+—H

Gross carrying Expected Expected
amount credit loss rate credit loss
BHEE BHEE
BRI 4848 EE=E (=]
RMB’'000 RMB’000
ARBT T ARBT T
Individually assessed: 1B Rl FHE -
Credit risk increased EERREZE
significantly e 18,786 87.98% 16,527
Collectively assessed: SRR
Less than 1 year DIE 198,301 3.51% 6,961
1to 2 years 15824 79,454 10.55% 8,382
2 to 3 years 2E3F 15,138 25.98% 3,933
3 to 4 years 3FE4F 5,918 53.31% 3,155
4 to 5 years 45 4,038 70.48% 2,846
Over 5 years 5FLAE 981 100% 981
Total 5T 322,616 42,785
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31 December 2023

—E=#+—_A=+—H

B 5 RUEER B EE (&)

As at 31 December 2022 R-EB_—_F+=-A=+—H
Gross carrying Expected Expected
amount  credit loss rate credit loss
HEEE TEEEE
BRHEARE iR 518
RMB'000 RMB’000
AREBT T AREBT T
Individually assessed: fERIFTA
Credit risk increased EERBEZE
significantly +F 11,473 100.00% 11,473
Collectively assessed: EERET(E -
Less than 1 year AN 175,450 3.51% 6,159
1to 2 years 1226 20,411 10.30% 2,102
2 to 3 years 2E34F 33,389 29.21% 9,753
3to 4 years 3R4EF 5,037 55.63% 2,802
4 to 5years 4E55F 2,407 77.61% 1,868
Total st 248,167 34,157

The Group endorsed certain notes receivable (the
“Endorsed Notes”) to certain of its suppliers in order to
settle the trade payables due to such suppliers. In
accordance with the Law of Negotiable Instruments in the
PRC, the holders of the Endorsed Notes have a right of
recourse against the Group if the drawer of notes defaulted
(the "Continuing Involvement”). At 31 December 2023, there
was no Endorsed Notes (2022: RMB2,816,000)

The Group continued to recognise the full carrying amounts
of the Endorsed Notes and the associated trade payables
settled with an amount of RMB2,816,000 at 31 December
2022, because the directors believe that the Group has
retained the substantial risks and rewards, which include
default risks relating to such Endorsed Notes.

No gains or losses were recognised from the Continuing
Involvement, both during the year or cumulatively.

AEEREFIHEHEES TRER
BIEEEZEER])  LUEEERMNZSH
EEE SEMNKIE - BE(FEAR
HMBEZEE) MEEHZEAEL -
AEBEZBENRBEAELAEERER
E(#HE28]) R_T-_=F1+=A4
=+—H BEESEER( =T ==
& AR¥2,816,0007T) °

R-Z-_—_F+-A=+—H ~&£H
BEEHEREEEZ R REBEIERH
ZORMNFBERAME  2EAARE
2,816,0007T ' RAREEHREAEELD
REBEEARB KOG  BEEZSEY
EEREHENENRR -

BEERREFE2BNFARRFTK
S EE o
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31 December 2023
R =F+ZHA=1+—H

19. CONTRACT ASSETS 19. BHEE
2023 2022
—E-=F T F
RMB’000 RMB’000
AR¥T T ARETTT
Contract assets arising from: RENATEIBERELHEE
Data transmission and processing YIE B R EUE EE &
services for loT applications BRI RS 1,621 2,400
Sales of telecommunication equipment  B{E:REIHE 433 433
Total st 2,054 2,833
Impairment RE (72) (99)
Net carrying amount AREDFE 1,982 2,734
Analysed into: DR
Current ik 1,950 751
Non-current JEED 32 1,983

Contract assets are initially recognised for revenue earned
from data transmission and processing services for loT
applications and sales of telecommunication equipment as
the receipt of consideration is conditional on successful
completion of warranty periods. Included in contract assets
are retention receivables. Upon completion of warranty
periods, the amounts recognised as contract assets are
reclassified to trade receivables. The Group's trading terms
and credit policy with customers are disclosed in note 18 to
the financial statements.

AR EARRIE BB M AL /18 IR -
WA NEEN TRy ARER SR EEH
N BRI AR TS A M2 SR S S PR ER A
WHER - AHNEEF BIEERRE
& RIEBRERE - BRBENEER
CHEBEFHEZE SEWGIE - K%
BHEFHNRPIER R EEBERNT %
MR FE18IE -
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e IR

31 December 2023

e e — H
19. CONTRACT ASSETS (CONTINUED) 19. SRNEEE)
The expected timing of recovery or settlement for contract RI|EEKR - Y EEMTET RO 4
assets as at the end of reporting period is as follows: HRRET ¢
2023 2022
—E-=F —E-—F
RMB’000 RMB’000
ARBT T ARBFIT
Within 1 year 1R 1,950 751
After 1 year 1F LA E 32 1,983
Total contract assets AHEERE 1,982 2,734
The movements in the loss allowance for impairment of BHNEEREBBREENESNT
contract assets are as follows:
2023 2022
—E-=F —E-F
RMB’000 RMB’000
ARBT T ARBFIT
At beginning of year REF] 99 332
Reversal of impairment losses, net VERIEY Sgi=teEhEE
(note 6) (Fft7E6) (27) (233)
At end of year RER 72 99
An impairment analysis is performed at the end of the RRBRBERARETRED T AGE
reporting period to measure expected credit losses. The BHEEER - AREHNEEREFE
provision rates for the measurement of the expected credit WHRIARBHEREFR - aEERY
losses of the contract assets are based on those of the trade EEBENBEXTUE S ERFIES
receivables as the contract assets and the trade receivables EftsteE o
are from the same customer bases.
Set out below is the information about the credit risk UTEHINERAEBENEERFERR
exposure on the Group's contract assets: WK E)E R}
2023 2022
—EC-=HF T F
Expected credit loss rate TEEEEEEE 3.51% 3.49%
Gross carrying amount (RMB'000) FEERE(ARETT) 2,054 2,833
Expected credit loss (RMB’000) EHEEEEARETT) 72 99
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R =F+ZHA=1+—H

20.

PREPAYMENTS, OTHER RECEIVABLES AND

AARE - HMBERRER A4

OTHER ASSETS EE

2023 2022
—EBC-=F - —F
RMB’000 RMB’000
ARBT T ARETTT

Non-current: FEE -
Deposits Tk 81 110
Prepayments TEFRIE 1,887 =
Subtotal e 1,968 110

Current: JEE) -

Prepayments TARTIE 5,249 3,668
Deductible input value-added tax AR IS ETR AR 87 370
Deposits and other receivables e R E A ERGRIE 755 537
Subtotal e 6,091 4,575
Total st 8,059 4,685

An impairment analysis was performed at the end of the
reporting period. The Group has applied the general
approach to provide expected credit losses for non-trade
other receivables under HKFRS 9. The Group considered the
historical loss rate and adjusted for forward-looking
macroeconomic data in calculating the expected credit loss
rate.

The financial assets included in the above balances are
unsecured and repayable on demand and relate to
receivables for which there was no recent history of default
and past due amounts. As at 31 December 2023 and 31
December 2022, the Group estimated that the expected
loss rate for deposits and other receivables was minimal
under the 12-month expected loss method.

BEPRDETREDSN - AREER
BEAVBREEREIRRA —RA
ERLIEE B R EUGRIBFHRTRHEE
BiE - ARERAEBRAGEEREX
B @ZEELERE  YWHATRIER
BUEESIBETTRE

LB EENeRmEEAERRE
AR BSREE - W BT BN MK D %
MaHeENERFIEEH R-Z=
=+ -_A=+-—HR-_ZE-_—F+=
B=+—8  &&£EE: - RE12(E8
BEEERATE - Re R EAERTKIA
RTEHAEIE R BT R E -
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31 December 2023
R+ HA=1+—H

CASH AND CASH EQUIVALENTS HENEESZEEY

2023 2022

—EB-=H T

RMB’000 RMB’000

AR®F T AREFIT

Cash and bank balances W& MIRITAEER 33,247 120,697

Less: Time deposits B EHITFEC (5,707) (73,396)

Cash and cash equivalents RERBESEED 27,540 47,301
Denominated in: AR EH#EEHE -

RMB AR 19,928 27,167

us$ v 6,675 17,255

HK$ BT 937 2,879

Total cash and cash equivalents He MIReHEEBYWERE 27,540 47,301

The RMB is not freely convertible into other currencies,
however, under Chinese Mainland'’s Foreign Exchange
Control Regulations and Administration of Settlement, and
Sale and Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other currencies
through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short term time deposits are made for
varying periods of between one day and three months
depending on the immediate cash requirements of the
Group, and earn interest at the respective short term time
deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

ARBETGEERIBKEBER - A
- RE B R HICONE B R B
(HEIE - EERNEETERTE)  ~5E
TR B R AR B R SNE TS Y ERTT
AREHBREMER -

RITIREREE BRITERMELZE
FRERERA 2 - %2 HIE I SR AR
F—BE=EA - BURRAKE /BN
ReHmR - WIRE B EH T HFRA
KRS - |RITERTHRREERE
BT HAf #02 4RO eV IRTT o

235



236 HOWKINGTECH INTERNATIONAL HOLDING LIMITED
ANNUAL REPORT 2023

Notes to Consolidated Financial Statements

n‘/_\ézﬁﬁﬁﬁ% BﬁEI

31 December 2023

—E-=F+-A=4—H

22. TRADE PAYABLES 22. BSENFE

An ageing analysis of the trade payables as at the end of the RBERRENEZBHNE FENK

reporting period, based on the invoice date, is as follows: TR BRI DT T ¢
2023 2022
—E-=F - —F
RMB’000 RMB’000
AR¥T T ARETTT
Within 1 year 1FER 47,034 51,887
1to 2 years 15225 9,971 2,149
2 to 3 years 2&83F 1,658 422
Over 3 years 3FEL L 677 1,221
Total HET 59,340 55,679

BIRNFIRLRE B EEE MK

The trade payables are non-interest-bearing and have no
fixed terms of payment.

23. OTHER PAYABLES AND ACCRUALS 23. HMENREBERESEH
2023 2022
—EB-=F —E-_F
Notes RMB’'000 RMB'000
BiaE AR%T T ARET T
Payroll and welfare payable FENTE RER 3,792 8,025
Other payables H i e FRIE (a) 2,105 11,546
Contract liabilities AHaE (b) 2,582 5,223
Other tax payables H AR IR 1,462 5,002
Interest payable JEA A2 3 -
Total @zt 9,944 29,796
Notes: Fi%E -
(a) Other payables are non-interest-bearing and repayable on (@) H R FIE R B R AREREE -
demand.
(b) Details of contract liabilities are as follows: (b) ABHBENFBOT ¢
31 December 31 December 1 January
2023 2022 2022
—EC-=F — T — T —F
+=A=+—-H +=ZA=+—H —A—H
RMB'000 RMB’000 RMB'000
AR®T AREFT AREFT
Short-term advances received from customers A &/ UCER BTG B
Data transmission and processing A8 e PR B (5 8
services for loT applications RERIB R 2,582 5,223 =
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24. INTEREST-BEARING BANK BORROWINGS 24. STESRITER
31 December 2023 —E—_=F+=-—B=+—H
Effective
interest rate Maturity RMB’'000
BRI =R F|HA B AR®T T
Bank loans — unsecured RITE K — miKiE 3.45% 2024 10
Bank loans — unsecured IRITE N — EIKIF 3.00% 2024 5,000
Total 4act 5,010
31 December 2022 —B—_—_H+=-A=+—H
Effective
interest rate Maturity RMB’000
B = ZIHAR AREFT
Bank loans — IRITER—
unsecured AR 3.65% 2023 3,560
Bank loans — RITER—
secured (NOTE) B () 3.30% 2023 6,809
Total BT 10,369
2023 2022
—EB-=H B F
RMB’'000 RMB'000

AR®TR ARBTT

Analysed into: IR
Within one year —FKN 5,010 10,369
NOTE: Three patents of Nanjing Howking were pledged for the bank Mz : R-T-_—F+-A=+—H @Rx

loans as at 31 December 2022. BN =IBEFERRITERTALER -
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25. DEFERRED TAX

The movements in deferred tax liabilities and assets during

the year are as follows:
2023

Deferred tax liabilities

25. EERE

—E-=5F

EEHELE

ERETHERRREEZHOT -

Right-of-use
assets
FEREEE
RMB’000
AR¥T
At 1 January 2023 R—E-_=F—H—H 249
Deferred tax credited to profit or loss during the year FFAFRIERAELETIE (98)
Gross deferred tax liabilities at 31 December 2023 R-ZTBE-_=F+—-A#
=+ —HRELERIE
BERE 151
Deferred tax assets BEEFEEE
Impairment
of financial Accrued Lease
assets  expenses liabilities Total
SHMEERE FESTRE S HESE st
RMB’000 RMB'000 RMB’000 RMB'000
AR T AR¥Tr AR¥TR AR¥Tx
At 1 January 2023 R-ZT_=%F
—H—H 5,138 809 267 6,214
Deferred tax credited/ A (FBRE)
(charged) to profit or loss FAREZH
during the year JRIEFIE 1,545 (394) (127) 1,024
Gross deferred tax assetsat WN-ZT-_=F+—A1
31 December 2023 =+—HREL
MIB B ELRE 6,683 415 140 7,238
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25. DEFERRED TAX (CONTINUED) 25. EAEBIIE(HE)
2022 —ECF
Deferred tax liabilities EEHEERE
Right-of-use
assets
EREEE
RMB'000
AREFIT
At 1 January 2022 R-ZT__%—H—H 474
Deferred tax credited to profit or loss during the year S AFRIBRAIRETE (225)
Gross deferred tax liabilities at 31 December 2022 MN-_E-_—_F+—H
=+—HH
RIENIA R B4R 249
2022 —EB-CF
Deferred tax assets EEFHBEELE
Impairment
of financial Accrued Lease
assets expenses liabilities Total
SREERE FEsrAX HEaE 5T

RMB'000 ~ RMB'000  RMB'000  RMB'000
ARBTT ARBETT AREBTT ARBTET

At 1 January 2022 N-—E_—F
—H—H 3,396 637 485 4,518
Deferred tax credited/ A (HBRA)FER
(charged) to profit or loss B ES IR EF 18
during the year 1,742 172 (218) 1,696

Gross deferred tax assetsat W-ZT-—F+—-8

31 December 2022 =t+—HMEL
BIRAERR 5,138 809 267 6,214
For presentation purposes, certain deferred tax assets and MERMES  ETREREEENEE
liabilities have been offset in the statement of financial BRI BT R T o

position.
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25.

DEFERRED TAX (CONTINUED) 25. REHIFE(E)
The following is an analysis of the deferred tax balances of T BAREE B EY B RAELTERIE
the Group for financial reporting purposes: REERDAT
2023 2022
—E-=F —E-_F
RMB’000 RMB’000
ARBT T ARKETTT
Net deferred tax assets recognised R E AR R A TERE
in the consolidated statement of RIERIEEE R
financial position 7,101 5,965

Net deferred tax liabilities RERE B AR R R N FER A
recognised in the consolidated RERIEE EFE

statement of financial position

14 :

Deferred tax assets

The Group has tax losses arising in Hong Kong of
RMB3,624,000 (2022: nil) that are available indefinitely for
offsetting against future taxable profits of the companies in
which the losses arose.

Deferred tax assets have not been recognised in respect of
these losses as they have arisen in subsidiaries that have
been loss-making for some time and it is not considered
probable that taxable profits will be available against which
the tax losses can be utilised.

Deferred tax assets have not been recognised in respect of
the following item:

ELERBAEE

AEBETEELABEEBERARY
3,624000c(ZE - —F : &) » Al &
P A 85 2 A JE5 18 8 BB AR PR FE AR T 4
A o

R % EER ARG E R —REFEAK
BAREL - AERBUGHN 7] BIAEH
ZERBEBEBENARERRSTA ]
WARFAFERERELEHAEE -

WARFLIA TIE B HEREEHIBEE ¢

2023 2022
—E-=F —E-_F
RMB'000 RMB’000

AR¥®TR AREET T

Tax losses HIEES 18

598 -
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e R —
DEFERRED TAX (CONTINUED) 25. EZEHIE(E)
Deferred tax assets (continued) ELERIEEE (&)
The Group is liable for withholding taxes on dividends AEBEEA R AZSNAB AT
distributed by those foreign invested subsidiaries INEIREMBARIME —EENF— A
established in Chinese Mainland in respect of earnings —AREENRBIMD IR EBANTE
generated from 1 January 2008. The applicable rate is 5% or B - NREERER X R5%H10% o
10% for the Group.
At 31 December 2023, no deferred tax has been recognised RZBE-_=F+-A=+—H ' K&EH
for withholding taxes that would be payable on unremitted b 42 T HA R B P S AR S O B BB A R ZB
earnings that are subject to withholding taxes of the Group's NTEFNEL B AR IE B & R P E A R FE AT T8
subsidiaries established in Chinese Mainland. In the opinion HR R (EEERTE - EFR A 3%
of the directors, these subsidiaries’ fund will be retained in EMBARINESBREBETHAH -
Chinese Mainland for the expansion of these subsidiaries’ ARERZENBARNER  BZSE
operation, so it is not probable that these subsidiaries will B AR TNAR LRI FER AR DIRE
distribute such earnings in the foreseeable future. The BAF R_TE_=ZF+_A=+—
aggregate amount of temporary differences associated with B R e B A B BB A B R R IR A
investments in subsidiaries in Chinese Mainland for which MEAENKREEENSR =55
deferred tax liabilities have not been recognised totalled A HA A AREES, 739,000 (ZFE ==
approximately RMB98,739,000 at 31 December 2023 (2022: T AREET1,046,0007T) ©
RMB71,046,000).
ISSUED CAPITAL 26. CERITKRA
2023 2022
—E-=F k- =
RMB’000 RMB’000
ARBT T AREETTT
Authorised: ERE
300,000,000 (2022: 300,000,000) 300,000,0000%
ordinary shares of US$0.01 each —ZF =4 :300,000,0008%)
FARE(EO0.01E LAY I B 20,863 20,863
Issued and fully paid: BEIT MR
225,000,000 (2022: 225,000,000) ordinary 225,000,000%
shares of US$0.01 each —F = — 4 : 225,000,000 )
FAXEE0.01E LY E BAR 15,646 15,646

241



242

HOWKINGTECH INTERNATIONAL HOLDING LIMITED

ANNUAL

REPORT 2023

Notes to Consolidated Financial Statements

e

RIS HR R M

31 December 2023

=<

26.

=#+-_A=+—H
ISSUED CAPITAL (CONTINUED)

A summary of movements in the Company’s share capital is
as follows:

26.

EBRITRAE(E)

AATMBALHEEMT -

Number of Share

Share in use capital

eEARMHE (&N

RMB’000

ARET T

At 1 January 2022 R-—ZE—-_—#—HF—H 999,874 64

Issue of ordinary shares BITE AR 36,000,000 2,504

Capitalisation issue B BT 188,000,126 13,078
At 31 December 2022, 1 January 2023 WHR-Z-_—F+—-A=+—H "

and 31 December 2023 —EZ=F—A—Ak
—_T_=f+_A=+—H 225,000,000 15,646

Note:

On 11 November 2022, the Company increased its authorised share
capital from US$50,000 divided into 5,000,000 shares of US$0.01 each to
US$3,000,000 divided into 300,000,000 shares of US$0.01 each by
creation of an additional 295,000,000 shares (ranking pari passu in all
respects with the then existing issued shares).

In connection with the Company’s initial public offering, 36,000,000
shares of US$0.01 each (equivalent to RMB2,504,000) were issued at a
price of HK$2.73 per share for a total cash consideration (equivalent to
RMB88,509,000), before share issue expenses of RMB14,953,000.

Upon the share premium amount of the Company being credited as a
result of the initial public offering, the directors were authorised to
capitalise the amount of US$1,880,000 (equivalent to RMB13,078,000)
from the amount standing to the credit of the share premium account of
the Company to pay up in full at par 188,000,126 shares for allotment
and issue to the persons whose names appear on the register of
members of the Company as of the date of the passing of the resolution
in proportion to their then existing shareholdings in the Company.

BT

RZZT_=F+—A+—8 ' AREIEBILR
B8 51 295,000,0003% B& {7 (1 £ A 75 H £ & B 3R
BEBHTROZERFMA) « #E5ERAH
50,0003 7T (43 &5,000,000% & A% E{E0.0135 7T
BIR {7 ) 1 0 2 3,000,000 7T (9 4300,000,000
SRR EE0.013TTHIRS) °

MARBEXRAFABEEME * 36,000,000 F
AREE0.01 3T BIAR 15 (A & A A R #52,504,000
T0) A %2 737 TR B IS BT - LAUREUHE R
AR %588,509,0007T H) 4838 & R (B (RFOBRAZ 15
BT AR14,953,0007T) ©

BARRARMBEOSERASRXAMBEE MRS
EIRE  BRESBAARRMOEERERS
%¥81,880,0003% 7t (18 & M A R #13,078,0007T )
BrEA - ARZEEMZE 188,000,126 8% i%
7 RIERBEAZRERBA LI ARQF
BB 2 e A + & B A AR R B9 3R 8 B4 b )
M R R BEAT o



(a)

Share option scheme

The Company operates a share option scheme (the
“Scheme") for the purpose of providing incentives
and rewards to grantees who contribute to the
success of the Group's operations. Grantees of the
share option scheme include certain directors, senior
management and employees of the Group. The
share option scheme became effective on 29 March
2023 and will expire on 28 March 2033.

The offer of a grant of share options may be
accepted within 30 days from the date of offer, upon
payment of a nominal consideration of RMB1.00 in
total by the grantee. The exercise period of the share
options granted commences after a vesting period of
one to three years and ends on the expiry date of the
share option scheme.

The exercise price of share options is HK$1.56, which
is higher than (i) the closing price of HK$1.56 per
share as stated in the daily quotations sheet of the
Stock Exchange on the date of offer to grant option;
and (ii) the average closing price of HK$1.53 per
share as stated in the Stock Exchange’s daily
quotations sheets for the five business days
immediately preceding the date of offer to grant
option.

The shares to be allotted and issued upon the
exercise of an option shall rank pari passu in all
respects with the fully-paid shares in issue of the
Company as of the date of allotment and will entitle
the holders to participate in all dividends or other
distributions paid or made on or after the date of
allotment other than any dividend or other
distribution previously declared or recommended or
resolved to be paid or made if the record date
therefore shall be on or before the date of allotment
and issue.

(a)

31 December 2023
—=%+-A=+—§

BBRERTE

AR B RN — AR 8 ([
FHE 1) PSR S Za Rt A SR B %
BERINEL BREVARA - BB
BT B AR ABRARES
TEE ?ﬁ&%“ﬁ&EE\ ° BB
BTN _—T_=F=A—+
NEER Iiﬂlﬁ/\_g:zi_
A=t N\BE#H -

RARASZNREREA LA
#1.007T1% TiHjE%HﬂZEE’J;‘Eiﬁ
AEEQNRMEF0HRNEER
M o PR BB TE N —
E-FHNRBHRANERERE
sEEmBE AL -

%%%Mﬁﬁﬁﬁ1%%ﬁ =

(VB 495 I BE I B HR B X P
AE%E%%meL-ky%
BT ¢ R(i)BE B D ERE
AEIRT A& % AR AT S H R
BRATFHRTESR.535

JC °

R AR T M i T RC 3 I 3%
TTHIIR D B 5 B A E Al 2
BEIMA R E BB REER D
ZHERSEMA - BBETFEFEEA
MEF 2 BB B E Aok 2 & AR
SAE BT B R ek H A H /)K
MEfFDEK B HAR B B R B 1 T
A E”;‘EH'JE/)E_JZ@ﬁ%—JZEﬁ
AR AT S B E IR B sk H
L IRBRAD ©
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27. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME (CONTINUED)

(@) Share option scheme (continued)

There are no cash settlement alternatives. The Group
does not have a past practice of cash settlement for
these share options. The Group accounts for the
Scheme as an equity-settled plan.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

The following share options were outstanding under
the Scheme during the year:

27.

BT8R R m R B8 ()

(a)

fBR AT 8 ()

AEEYERSHEERR TR -
AEEBEYEBARSEEZLE
BRENMR - AR &S
ABRIELA R H ET S -

FERASHE L AN T 5 A AMRERARLE
SRR AE ERERRER) -

RER - ZAEIE N ARITER
FERRFEN T ¢

2023
—EBC=F

Weighted

average
exercise price Number of
HK$ per share options

IR
IHEE B R RE
BRET B
At 1 January m—A—H - =
Granted during the year RERKRD 1.56 22,500,000
At 31 December W+—_A=+—H 1.56 22,500,000

The exercise price and exercise periods of the share
options outstanding as at 31 December 2023 are as
follows:

Number of options Exercise price

Exercise period

RZZE—_=%+=-A=+—H "
W ARITE R IIEAT TR (B RITE
BT -

BREHE TEE TFEH
HK$ per share
SRBT
15,000,000 1.56 29 Mar 2024 to 28 Mar 2033
—ENE=ZA-FTARE_E==F=A=-+N\H
3,750,000 156 29 Mar 2025 to 28 Mar 2033
—ECRF=A-t+NABE_ZE==F=A—-+/N\H
3,750,000 1.56 29 Mar 2026 to 28 Mar 2033
TR RF AT hARE_E==F=A—+N\H
22,500,000

The weighted average remaining contractual life of
the share options outstanding as at 31 December

2023 was 9.24 years.

R=F—_=F+=-A=+—H8 -
1) A1 7155 B PRRE A DA 1S TRk
BHRIFHR9.245 o



(a)

Share option scheme (continued)

The fair value of the equity-settled share options
granted during the year was HK$20,633,000
(equivalent to RMB18,698,000), of which the Group
recognised a share option expense of RMB10,521,000
during the year ended 31 December 2023.

The fair value of equity-settled share options granted
during the year was estimated as at the date of grant
using a binomial model, taking into account the
terms and conditions upon which the options were
granted. The following table lists the inputs to the
model used:

Dividend yield (%)

Expected volatility (%)
Historical volatility (%)
Risk-free interest rate (%)
Expected life of options (year)

B BE(%)

TERR IR (%)
JEE S R0 (% )
EER AR (%)

Weighted average share price  II#EFHME
(HK$ per share) (BIETT)

The expected volatility reflects the assumption that
the historical volatility is indicative of future trends,
which may also not necessarily be the actual
outcome.

No other feature of the options granted was
incorporated into the measurement of fair value.

At the end of the reporting period, the Company had
22,500,000 share options outstanding under the
share option scheme. The exercise in full of the
outstanding share options would, under the present
capital structure of the Company, result in the issue
of 22,500,000 additional ordinary shares of the
Company and additional share capital of US$225,000
(before issue expenses).

FEREERFEH(F)

(a)

31 December 2023
—E-=F+-A=+—H

BT (&)

REAREOABRELEENE
% 4 &9 A & 420,633,000 7T
(HE R ARY18,698,0007T)
HPAEEREE T -=F+
A=t HILFEBERERE
FS AR%10,521,0007T °

RERR R AR S E R
R R HELEE BIR L BRED
fERFR R MR IR SR A — TR UR AU
B BEfbEET - TRESIMAER
TR A ey A\ BUE -

2023
—E-=F
Grant date
=

29 March 2023 25 May 2023
—EBC_=HF —EBC=HF
=A=thA HAZ=TEHH
0.00 0.00
35.87 36.13
35.87 36.13
3.05 3.55
10.00 9.84
1.56 2.15

T HA R [ R SE OB iR FEUT AR 2R
BENRKRE  TRURERE
%D

AEATERYEZEEEKEE
R R E b4 o

RBEIR - ARBRBRE
£|78 T 5 22,500,00017 1% AR 1T 5
BREE - REARBERNER
e BBITERARITERRE
1 < AR~ B %8 5N 8 1722,500,000
P 38 AR K2 %1 48 225,000 3 7T Ak
ACRHIBRETH) ©

245



246

31 December 2023
—E-=F+-A=+—H

(b)

Share award scheme

The Company adopted a share award scheme on 16
May 2023. The objectives of the share award scheme
are: (i) to recognise the contributions by certain
eligible participants and to provide them with
incentives in order to retain them for the continual
operation and development of the Group; and (ii) to
attract suitable personnel for further development of
the Group.

Subject to any early termination as may be
determined by the board of directors of the
Company, the share award scheme shall be valid and
effective for a term of ten years commencing on 16
May 2023, after which no further awards will be
granted.

Subject to the share award scheme rules, awarded
shares may be (i) purchased on the Stock Exchange;
or (ii) accepted and received from any significant
shareholder or any party designated by the
Company. Once purchased or received, the awarded
shares are to be held directly or indirectly by the
trustee for the benefit of the selected participants
under the trust until they are vested, on and subject
to the terms and conditions of the share award
scheme rules and the trust deed.

The board of directors shall not make any further
grant of award such that the total number of shares
granted under the share award scheme will exceed
10% of the total number of issued shares as of 16
May 2023. On the basis that the total number of
issued shares as of 16 May 2023 was 225,000,000
shares, the aforesaid 10% limit represents a total of
22,500,000 shares.

(b)

IR 40 82 B =t &

ARARIR=ZTE=_=FRA+H
R — IR (0 A 8 - Axfn 28
BEFEMBENG  VRAETAE
BER2EENER XL TRSE
BE)  URARENFEZLER
BRBEES  Ri)SEEED
E—FBRBPSIGENOAE -

FROFMIBARBEZSARERTE
EVEAIRATAR LE - & RIR (D 22D
HEEE T -_=FAA+,H
ETFABRLERS - B&HK
THE-—FSRTER -

FER D BREFT IR AN RRT -
RE R AR RPETE
B (i) B ERSRRERRSK
ARREENEMALTER R
H o — BB ER - B
17 i S AR 2R AT &R
Al B A5 FESRIR 9 5 S M5k I 7
HRR T B E S EE N0
ERETEERXEERE  BEE2H
FEAL -

MR AR 15 2B AT B H AR 1D
BYBERBE_T_=FH
A+NERNBEBITRG BN
10% ' AIEESNEE—PRD
EEE - ZEHE—ZT—_=FH
AT NEHRERTROHBEE
225,000,000 % B 15 51 & - bt
10% ) _EBR & & ££22,500,000 %
f& 5 o





