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ACCOUNTANTS® REPORT ON HISTORICAL FINANCIAL INFORMATION OF
HUADIAN FUXIN GUANGZHOU ENERGY COMPANY LIMITED TO THE
DIRECTORS OF HUADIAN POWER INTERNATIONAL CORPORATION LIMITED

Introduction

We report on the historical financial information of Huadian Fuxin Guangzhou Energy
Company Limited* FEHE48 57 B M 80575 PR 5] (“Fuxin Guangzhou™) set out on pages 4 to 38,
which comprises the statements of financial position as at 31 December 2021, 2022 and 2023
and 30 June 2024, the statements of profit or loss and other comprehensive income, the
statements of changes in equity and the statements of cash flows for each of the years ended
31 December 2021, 2022 and 2023 and six months ended 30 June 2024 (the “Relevant
Periods”), and material accounting policy information and other explanatory information
(together, the “Historical Financial Information™). The Historical Financial Information set out
on pages 4 to 38 forms an integral part of this report, which has been prepared for inclusion
in the circular of the Huadian Power International Corporation Limited (the “Company”) dated
8 November 2024 (the “Circular”) in connection with the major transaction and connected
transaction.

Directors’ Responsibility for the Historical Financial Information

The directors of Fuxin Guangzhou are responsible for the preparation of the Historical
Financial Information that give a true and fair view in accordance with the basis of preparation
set out in note 2 to the Historical Financial Information and for such internal control as the
directors of Fuxin Guangzhou determine is necessary to enable the preparation of the Historical
Financial Information that is free from material misstatement, whether due to fraud or error.

The directors of the Company are responsible for the contents of the Circular in which the
Historical Financial Information of Fuxin Guangzhou is included, and such information is
prepared based on accounting policies materially consistent with those of the Company.

Reporting Accountants’ Responsibility

Our responsibility is to express an opinion on the Historical Financial Information and to
report our opinion to you. We conducted our work in accordance with Hong Kong Standard on
Investment Circular Reporting Engagements 200 “Accountants’ Reports on Historical
Financial Information in Investment Circulars” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA™). This standard requires that we comply with ethical
standards and plan and perform our work to obtain reasonable assurance about whether the
Historical Financial Information is free from material misstatement.

* For identification purpose only



Our work involved performing procedures to obtain evidence about the amounts and
disclosures in the Historical Financial Information. The procedures selected depend on the
reporting accountants’ judgement, including the assessment of risks of material misstatement
of the Historical Financial Information, whether due to fraud or error. In making those risk
assessments, the reporting accountants consider internal control relevant to the entity’s
preparation of the Historical Financial Information that gives a true and fair view in accordance
with the basis of preparation set out in note 2 to the Historical Financial Information in order
to design procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Our work also
included evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors of Fuxin Guangzhou, as well as evaluating the
overall presentation of the Historical Financial Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion

In our opinion, the Historical Financial Information gives, for the purposes of the
accountants’ report, a true and fair view of the financial position of Fuxin Guangzhou’s as at
31 December 2021, 2022 and 2023 and 30 June 2024, and the financial performance and cash
flows of Fuxin Guangzhou for the Relevant Periods in accordance with the basis of preparation
set out in note 2 to the Historical Financial Information.

Review of Relevant Period Comparative Financial Information

We have reviewed the relevant period comparative financial information of Fuxin
Guangzhou which comprises the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the six months ended 30 June
2023 and other explanatory information (the “Relevant Period Comparative Financial
Information”). The directors of Fuxin Guangzhou are responsible for the preparation of the
Relevant Period Comparative Financial Information in accordance with the basis of preparation
set out in note 2 to the Historical Financial Information. Our responsibility is to express a
conclusion on the Relevant Period Comparative Financial Information based on our review. We
conducted our review in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion. Based on our review, nothing has come to our attention that
causes us to believe that the Relevant Period Comparative Financial Information, for the
purposes of the accountants’ report, is not prepared, in all material respects, in accordance with
the basis of preparation set out in note 2 to the Historical Financial Information.
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Report on Matters Under the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and the Companies (Winding Up and Miscellaneous
Provisions) Ordinance

Adjustinents

In preparing the Historical Financial Information, no adjustments to the Underlying
Financial Statements as defined on page 4 have been made,

Dividends

We refer to note 26(a) to the Historical Financial Information which contains information
about dividend declared or paid by Fuxin Guangzhou during the Relevant Pericds.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: P05591

Hong Kong
8 November 2024



A. HISTORICAL FINANCIAL INFORMATION OF FUXIN GUANGZHOU
Preparation of Historical Financial Information

The financial information of Fuxin Guangzhou for the Relevant Periods, on which the
Historical Financial Information is based, have been prepared in accordance with the
accounting policies which conform with International Financial Reporting Standards {“IFRSs”)
and were audited by SHINEWING (HK) CPA Limited in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants {the
“HKICPA”) (the “Underlying Financial Statements™).

The Historical Financial Information is presented in Renminbi (“RMB™) and all values
are rounded to the nearest thousand (RMB’000) except when otherwise indicated.



STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Six months ended

Year ended 31 December 30 June
Notes 2021 2022 2023 2023 2024
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
(Unaudited)
Turnover ] 2,561,106 3,116,126 3,441,242 1,831,676 1,451,052
Operating expenses

Fuel costs (2,208,172) (2,790,720) (2,804,320) (1,525,672) (1.261,541)

Depreciation {121,808) (121,770)  (125,099) {61,062) (64,978)
Repairs, maintenance

and inspection (21,992)  (24.848) (156,951)  (59.805) (44,008)

Personnel costs 7 (30,089) (29,630)  (38,108)  (13,719)  (13,67])

Taxes and surcharges 8 (3,571 (4,998) (28,338) (10,295) (8,414)

Other operating expenses Hib) (20,948) (27,445) (31,358) (10,185) (10,940)

(2,206,580) (2,999.411) (3,184,174) (1,680,738) {1,403,552)

Operating profit 154,526 116,715 257,068 150,938 47,500

Other revenue g 32,028 465 13 11 122

Other net (loss)/income g (150) 2 (3,009) (28) -
Interest income from

bank deposits 1,704 1,190 207 138 65

Finance costs 10 (69,589) (70,955} (57,582) (31,539) {23,232)

Profit hefore taxation H{a) 118,519 47417 196,697 119,500 24,455

Income tax expenses 14 (20,368) {13,318) (48,147) (25,730) (1,728)

Profit and total comprehensive
income for the year/period 08,151 34,099 148,550 93,770 22,927




STATEMENTS OF FINANCIAL POSITION

As at
As at 31 December 30 June
Notes 2021 2022 2023 2024

RMB'000  RMB'000  RMB'000  RMB000

Non-current assets

Property, plant and equipment I6 2,102,634 1,983,361 2,005,430 1,941,424
Construction in progress 17 40,688 135,973 4,823 11,389
Right-of-use assets 18 70,896 69,323 67,751 66,965

2,214,218 2,188,657 2,078,004 2,019,778

Current assets

Inventories 19 I35 1,923 6,469 7,425
Trade receivables 20 235,297 205,640 274,554 389,537
Deposits, other receivables and

prepayments 21 116,519 242,243 77,444 191,594
Tax recoverable 31,170 - - -
Cash and cash equivalents 22 111,661 126,764 14,202 63,102

494,782 666,575 372,669 651,658

Current liabilities

Bank loans 23(a) 191,222 311,056 333,828 419,723
Other loans 23(b) 45,221 266,312 115,163 300,261
Trade payables 24 152,898 46,922 86,785 55,033
Other payables and contract

liabilities 25 101,794 106,140 55,689 72,221
Tax payable - 8,240 4,610 1,599

491,135 738,670 596,075 848,837

Net current assets/(liabilities) 3,647 (72,095)  (223,406) (197,179)

Total assets less current liabilities 2,217,865 2,116,562 1,854,598 1,822,599

Non-current liahilities

Bank loans 23(a) 1,382,102 1,347,700 026,960 876,640
Other loans 23(b) 141,000 40,000 90,000 85,000
Deferred governmenis grants - - - 594

1,523,102 1,387,700 1,016,960 962,234

Net assets 694,763 728,862 837,638 860,365

Capital and reserves

Share capital 26(D) 519,000 519,000 519,000 519,000
Reserves 26{c) 175,763 209,862 318,638 341,365
Total equity 694,763 728,862 837,638 860,365




STATEMENTS OF CHANGES IN EQUITY

Share Statutory Retained
capital reserves earnings Total
RMB 000 RMB'000 RMB000 RMB'000
{note 26(b}) (note 26(c))
At 1 January 2021 519,000 7.761 69,851 596,612
Profit and total comprehensive income
for the year - - 98,151 98,151
Appropriation of general reserve - 9.815 (9.813) -
At 31 December 2021 and
1 January 2022 519,000 17,576 158,187 694,763
Profit and total comprehensive income
for the year - - 34,099 34,099
Appropriation of general reserve - 3,850 (3.850) -
Appropriation of specific reserve - 1,928 (1,928) -
At 31 December 2022 and
1 January 2023 519,000 23,354 186,508 728,862
Profit and total comprehensive income
for the year - - 148,550 148,550
Dividends recognised as distribution - - (39,7714) {39,774)
Appropriation of general reserve - 14,529 (14,529) -
Appropriation of specific reserve - 27,625 (27,625) -
Utilisation of specific reserve - (26,958) 26,958 -
At 31 December 2023 and
1 January 2024 519,000 38,550 280,088 837,638
Profit and total comprehensive income
for the period - - 22,727 22,727
Appropriation of general reserve - 2,273 {(2,273) -
Appropriation of specific reserve - 15,087 (15,087) -
Utilisation of specific reserve - (75) 75 -
At 30 June 2024 519,000 55,833 285,530 860,365
At 1 January 2023 516,000 23,354 186,508 728.862
Profit and-total comprehensive income
for the period (Unaudited) - - 93,770 93,770
Appropriation of general reserve
(Unaudited) - 9,377 (9,377) -
Appropriation of specific reserve
(Unaudited) - 13,812 (13.812) -
At 30 June 2023 (Unaudited) 519,000 46,543 257,089 822,632




STATEMENTS OF CASH FLOWS

Cash flows from operating
activities

Cash received from customers and
others

Cash paid to suppliers, employees
and others

Cash generated from/{used in)
operations

Interest paid

PRC enterprise income tax (paid)
refunded

Net cash generated from/(used in)
operating activities

Cash flows from investing
activities

Payment for the purchase of
property, plant and equipment,
construction in progress

Interest received

Other investing activities

Net cash used in investing
activities

Cash flows from financing
activities

Proceeds from loans

Repayment of loans

Dividends distribution

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
beginning of the year/period

Cash and cash equivalents at
end of the year/period

Six months ended

Year ended 31 December 30 June
2021 2022 2023 2023 2024
RMB’000 RMB 000 RMB’*000 RMB’000 RMB'000

{Unaudited)

2,879,873 3,451,876 3,908,286 1,575,718 1,524,035
(2,544,121) (3,451,340) (3,313,350) (1,789,314) (1,642,055)
335,752 336 594,936 {213,596) (118,020)
(69,298) (70,664) (58,322) (31,834) {23,235)
(67.446) 26,092 (51,776) (7,548) (4,740)
199,008 (44,036) 484,838 {252,978) (145,995)
(321,468) (147,593) (39.527) (26,501) {20.850)
1,704 1,190 207 138 65
504 - - - -
(319,260) (146,403) (59.320) (26,363) (20,785)
273,000 974,621 4,035,100 1,168,000 1,560,000
(132,125) (769,079 (4,533,406) (958.346) (1,344,320)
- - (39,774) - -
140,875 205,542 (538,080) 209,654 215,680
20,623 15,103 (112,562) (69,687) 48,900
91,038 111,661 126,764 126,764 14,202
111,661 126,764 14,202 57,077 63,102




B. NOTES TO THE HISTORICAL FINANCIAL INFORMATION OF FUXIN
GUANGZHOU

1. GENERAL INFORMATION

Huadian Fuxin Guangzhou Energy Company Limited (“Fuxin Guangzhou™) was established in Guangdong
province of the People’s Republic of China (the “PRC") on 8 December 2016 as # limited company and the office
address is No. 109, Block 12, No. 96, Lixin XII Road, Xintang Town, Zengcheng District, Gnangzhou, Guangdong,
the PRC.

Fuxin Guangzhou is primarily engaged in the investment, development, operation and management of thermal
power plant projects. Its main product is electric power.

Iis immediate and ultimate holding company of Fuxin Guungzhou are Fujisn Huvadian Furui Encrgy
Development Company Limited* (i3 TARAG AR EE AT P A 8)) and China Huadian Corporation Limited* {# B
HEGE AR PR A 7)) both are limited liability companies established in the PRC,

The Historical Financial Information is presented in renminbi (“RMB”), which is also the function currency
of Fuxin Guangzhou.

Statutory financial statements of Fuxin Guangzhou have been prepared and audited by WUYIGE Certified
Public Accounts LLP for the years ended 31 December 2021 and 2022 and Pan-China Certified Public Accounts LLP
for the year ended 31 December 2023 respectively.

2. BASIS OF PREPARATION OF HISTORICAL FINANCIAL INFORMATION
Going Concern Assumption

At 30 June 2024, Fuxin Guangzhou had net current liabilities approximately RMB197,179,000. The directors
of Fuxin Guangzhou arc of the opinion that, taking into account the cwrrent operation of the Fuxin Guangzhou and
the unutilised banking facilities availuble 1o Fuxin Guangzhou, the Fuxin Guangzhou has sufficient working capital
to enable it to meet in full its financial obligations as and when they fall due in the coming twelve months from the
end of the reporting period. Therefore, the Historical Financial Information has been prepared on a going concern
basis.

The Historical Financial Information has been prepurcd based on the accounting policies set out in note 4
which conform with International Financial Reporting Standards ("IFRSs") issued by the International Accounting
Standards Board (the “IASB™). In addition, the Historical Financial Information includes the applicable disclosures
required by the Rules Governing the Listing of Sccurities on The Stock Exchange of Hong Kong Limited and by the
Hong Keng Companies Ordinance.

3. APPLICATION OF NEW AND AMENDMENTS TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRS(s)")

For the purpose of preparing the Historical Financial Information for the Relevant Periods, Fuxin Guangzhou
has adopted all applicable new and amendments to IFRSs that are effective for accounting periods commencing on
| January 2024 throughout the Relevant Periods.

New and amendments to IFRSs issued but not yet cffective

Fuxin Guangzhou has not early applied the following new and amendmenis to IFRSs that have been issuzed but
are not yet effective:

Amendments to IAS 21 The effect of change in foreign exchange rates: Lack of
Exchangeability'
Amendments to IFRS 10 Sale or Contribution of Assets between an Investor and its Associate
and 1AS 28 or Joint Venture®
IFRS 18 Presentation and Disclosure in Financial Statements®
IFRS 19 Subsidiaries without Public Accountability: Disclosures®



Amendments 0 IFRS 9 Amendments to the Classification and Measurement of Financial

and IFRS 7 Instruments®
Amendments to IFRS Accounting  Annual Improvements to IFRS Accounting Standards — Volume 112
Standards

Effective for annual periods beginning on or after 1 Januvary 2025.

[F)

Effective for annual periods beginning on ar after | January 2026.
Effective for unnual periods beginning on or after 1 January 2027,
Effective for annual periods beginning on or after a date to be determined.

The directors of Fuxin Guangzhou anticipaie that the application of new and amendments to IFRSs will have
no material impact on the results and the financial position of Fuxin Guangzhou,

4, MATERIAL ACCOUNTING POLICY INFORMATION

Historical cost is generally based on the fair value of the consideration given in exchange for geods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the tneasurement date, regardless of whether that price is directly
observable or estimaied using another valuation technique, In estimating the fair value of an asset or a liability, Fuxin
Guangzhou takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measnrement date. Fair value for measurement
and/or disclosure purposes in the financial information is determined on such a basis, except for leasing transactions
that are within the scope of IFRS 16 Leases (“IFRS [6"), and mecasurements that have some similarities to fair value
but are not fair value, such as net realisable value in IAS 2 Inventories (“IAS 27), or value in use in TAS 36
Impairment of Assets (“1AS 36™).

For financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are deseribed as follows:

Level inputs are quoted prices (unadjusted) in active markets for identical asscts or liabilities that the
entity can access at the measurement dace;

Level 2 inputs are inputs, other than quoeted prices included within Level I, that are observable for the
asset or liability, either directly or indirectly: and

Level 3 inputs are unobservable inputs for the asset or liability.

The preparation of the financial informatien in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of policics and reported amecunts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis
of making the judgements about carrying amounts of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to sccounting
estimates are recognised in the period in which the cstimate is revised if the revision affects only that period, or in

the period of the reviston and future periods if the revision affects both current and future periods.

Judgement made by management in the application of IFRSs that have significant effects on the financial
information and major sources of estimation uncertainty are discussed in note 5.
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(a) Property, plant and equipment

Items of property, plant and equipment are stated at cost less accumulated depreciation and impairment losses
{sec note 4{d)(ii)).

Costs includes expenditures that are directly attributable to bringing the asset to the lecation and condition
necessary for it to be capable of operating in the manner intended by management, including costs of testing whether
the related assets are functioning properly and, for qualifying assets, borrewing costs capitalised in accordance with
Fuxin Guangzhou’s accounting policy. Sale proceeds of items that are preduced while bringing an item of property,
plant and equipment to the location and condition necessary for it to be capable of operating in the manner intended
by management {such as samples produced when testing whether the asset is functioning properly), and the related
costs of producing those items are recognised in the profit or loss. The costs of those items are measured in
accordance with the measurement requirements of IAS 2. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their intended use.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodies within the part will flow to Fuxin Guangzhou
and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant and equipment are
recognised in profit or loss as incurred.

Gains or losses arising from the retirement or disposal of an item of property, plant and equipment are
determincd as the difference between the net disposal proceeds and the carrying amount of the item and are
recognised in profit or ioss on the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their estimated
residual value, if any, using the straight-line method over their estimated useful lives as follows:

Building 25 — 30 years
Generators, machinery and equipment 5 — 20 ycars
Motor vehicles, furniture, fixtures, equipment and others 4 — 6 years

Where parts of an item of property, plant and equipment have different useful lives. the cost of the iten is
allocated on a reasonable basis between the parts and each part is depreciated separately. Both the useful life of an
asset and its residual value, if any, are reviewed annually.

(b) Construction in progress

Construction in progress is stated at cost, which comprises construction expenditure, including interest costs
and the cost of related equipment, less impairment losses (see note 4(d)(ii)).

The costs are transferred to property, plant and cquipment and depreciation will be provided at the appropriate
rates specificd in note 4(a) above when the relevant assets are completed and ready for their intended use.

(c) Leases
As a lessee

All leases are required to be capitalised in the statement of financial position as right-of-use assets and lease
liabilities, but accounting policy choices exist for an entity to choose not to capitalise (i) leases which are short-term
leases and/or (ii} leases for which the underlying asset is of low-value. Fuxin Guangzhou has elected not to recognise
right-of-use assets and lease liabilitics for low value assets and leases for which at the commencement date have a
Iease term less than 12 menths. The lease payments associated with those leases have been expensed on straight-line
basis over the lease term.

Right-of-use asset

The right-of-use asset should be recognised at cost and wounld comprise: (i) the amount of the initial
measurement of the lease liability (see below for the accounting policy to account for lease liability); (it) any
lease payments made at or before the commencement date, less any lease incentives received: {iii) any initial
direct costs incurred by the iessee and (iv) an estimate of costs to be incurred by the lessee in dismantling and
removing the underlying asse? to the condition required by the terms and conditions of the lease, unless those
costs are incuired to produce inventories. Fuxin Guangzhou measures the right-to-use at cost, less any
accumulated depreciation and any impairment losses.
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The recognised right-of-use assets arc depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term as follows:

Land use rights 50 years

(d) Impairment of assets
(i)  Impairment of financial assets

Fuxin Guangzhou recognises loss allowances for expected credit loss (the “ECL") on trade receivables related
to sales of electricity and heat, other receivables, cash and cash equivalents measured at amortised cost and debt
instruments measured at FVOCL. The ECLs are measured on either of the following bases:

(1Y 12-month ECLs: these are the ECLs that result from possible default events within the 12 months after
the reporting date; and

(2)  lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a
financial instrument.

The maximum period considered when estimating ECLs is the maximum contractual period over which Fuxin
Guangzhou is exposed to credit risk.

ECLs are a probability-weighted estimate of credit losses, Credit losses are measured as the difference between
all contractual cash flows that are due to Fuxin Guangzhou in accordance with the contract and all the cash flows
that Fuxin Guangzhou expects to receive. The shortfall is then discounted at an approximation to the assets’ original
cffective interest rate.

For trade receivables related to sale of electricity and heat, Fuxin Guangzhou applies the simpiified approach
to providing for ECLs prescribed by IFRS 9, which requires the use of the lifetime expected losses provision for all
debtors. Fuxin Guangzhou performs impairment assessment based on Fuxin Guangzhou's historical credit loss
expericnee, adjusted for factors that are specific to the debtors, general economic conditions and an assessment of
both the current conditions at the reporting date as well as the forecast of future conditions.

For all other instruments, Fuxin Guangzhou recognises a loss allowance cqual to 12-month ECLs unless there
has been a significant increase in credit risk of the financial asset since initial recognition, in which case the loss
allowance is measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, Fuxin Guangzhou considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information
analysis, based on Fuxin Guangzhou's historical experience and informed credit assessment and including
forward-looking information.

Fuxin Guangzhou assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due unless Fuxin Guangzhon has reasonable and supportable information that demonstrates otherwise.

Fuxin Guangzhou considers a financial asset 1o be credit-impaired when:

{1y the borrower is unlikely to pay its eredit obligations to Fuxin Guangzhou in full, without recourse by
Fuxin Guangzhou to actions such as realising security (if any is held): or

(2) the financial asset is more than 90 days past due unless Fuxin Guangzhou has rcasonable and
supporiable information to demonstrate that a more tagging default criteria is more appropriate.

Interest income on credit-impaired financial assets is calcnlated based on the amortised cost (i.e. the gross

carrying amount less loss allowance) of the financial asset. For non-credit- impaired financial assets, interest income
is calculated based on the gross carrying amount.
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(ii}  Impairment of other assefs

Internal and external sources of information are reviewed ut the end of each reporting peried to identify
indications that the following assets may be impaired or, an impairment loss previously recognised no longer exists
or may have decreased:

property, plant and equipment:

- right-of-use assets; and

- construction in progress.

If any such indication exists, the asset’s recoverable amount is estimated.
- Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of disposal and value in use,
In assessing value in use, the estimated future cash flows are discounted to their present value nsing a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. Where an asset does not generate cash inflows largely independent of those from other assets, the
recoverable amount is determined for the smallest group of assets that generates cash inflows independently
(i.e. a cash-generating unit),

- Recognition of impairment losses

An impairment loss is recognised in profit or loss if the currying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its recoverable umount. Impairment losses recognised in
respect of cash-generating units are to reduce the carrying amount of the assets in the unit {or group of units)
on a pro rata basis, except that the carrying amount of an asset will not be reduced below its individual fuir
value less costs of disposal, if measurable, or value in use, if determinable.

- Reversals of impairment losses

In respect of assets, an impairment loss is reversed if there has been a favourable change in the estimates
used to determine the recoverable amount.

A reversal of an impairment loss is limited to the asset’s carrying amount that would have been
determined had no impairment loss been recognised in prior years. Reversals of impairment losses are credited
to profit or loss in the year in which the reversals are recognised.

(e) Inventories

Inventories, comprising materials, compaonents and spare parts for consumption, are carried at the lower of cost
and net realisable values. Cost is calculated using the weighted average cost formula and comprises all costs of
purchase, cost of conversion and other costs incurred in bringing the inventories to their present location and
condition.

Net realisable values is the estimated selling price in the ordinary course of business less the estimated costs
of completion, the estimated conversion costs during power generation, and the cstimated costs necessary to make
the sale.

When inventories are used or sold, the carrying amount of those inventories is recognised as an expense in the
period in which the relaied revenue is recognised. The amount of any write-down of inventories to net realisable value
and all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories is recognised as a reduction in the amount of inventories recognised
as an expense in the period in which the reversal occurs.
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() Trade receivables, deposits and other receivables (“Trade and other receivables™)

Trade and other receivables that do not contain a significant financing component are initially measured at
their transaction price. If Fuxin Guangzhou holds the trade and other receivables with the objective to collect the
contractnal cash flows, they arc subsequently stated at zmortised cost using the effective interest method, less
allowance for credit Joss (see note 4(d)(i)).

Interest income is recognised by applying the effective interest rate, except for short-term receivables where
the recognition of interest would be immaterial.

(g) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial
institution, and short-term and highly liquid investments that are rcadily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value, having been within three months of marturity at
acguisition,

Cash and cash equivalents are assessed for ECL in accordance with the accounting policy as stated in note
4(d)(i).

(h) Financial liabilities
Other financial fiabilities

Other financial liabilities including bank loans, other loans, trade puyables and other payables, are initially
measured at fair value and subsequently meusured at amortised cost, using the effective intcrest method.

The effective interest method is a method of calculating the amortised cost of a financial lability and of
allecating interest expense over the Relevant Period. The effective interest rate is the rate that exactly discounts
estimated future cash payments {inclnding ali fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or, where appropriate, a shorter period. to the net carrying amount on initial recognition. Interest expense
is recognised on an effective interest busis,

(i)  Derecognition of financial assets or financial liabilities

Fuxin Guangzhou derccognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If Fuxin Guangzhou rctains substantially all the risks and rewards of ownership of a
transferred financial asset, Fuxin Guangzhou continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable is recognised in profit or loss.

Fuxin Guangzhou derccognises financial liabilities when, and only when, Fuxin Guangzhou's obligations are
discharged, cancelled or expire. The difference between the carrying amount of the finzncial linbility derecognised
and the consideration paid and payable is recognised in profit or loss.

() Revenue recognition
Revenue from contracts with customers is recognised when control of goods or services is transferred to the
customers at an amount that reflects the consideration to which Fuxin Guangzhou expects to be entitled in exchange

for those geods or services. exciuding those amounts collected on behalf of third partics. Revenue excludes value
added tax or other sales taxes and is after deduction of any trade discounts.
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Depending on the terms of the contract and the laws that apply to the contract, control of the goods or service
may be transferred over time or at a point in time. Control of the goods or service is transferred over time if Fuxin
Guangzhou's performance:

. provides all of the benefits received and consumed simultaneously by the customer;
. creates or enhances an asset that the customer controls us Fuxin Guangzhou performs: or
. does not create an asset with an alternative use to Fuxin Guangzhou and Fuxin Guangzhou has an

cnforceable right to payment for performance completed to date.
Revenue is recognised at a point in time when the customer obtains control of the goods or services.
(i} Electricity Income

For sales of electricity, each unit sold is generally considered a distinct good and the related performance
obligation is gencraily satisfied at a point in time when control of electricity is transferred to the customer. Revenue
is thus recognised upon when the power grid companies received each unit of electricity. A standard tariff which is
established by the government is charged for each unit of electricity.

(iiy  Heat [ncome

Far sules of heat, each unit sold is generally considered a distinct good and the related performance obligation
is generally satisfied at a point in time when control of heat is transferred to the customer. Revenue is thus recognised
upon the custemers received each unit of heat.

(iii)  Other income
Inrerest income
Interest income is recognised as it accrues using the effective interest method,
Govermment gramis

Government grants arc recognised in the statement of financial position initially when there is
reasonable assurance that they will be received and that Fuxin Guangzhou will comply with the conditions
attaching o them, Government grants are recognised in profit or loss on a systematic basis over the periods
in which Fuxin Guangzhou rccognises as expenses the related costs for which the grants are intended to
compensate. Specifically, government grants whose primary condition is that Fuxin Guangzhou should
purchase, construct or otherwise scquire non-current assets are recognised as deferred government grants in
the statement of financial position and transferred to profit or loss on a systematic and rational basis over the
useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for
the purpose of giving immediate financiat support to Fuxin Guangzhou with no future related costs are
recognised in profit or loss in which they become receivable.

(k) Income tax
Income tax expense represents the sum of the tax currently payable and deferred tux.

The tax currently payable is based on taxable profit for the year/period. Taxabie profit differs from profit
before tax as reported in the statement of profit or loss and other comprehensive income because it excludes items
of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable
or deductible. Fuxin Guangzhou's liability for current tax is calculated nsing tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial information and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is probable that taxable profits will be avatlable aguinst
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which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit
and at the time of the transaction does not give rise to equal taxable and deductible temporary differences.
) Borrowing costs

Borrowing costs that are directly attributable to the acquisition or construction of an asset which necessarily
takes a substantiai period of time to get ready for its intended use are capitalised as part of the cast that of asset. Other
borrowing costs are expensed in the period in which they are incurred.
(m) Employee bencfits
Short-term employce benefits and contributions to defined contribution retirement plans

Short-term employee benefits are recognised at the undiscounted amount of the benefits expected 1o be paid
as and when employees rendered the services. All short-term employee benefits are recognised as an expense unless

another IFRS requires or permits the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as wages and salaries, annual leave and sick
leave) after deducting any amount already paid.

Liabilitics recognised in respect of other long-term employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by Fuxin Guangzhou in respect of services provided by
employees up to the reporting date.

(n)  Related parties
{a} A person, or a close member of that person’s family, is related to Fuxin Guangzhou if that person:
(i)  has control or joint control over Fuxin Guangzhou;
{ii)  has signification influence over Fuxin Guangzhou: or
(iii)  is a member of the key management persennel of Fuxin Guuangzhou or Fuxin Guangzhou's parent.

(b)  An entity is related to Fuxin Guangzhou if any of the following conditions applies:

(i) The entity and Fuxin Guangzhou are members of tiie same Company (which means that cach
parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of
a member of a Company of which the other entity is a member).

(iii}y  Both entitics are joint venturces of the sume third party.
(iv)  One entity is u joint venture of a third entity and the other entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for the benefit of employees of either Fuxin
Guangzhou or an entity related to Fuxin Guangzhou.

(vi) The entity is controlled or jointy controlled by a persen identified in (2).

(vii} A person identified in (a)(i) hus significant influence over the entity or is 4 member of the key
management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of the Company of which it is part, provides key management
personnel services to Fuxin Guangzhou or to Fuxin Guangzhou's parent.

Close members of the family of « person are those fumily members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.
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(0) Dividends

Dividends are recognised as a iiability in the period in which they arc declared.
5. CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION UNCERTAINTY
Critical accounting judgement

The following is the eritical judgement, apart from those involving estimations (see below), that the directors
of Fuxin Guangzheu have made in the process of applying the Fuxin Guangzhou's accounting policies and that have
the most significant effect on the amounts recognised in the financial information,

Going concern basis

These financial information have been prepared on a going concern basis, the validity of which depends upon
the availability of funding from varicous sources to enable Fuxin Guangzhoun to operate as a going concern and meet
its linbilities as they fall due. Details are expluined in note 2,

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future, and other key seurces of cstimation uncertainty
at the end of the reporting period, that have a stgnificant risk of causing a material adjustment to the carrying amounnts
of assets and liabilities within the next twelve months.

(a) Estimated impairment of property, plant and equipment, rvight-ofvuse assets and construction in progress

In determining whether an asset is impaired, Fuxin Guangzhou has to exercise judgement and make cstimation,
particularly in assessing: (1) whether an event has occurred or any indicators that may affect the asset's recoverable
amount; (2) whether the carrying valug of an asset can be supported by the net present value of future cash flows
which arc estimated based upon the continued use of the asset or fair value less costs of disposal: and (3) the
appropriate key assumptions, including future sales voiumes and selling price, future fuel prices and discount rate
applied in preparing cash flow projections. Changing the assumptions selected by management & determine the level
of impairment, including the discount rate in the cash flow projections, could materially affect net present value nsed
in the impairment test. No impairment loss of property, plant and equipment and right-of-use assets was recognised
in the financial information during the years ended 31 December 2021, 2022 and 2023 and six months ended 30 June
2023 and 2024, For construction in progress, impairment loss of RMB2,705,000 has been recognised during the year
ended 31 December 2023, No impairment loss has been recognised for the years ended 3§ December 2021 and 2022
and period ended 30 June 2024.

(B}  Provision of ECLs on trade and other reccivables

The provision of ECLs is made based on the asscssment of their recoverability and the ageing analysis of the
trade and other receivables as well as other quantitative and qualitative information and on management's judgement
and assessment of the forward-leoking information. At the end of cach reporting date, the historical observed default
raies are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation berween historical observed default rates, forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and forecast econontic
conditions. Fuxin Guangzhou's historical credit loss experience and forecast of economic conditions may also not be
representative of customers” actual default in the future. Information about the ECLs on Fuxin Guangzhou's trade and
other receivables are disclosed in notes 20, 21 and 29(b).

(c) Depreciation

Property, plant and cquipment and right-of-use assets are depreciated over their estimated useful lives, after
taking into account the estimated residual value, Fuxin Guangzhou reviews the estimated useful lives of the assets
regularly in order to determine the amount of depreciation expense 1o be recorded during any reporting period. The
useful lives are based on Fuxin Guangzhou's historical experience with similar assets and taking into account
upgrading and improvement work performed, and anticipated technological changes. If there have been significant
changes in the factors used to determine the depreciation, the rate of depreciation is revised prospectively.
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6. TURNOVER AND SEGMENT INFORMATION
(a)  Disaggregation of turnover
Revenue from contracts with customers within the scope of IFRS 15.

Turnover represents the sale of electricity and heat. Major components of Fuxin Guangzhou's turnover are as
follows:

Year ended 31 December Six months ended 30 June

2021 2022 2023 2023 2024
RMB'000 RMB 000 RMB 000 RMB 000 RMB 000

(Unaudited)
Sale of clectricity 2,454,059 2,972,940 3,264,696 1,751,882 1,364,737
Sale of heat 107,047 145,186 176,546 79,794 86,315
2,561,106 3,116,126 3,441,242 1,831,676 1,451,052

The revenue from sale of electricity and heat are recognised at a point in time.
(by  Segment information

The chief operating decision makers review Fuxin Guangzhou's revenue and profit as a whole, which are
determined in accordance with Fuxin Guangzhoun's accounting policies, for reseurces allocation and performance
assessment. Therefore, Fuxin Guangzhou has only one operating and reportable segmen: and no further segment
information is presented in the Historical Financial Information.

Geographical information

Fuxin Guangzhou's non-current assets are mainly located in the PRC. Fuxin Guangzhou's major
customers are based in the PRC,

Information abonut major customers

Revenue from customer of the corresponding years/perieds contributing over 10% of the total revenue
of Fuxin Guangzhou is as follows:

Year ended 31 December Six months ended 30 June

2021 2022 2023 2023 2024
RMB 00t RMB000 RMB'000 RMB 000 RMB'000
(Unaudited)
Customer A¥ 2,454,059 2,972,940 3,264,696 1,751,882 1,364,737

b Revenue from sale of electricity.

7. PERSONNEL COSTS

Year ended 31 December

Six months ended 30 June

2021 2022 2023 2023 2024
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Unaudited)
Wages, welfare and
other benefits (note 12) 17,019 19,374 26,568 8,649 g.614
Retirement benefits
(note 12 and note 28) 4,798 5,969 7,014 3,101 2,894
Other staff costs 8,272 4,287 4,526 1,969 2,163
30,089 29,630 38,108 13,719 13,671

- 18 -



8.

9.

10.

11.

TAXES AND SURCHARGES

During the years ended 31 December 2021, 2022 and 2023 and six months ended 30 June 2023 and 2024, taxes
and surcharges mainly represent city maintenance and construction tax, educatien surcharge, urban land use tax, real
estate tax and other taxes and surcharges.

OTHER REVENUE AND NET INCOME AND LOSS

Year ended 31 December Six months ended 30 June
2021 2022 2023 2023 2024
RMB 000 RMB'000 RMB'000 RME’000 RMB'000
(Unaudited)
Other revenue
Government grants (Note) 32,026 173 10 10 6
Others 2 262 3 1 16
32,028 463 13 i1 122
Other net (loss)/income
Net income/{loss) from
sale of materials - 3 (23) 2 -
Others (150) (n (2,986) (30 -
(150) 2 (3,009) 28) -

Note: Government grants mainly represent the grants from government for purchase of power generation. heat

supply and eavironmental protection. There is no unfulfilled condition re
FINANCE COSTS

Year ended 31 December

lating to those grants.

Six months ended 30 June

2021 2022 2023 2023 2024
RMB 000 RMB'000 RMB'000 RMB'000 RMB'000

{Unaudited)
Intercsts on loans 69,380 70,645 57,511 31,559 23,228
QOther finance costs 209 310 71 - 4
69,589 70,955 57,582 31,559 23,232

PROFIT BEFORE TAXATION
{a)  Profit before tuxation is arrived at after charging:
Year ended 31 December

2021 2022 2023
RMB'000 RMB 000 RMB'000

Depreciatien
- Property, plant and

Six months ended
30 June
2023 2024
RMB'000 RMB 000
(Unaudited)

equipment 120,235 120,197 123,526 60,276 64,192
- Right-of-use assets 1,573 1,573 1,573 786 786
Total depreciation 121,808 121,770 125,099 61,062 64,978
Auditor’s remuneration
— Audit services 24 520 250 - 71
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12,

(b}  Other operating expenses:

Power charges
Water charges
Others {note}

Total other operating
expenses

Six months ended

Year ended 31 December 30 June
2021 2022 2023 2024
RMB 000 RMB'000 RMB 000 RMB'000

{Unandited)

3,826 5,812 2,835 3,115
806 546 713 1,415
16,316 21,087 6,637 6,410
20,948 27,445 10,185 10,940

Note: Tt consists mainly of property managemcnt fees, insurance preminms, technical supervision

services and other miscellaneous expenses.

DIRECTORS’ AND SUPERVISORS® EMOLUMENTS

Details of dircctors’ and supervisors’ emoluments are as follows;

For the six months ended 30 June 2024

Directors

Li Jian (note (iii))

Hu Wanzhi (note (iv))
Jiang Fenglong (note (v))
Qiu Xiaojuan {note (vii})
Chi Yufei {note (viii))
Chen Hanchang (nore (ix))
Wang Yingming (note (x))
Supervisors

Yu Jianmei (note (xi})

Lin Huijian fnote (xiii))
Ma Xue (note (xiv})
Wang Ping (note (xvi})
Lu Yong (nate (xvi))

Liu Zhimin {note {xvii))
Xic zhaoxue (note (xvii}}
Xu Tingting (nete (xvii))

Salaries,
allowance and Retirement
benefit in kind benefits Bonuses Total
RMB000 RMB'000 RMB'000 RMB'000
156 57 gl 294
139 54 69 262
16 6 23 45
82 30 42 154
76 26 43 145
469 173 258 900
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For the six months ended 30 June 2023 (Unaudited)

Salaries,
allowance and Retirement
benefit in kind benefits Bonuses Total
RMB'000 RMB 000 RMB 000 RMB 000
Directors
Li Jian (note (iii)) - - - -
Hu Wanzhi rnote (iv)) - - - -
Jiang Fenglong (note (v)) 164 49 t08 321
Qiu Xiaojuan (note (vif)) - - - -
Chi Yufel (note (viii}} - - - -
Chen Hanchang (note (ix)) - - - -
Wang Yingming (rote (x)) 138 40 87 265
Supervisors
Yu Jianmei {note (xi)) - - - _
Li Fubing (note (xii)) - - - -
Lin Huijian {note (xiif)) - - - -
Ma Xue {nore (xiv)} - - - -
Wang Ping (note {xvi)) - - - -
Lu Yong (note (xvi)) - - - -
Liw Zhimin (note (xvii}} 96 31 145 272
Xie zhaoxue (note (xvii)) 79 26 135 240
Xu Tingting (note (xvii)) 70 23 120 213
547 169 595 1,311
For the year ended 31 December 2023
Salaries,
allowance and Retirement
benefit in kind benefits Bonuses Total
RMB 000 RMB'000 RMB'000 RMB'000
Directors
Li Jian (note (iii)) - - 29 29
Hu Wanzhi (note (iv)) - - - ~
Jiang Fenglong (note (v}) 329 100 607 1,036
Qiu Xiaojuan {(narte {(vii)) — - - -
Chi Yufei (note (viii)) - - - -
Chen Hanchang (note (ix)) - - - -
Wang Yingming (note (x}} 278 8l 566 925
Supervisors
Yu Jiznmei (note (xi)) - - - -
Li Fubing (rote (xii}) —- — - —
Lin Huijian (note (xiif)) - - - -
Ma Xue (nete (xiv)) - - - -
Wang Ping (note (xvi)) — - — -
Lu Yong (note (xvi}) - - - -
Liu Zhimin (nore (xvii)) [91i 62 203 456
Xie zhaoxue (note (xvii)) 160 53 192 405
Xu Tingting (note (xvii)) 138 46 170 354
[.096 342 1,767 3,205
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For the year ended 31 December 2022

Salaries,
allowance and Retirement
benefit in kind benefits Bonuses Total
RMB 000 RMB 000 RMBE'000 RMB000
Directors
Xie Liguo (nate {ii)) 26 5 209 240
Li Jian (nete (iii)) - - - -
Hu Wanzhi (note (iv)) - - - -
Jiang Fenglong (note (v} 298 74 133 505
Qiu Xiaojuan (note {vii)) - - - -
Wang Lu (note (vi)) - - - -
Chi Yufci (note (viii)) - - - -
Chen Hanchang (nete (ix)) - - - -
Wang Yinming (note (x}} 274 88 270 632
Supervisors
Yu Jianmei (note (xi}) - - - -
Ma Xue (note (xiv)) - - - -
Wang Ping (note (xvi)) - - - -
Lu Yong {note {(xvi}) - - - -
Liu Zhimin {nore {xvii)) 197 63 [35 395
Xie Zhaoxue {note {xvii)) 156 52 129 337
Xu Tingting (nate (xvii}} 133 43 115 291
1,084 325 991 2,404
For the year ended 31 December 2021
Salaries,
allowance and Retirement
benefit in kind benefits Bonuses Total
RMB'000 RMB 000 RMB'0G00 RMB'000
Directors
Wang Xin (note (7)) - - 241 241
Xie Liguo {note (ii}} 439 77 323 839
Hu Wanzhi (note (ivi} - - - -
Zhou Hui (note (vi)) - - - -
Qiu Xizojuan (note (vii)) - - - -
Wang Lu (note (vi}} - — - —
Chen Hanchang (note (ix)) - - _ _
Wuang Yingming (note (xj} 351 62 269 682
Supervisors
Yu Jianmei (note (xi)) - - - -
Ma Xue (note {xiv)) - - - -
Zhu Deyuan (note (xv)) - — - -
Chen Hongwen (note (xv)) - - _ _
Waung Ping (note (xvi)) - - - -
Li Yixu (nore {xvj} - - — -
Lu Yong (note (xvi)) - - - -
Liv Zhimin {nete (xvii}) 106 37 110 253
Xie Zhaoxue (note (xvii)) 81 27 96 204
Xu Tingting {note {xvii)) 70 22 85 177
1,047 225 1,124 2,396

Notes:

(i) Mr Wang Xin was appeinted as Chairman of the Board in June 2020 and resigned in June 2021.

(ii) Mr Xie Liguo was appointed as Chairman of the Board in June 2021 and resigned in QOctober 2022,
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(ili} Mr Li Jian was appointed as Chairman of the Board in Octaber 2022.
(iv} Mr Hu Wanzhi was appointed as the Deputy Chairman in June 2020.

(v)  Mr Jiang Fenglong was appointed as a director in October 2022.

(vi) Ms Zhou Hui and Mr Wang Lu were appointed as Directors in Jung 2020 and resigned in June 2021,

(vii) Ms Qiu Xiaojuan was appointed as a Director in June 2021,
(viti) Mr Chi Yufei was appointed as a Director in October 2022.

(ix) Mr Chen Hanchang was appointed as a Director in June 2021,

(x}  Mr Wang Yingming was appointcd as an empleyee director in Febrouary 2020.

(xi) Ms Yu Jianmei was appointed as the Chairman of the Supervisory Board in June 2020.

(xit) Mr Li Fubing was appointed as a Supervisor in October 2022 and resigred in June 2023.

(xiii) Mr Lin Huijian was appointed as Supervisor in June 2023,

(xiv) Ms Ma Xue was appointed as a Supervisor in June 2020.

(xv} Mr Zhu Deyuan, Mr Chen Hongwen and Ms Li Yixu werc appointed as Supervisers in Junc 2020 and

resigned in Junc 2021.

(xvi) Ms Wang Ping and Mr Lu Yong were appointed as Supervisors in June 2021,

{(xvii) Mr Liu Zhimin, Mr Xic Zhaoxue and Ms Xu Tingting were appointed as employee supervisors in June

2021,

(xvili) The discrctionary bonus is determined by directors’ and supervisors” performance and Fuxin
Guangzheou's performance and profitability and the prevailing market conditiens.

(xix) The dircctors and sopervisors who have no emoluments because the directors’ and supervisors’

emoluments are borne by the parent company of Fuxin Guangzhou,

13, INDIVIDUALS WITH HIGHEST EMOLUMENTS

The five highest paid empleyees of Fuxin Guangzhou during the ycars ended 31 December 2021, 2022 and
2023 and six months ended 30 June 2023 and 2024 included four, four, four, four (unaudited) and three directors
respectively, details of whose remuneration are set out in note 12 above. Details of the remuneration for the years
ended 31 December 2021, 2022 and 2023 and six months ended 30 June 2023 and 2024 of the remaining one, one,
one, onc {unauditcd) and twe highest paid employees who are neither directors nor supervisors of Fuxin Guangzhou

are as follows:

Year ended 31 December

Six months ended 30 June

2021 2022 2023 2023 2024
RMB'000 RMB 000 RMB 000 RMB'000 RMB 000
{Unaudited)

Salaries and other
emoluments 202 266 418 138 245
Retirement benefits 37 88 118 40 97
Bonus 27 273 707 87 144
266 627 1,243 265 486
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The number of the highest paid employees who are not the directors or supervisors of Fuxin Guangzhou whose

remuneration fell within following bands is as follows:

14.

Year ended 31 December Six months ended 30 June

2021 2022 2023 2023 2024

Number of Number of Number of Number of Number of

Individual Individual Individual Individual Inclivietnals
(Unandired)

Nil-Heng Kong Dollars
(“*HK$") 1,000,000 l 1 1 1 2

INCOME TAX IN THE STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

(a)  Taxation in the statement of profit or loss and other comprehensive income represents:

Six months ended

Year ended 31 December 30 June
2021 2022 2023 2023 2024
RMB'000 RMB 000 RMB'000 RMB'000 RMB 000
(Unaudited)
Current tax — PRC
Enterprise Income Tax
Income tax expenses for
the yeur/period 20,368 13,318 48,147 25,730 1,728

(b)  Reconciliation between income tax and accounting profit at applicable tax rates:

Six months ended

Year ended 31 December 30 June
2021 2022 2023 2023 2024
RMB'000 RMB 000 RMB'000 RMB'000 RMBE000
(Unaudited)
Profit before taxation 118,519 47,417 196,697 119,500 24,455

Notional PRC enterprise

income tax ar statutory

tax rate of 25% 29,030 11,854 49,174 29,875 G114
Income tax on

concessionary rate

{Note {i)) (11,853) - - - -
Others 2,591 1,464 (1,027) (4,145 (4,386)
20,368 13,318 48,147 25,730 1,728

Notes:

(1) Under the Law of the People’s Republic of China on Enterprise Income Tax (the “EIT Law™) and
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25% from |
January 2008 onwurds. However, Fuxin Guangzhou operating in the PRC is eligible for tax
concessions of “High and New Technology Enterprise” and was eligible to a preferential tax rate
of 15% for the year ended 31 December 2021. For the years ended December 2022 and 2023 and
the six months ended 2024, tax rate of 25% is applied.

(ti)  No material unrecognised temporary difference at the end of cach reporting period.
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15, EARNINGS PER SHARE

No earning per share information is prepared as its inclusion, for the purpose of the Historical Financial

information, is not meaningful.

16. PROPERTY, PLANT AND EQUIPMENT

Motor vehicles,

furniture,
Generators, fixtures,
machinery and equipment and
Buildings equipment others Total
RMB 000 RMB'000 RMB'000 RMB000
Cost
At 1 January 2021 422 541 1,831,769 4,098 2,258,408
Additions - 15 1,313 1,328
At 31 December 2021 and
1 January 2022 422,541 1,831,784 5411 2,259,736
Additions - - 930 930
Disposals/write-offs - - (E01) (101}
At 31 December 2022 and
1 January 2023 422,541 1,831,784 6,240 2,260,565
Transferred from construction in
progress (note 17) - 145,595 - 145,595
At 31 December 2023 and
1 Januwary 2024 422,541 1,977,379 6,240 2,406,160
Additions - 198 - 198
Disposals/writc-offs - (12) - (12}
At 30 June 2024 422,541 1,977,565 6,240 2,406,346
Accumulated depreciation
At 1 January 2021 5,555 29,622 1,685 36,862
Charge for the year 15,683 103,706 851 120,240
At 31 December 2021 and
1 January 2022 21,238 133,328 2,536 157,102
Charge for the year 15,683 103,705 809 120,197
Written back on disposals ~ - (95) (95)
At 31 December 2022 and
1 January 2023 36,921 237,033 3,250 277,204
Charge for the year 14,198 108,692 636 123,526
At 31 December 2023 and
1 January 2024 51,119 345,725 3,886 400,730
Charge for the year 7,813 56,105 272 64,192
At 30 June 2024 58,934 401,830 4,158 464,922
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17.

18.

Motor vehicles,

furniture,

Generators, fixtures,

machinery and  equipment and
Buildings equipment others Total
RMB'000 RMB'000 RMB'000 RMB'000

Net book value

At 30 June 2024 363,607 1,575,735 2,082 1,941,424
At 31 December 2023 371,422 1,631,654 2,354 2,005,430
At 3] December 2022 385,620 1,594,751 2,990 1,983,361
At 31 December 2021 401,303 1,698,456 2,875 2,102,634

Note: As at 31 December 2021, 2022 and 2023 and 30 June 2024, Fuxin Guangzhou was in the process of
obtaining the certificates of ownership for buildings which carrying values of approximately
RMB3,730,000, RMB3,603,000, RMB3,477,000 and RMB3,414,000 respectively from the relevant
PRC government suthorities. Subsequent to 30 June 2024, the relevant property certificates have been

abtained.

CONSTRUCTION IN PROGRESS

As at
As at 31 December 30 June
2021 2022 2023 2024
RMB 000 RMB'000 RMB 000 RMB 000
At the beginning of the

reporting period 27,120 40,688 135,972 4,823
Additions 13,568 95,285 17,151 4,566

Transferred to property, plant and
equipment (Noie 16} - - (145,595) -
Impairment loss (Note) - - (2,705) -
At the end of the reporting period 40,688 135,973 4,823 11,389

Note: During the year ended 31 December 2023, it wus identified that a certain preliminary project of Fuxin
Guangzhou have no economic value for further development. As a result, the gross carrying amount of

the project of approximately RMB7,528,000

was writtcn down to its recoverable amount of

RMB4,823,000. As at 31 December 2023, the accumulated impairment loss of construction in progress

was approximately RMB2,705,000.
LEASE

Fuxin Guangzhou as a lessee

Fuxin Guangzhou has lease contracts for land use rights that were used in its operations. Leases of land use
rights generally have lease terms of 50 years as at 31 December 2021, 2022,2023 and 30 June 2024. Generally, Fuxin
Guangzhou is restricted from assigning and subleasing the leased assets.
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Right-of-use assets

(i)  The carrying amounts of Fuxin Guangzhon’s right-of-use assets are as follows:

As at
As at 31 December 30 June
2021 2022 2023 2024
RMB'000 RMB'000 RMB'000 RMB'000
Land use rights 70,896 69,323 67,751 66,965
(ii) Depreciation charge of right-of-usc assets is as follows:
For the year ended 31 December As at 30 June
2021 2022 2023 2023 2024
RMB'000 RMB'000 RMB'000 RMB’000 RMB 000
Land use rights 1,573 1,573 1,573 786 786
19. INVENTORIES
As at
As at 31 December 30 June
2021 2022 2023 2024
RMB'000 RMB 000 RMB 000 RMB 000
Materials, components and
spare parts 135 1,923 6,469 7.425
All of the inventories for future usage are expected to be utilised within onc year.
20. TRADE RECEIVABLES
As at
As at 31 December 30 June
2021 2022 2023 2024
RMB 000 RMB'000 RMB'000 RMB 000
Trade receivables for the sale
of electricity 221,254 277,597 252,673 374,988
Trade receivables for the sale
of heat 14,043 18,043 21,881 14,549
235,297 295,640 274,554 389,537

(a) Ageing analysis

Fuxin Guangzhou allows a gencral credit pertod of 30 to 90 days to its customers. Fuxin Guangzhou does not
hold any collateral over these balances. As at the end of ecach reporting periods, the ageing analysis of trade
receivables, presented based on the invoice date, which approximated to the revenue recognition date, is as follows:

As at 31 December

2021 2022 2023
RMB'000 RMB'000 RMB'000
Within 1 year 235,297 295,040 274,554

As at

30 Junc
2024
RMB'000

389,537

- 27 -



{b} Impairment of trade receivables

Fuxin Guangzhoeu has upplied the simplified approach in IFRS9 to measure the loss allowance at lifetime ECL.
Except for debtors with significant ontstanding balances, Fuxin Guangzhou determines the ECL on these items on
a collective basis,

The information about the ECLs on Fuxin Guangzhou's trade receivables are disclosed in note 29. For the
Relevant Periods, no ECL wus recognised as the directors of Fuxin Guangzhou considered that the amount involved
wis immaterial.

21. DEPOSITS, OTHER RECEIVABLES AND PREPAYMENTS

As at
As at 31 December 30 June
2021 2022 2023 2024
RMB'00C RMB 000 RMB'000 RMB'000

Financial assets
— Deposits - 2,920 - -
— Other receivables 325 - - -
Prepayments 116,194 239,328 77,444 191,594
116,519 242,248 77,444 191,594

Notes: ECLs are estimated by applying a loss rate approach with reference to the historical loss record of
Fuxin Guangzhou. The loss rate is adjusted to reflect the current conditions and forecasts of future
economic conditions, as appropriate.

As at 31 December 2021, 2022 and 2023 and 30 June 2024, no ECLs was recognised as the directors
of Fuxin Guangzhou considered that the amount involved was immaterial. The information about the
ECLs on Fuxin Guangzhou's deposits and other receivables are disclosed in note 29(b).

22. CASH AND CASH EQUIVALENTS

As at
As at 31 December 30 June
2021 2022 2023 2024
RMB 000 RMB 000 RMB 000 RMB'000
Cush at other financial institution 111,661 126,764 14,202 63,102
23. BORROWINGS
(a) Bank loans
As at
As at 31 December 30 June
2021 2022 2023 2024
RMB 000 RMB'000 RMB’000 RMB'000
Duc:
Within | year
— short-term bank loans 90,096 180,165 257,204 330,238
- current portion of long-term bank
loans 101,126 130,891 76,624 89,485
191,222 311,056 333,828 419,723
After | year but within
2 years 99,361 129,305 75,740 88,740
After 2 years but within
5 years 298,082 387,914 227.220 266,220
After § years 984,659 830,481 624,000 521,680
1,382,102 1,347.700 926,960 876,640
1,573,324 1,658,756 1,260,788 1,296,363
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(b)

As at 31 December 2021, 2022 and 2023 and 30 June 2024, all of the bank loans are unsecured. None of the
bank loans contain financial covenants. All bank loans are denominated in RMB. In each of the reporting period,
Fuxin Guangzhou ncgotiated with banks and revised the repayment scheduie,

Details of interest rates and maturity dates of bank louns are as follows:

Floating interest rates at
2023: ranging from 2.70%
3.00% per annum with
maturities up to 2038
2024: ranging from 2.60% to

3.00% per annum with
maturities up to 2038
Fixed interest rates at
2021: ranging from 3.50% to
3.90% per annum with
maturities up to 2034
2022: ranging from 3.00% to
3.55% per annum with
maturities up to 2034
2023: ranging from 2.35% to
2.80% per annum with
maturities up to 2024
2024: ranging from 2.30% to
2.35% per annum with
maturities up to 2025

-

4]

Other loans

Due:

Within 1 year

— short-term other loans

- current portion of long-term other
loans

After 1 year but within 2 years
After 2 years but within 5 years
After 5 years

As at

As at 31 December 30 June

2021 2022 2023 2024
RMB 000 RMB'000 RMB’000 RMB 000
- - 1,003,584 966,125
1,573,324 1,658,756 257,204 330,238
1,573,324 1,658,756 1,260,788 £,296,363
As at

As at 31 December 30 June

2021 2022 2023 2024
RMB 000 ~RMB000 RMEB000 RMB'000
35,041 165,151 105,080 290,190
10,180 131,161 10,083 10,071
45,221 266,312 115,163 300,261
101,000 5,000 10,000 10,000
15,000 5,600 30,000 30,000
25,000 20,000 50,000 45,000
141,000 40,000 90,000 85,000
186,221 306,312 205,163 385,261

All other loans are borrowed from China Huadian Finance Corporation Limited (“China Huadian Finance™),
a fellow subsidiary of Fuxin Guangzhou. Other loans bear interest rates ranging from 3.80% to 4.17%, 2.95% to
3.70%, 2.530% to 2.7% and 2.30% to 2.70% per unnum, as at 31 December 2021, 2022, 2023 and 30 June 2024
respectively, with maturities up to 2030, 2030, 2033 and 2033 respectively.
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Apart from the aforementicned secured loans, all of the other loans are unsecured. All of the other loans are
denominated in RMB. Details of the interest rates and maturity dates of other loans are as follows:

As at

As at 31 December 30 June

2021 2022 2023 2024
RMB 000 RMB 000 RME'000 RMB'000

Leans from China Huoadian Finance

Fixed interest rates at

2021: ranging from 3.75% 1o
4.165% per annum, with
maturities up to 2030

2022: ranging from 2.95% 10
3.75% per annum, with
maturities up to 2030

2023: ranging from 2.50% 1o
2.70% per annum, with
maturities up to 2033

2024: ranging from 2.30% to
2.70% per annum, with
maturities up to 2033 186,221 306,312 205,163 385,261

As at 31 December 2021, 2022 and 2023 and 30 June 2024, the current liabilities include all bank loans and
other loan that are scheduled to repay within one year.

24, TRADE PAYABLES

As at the end of each rcporting period, the ageing analysis of trade payables, presented based on the invoice
date, is as follows:

As at

As at 31 December 30 June

2021 2022 2023 2024

RMB'000 RMB 000 RMB 000 RMB'000

Within 1 ycar 95,120 46,922 67,567 41,622
1 to 2 years 39,0106 - 19,218 13,411
Over 2 years 18,762 - - -
152,898 46,922 86,785 55,033

The average credit period on purchase of goods is 30-90 days. Fuxin Guangzhou has financial risk munagemen:
policics in place to cnsure that all payables are sertled within the credit time frame.

25. OTHER PAYABLES AND CONTRACT LIABILITIES

As at
As at 31 December 30 June
2021 2022 2023 2024
RMB'G00 RMB 000 RMB'000 RMB 000

Financial liabilities
- Construction deposits 66,645 55,768 19,091 17410
— Wages payables 623 616 175 29
- Others (Note (1)) 500 359 242 368
67,768 56,743 19,508 17,807
Other tax payables 32,659 49,391 36,181 54,414
Contract liabilities (Norte (ii)} 1,367 6 - -
101,794 106,140 55,689 72,221
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Notes:

@) Others mainly include payables on service fees, water charges and other miscelianeous items.

(iiy  Contract liabilities mainly relate to the deposits received from customers for sale of heat. Fuxin
Guangzhou expects to deliver the goods to satisfy the performance obligations of these contract

liabilities within one year or less.

(iiiy  All of the other payables of Fuxin Guangzhou are expected to be settled within one year or are repayuble
on demand.

26. SHARE CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

Pursuant to a resolution passed at the directors” meeting held on 30 June 2023, a final dividend of
approximately RMB39,774,000 was declared and paid to shareholders for 2022, No dividend was paid or proposed
during the years ended 31 December 2021 and 2023 and the six months ended 30 June 2024, nor has any dividend
been proposed since 30 June 2024,
(b)  Share capital

Movement of Fuxin Guungzhou's registered, fully paid up capital is tabled below.

Registered and fully paid up capital

2021 2022 2023 2024
RMB'000 RMB'000 RMB 000 RMB 000

At the beginning and the end of
reporting period 519,000 519,000 519,000 519,000

(c)  Statutory surplus reserve
General reserve

According to Fuxin Guangzhou’s Articles of Association, Fuxin Guangzhou is required to transfer at least 10%
(at the discretion of the board of dircctors) of its profit after taxation, as determined under PRC accounting rules and
rcgulations, 10 u stamnfory general surplus reserve until the reserve bulance reaches 50% of the registered capital. The
transfer to this reserve must be made before distribution of a dividend to sharcholders.

The statutory gencral surplus reserve can be used to make good previous years' losses, if any, and may be
converted into share capital by the issue of new shares to shareholders in proportion to their existing shareholdings
or by increasing the par valuc of the shares currently held by them, provided that the balunce after such issue is not
less than 25% of the registered capital,

Specific reserve

Pursuant to the relevant PRC regulations for power generation companies and coal mining companies, Fuxin
Guangzhou is required to set aside an amount to maintenance and production funds. The funds can be used for
maintenance of production and improvements of safety at the power plants and mines, and are not available for
distribution to shareholders.

(d) Distributability of reserve

According to Fuxin Guangzhou's Articles of Assoctation, the retained profits available for distribution are the
lower of the amount as determined under PRC accounting rules znd regulations and the amount determined under
IFRSs.

(e)  Capital management

Fuxin Guangzhou's capital management objectives are:

. to ensure Fuxin Guangzhou's ability to continue as a going concern:
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27.

(a)

. to provide #n adequate return to shareholders; and

. to maintain an optimal capital structure to reduce cost of capital

In order to maintain and improve the capital structure, Fuxin Guangzhou may adjust the amount of dividends
paid to shareholders.

MATERIAL RELATED PARTY TRANSACTIONS

Transactions with sharcholders and fellow subsidiaries

Shareholders, fellow subsidiaries that had material transactions with Fuxin Guangzhon are as follows:

Name of related partics

China Huadian Corporation Limited (“China
Huadian™)

Guodian Nanjing Automation Company Limited
and its subsidizries

Huadian Property Company Limited and its
subsidiaries

China Huzdian Engineering Company Limited and
its subsidiarics

Huadian Electric Power Research Institute
Company Limited and its subsidiaries

China Huadian Finance Company Limited

Huadiszn liangsu Energy Company Limited and its
subsidiaries

China Huadian Group Carbon Assets Operation
Company Limited and its subsidiaries

Huadian Commercizl Factoring (Tianjin) Company
Limited

Nature of relationship

Ultimate shareholder of the Company
Fellow subsidiaries of the Cempany
Fellow subsidiaries of the Company
Fellow subsidiaries of the Company
Fellow subsidiaries of the Coempany

Fellow subsidiary of the Company
Fellow subsidiaries of the Company

Fellow subsidiaries of the Company

A fellow subsidiary of the Company

Note: Fuxin Guangzhon had the following material transactions with related parties during the years ended 31
December 2021, 2022 and 2023 and six months ended 30 June 2023 and 2024:

Year ended 31 December

Six months ended 30 June

2021 2022 2023 2023 2024
RMB 000 RMB'000 RMB 000 RMB'000 RMB’'000
{Unanedited)
Purchase of construction
service and equipment from
Fellow subsidiaries 8,012 49,003 131,956 31,063 37,963
Loans obtained from
Fellow subsidiaries 85,000 665,000 2,903,000 1,028,000 890,000
Repayment of loans to
Fellow subsidiaries 75,000 545,000 3,004,000 1,153,000 710,000
Payment of interest to
Fellow subsidiarics 7.881 1,967 5,140 2,442 4,097
Interest income from
Fellow subsidiaries 1,698 £, 181 136 £36 61




Lease and property service
expenses paid to
Fellow subsidiaries

Other service expenses paid to
Fellow subsidiaries

Prepayments, deposits and
other receivables
Fcllow subsidiaries

Cash and cash equivalents
Fellow subsidiaries

Other loan
Fellow subsidiaries

Trade payable
Fellow subsidiaries

Other payables
Fellow subsidiaries

Year ended 31 December

Six months ended 30 June

2021 2022 2023 2023 2024

RMB'000 RMB 000 RMB'000 RMB'000 RMB 000
(Unaudited)

1,793 2,745 3,216 784 -

424 - 14,117 6,004 93

As at

As at 31 December 30 June

2021 2022 2023 2024

RMB'000 RMB'000 RMB'000 RMB 000

239 - - -

111,661 126,764 14,202 63,102

186,221 306,121 205,163 385,261

22,043 20,150 36,915 22,531

6,480 4,646 1,887 1,843

(b)  Transactions with key management personnel

Remuneration for key management personnei of Fuxin Guungzhou, including amounts paid to Fuxin
Guangzhou's directors and supervisors as disclosed in note 12 and the highest paid employees as disclosed in note

13, is as follows:

Salaries and other

emoluments
Retirement benefits
Bonus

Year ended 31 December

Six months ended 30 June

2021 2022 2023 2023 2024

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Unaudired)

1,249 1,350 1,514 685 714

262 413 460 209 270

1,151 1,264 2474 682 402

2,662 3,027 4,448 1,576 1,386

Total remuneration is included in “personnel costs” (see note 7).

(¢)  Contributions to defined contribution retirement plans

Fuxin Guangzhou participates in various defined centribution retirement plans organised by municipal and
provincial governments and China Huadian for its staff. At end of each reporting period, there were no material
outstanding contributions to post-employment benefit plans.
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28, RETIREMENT PLANS

Fuxin Guangzhou is required to make contributions to retirement plans operated by the State at range from
15% to 20% of the staff salaries. A member of the plan is entitled to receive from the State a pension equal to a fixed
proportion of his or her sulary prevailing at the retirement date. In addition, Fuxin Guangzhou participates in a
retirement plan managed by China Huadian to supplement the abovementioned plan. Fuxin Guangzhou has no other
material obligation to make payments in respect of pension benefits associated with these plans other than the annual
contributions described above.

Contributions to the plans vest immediately, there is no forfeited contributions that may be used by Fuxin
Guangzhou to reduce the existing level of contribution.

Fuxin Guangzhou's contribution to these plans amounted to approximately RMB4,798,000, RMB5,969,000,
RMB7,014,000, RMB3,101,000 (unaudited} and RMB2,894,000 during the relevant perieds and six months ended
30 June 2023 which was charged 1o the statement of profit or loss and other comprehensive income (note 7).

29. FINANCIAL RISK MANAGEMENT AND FAIR VALUES

Categories of financial instruments

As at
As at 31 December 30 June
2021 2022 2023 2024
RMB'000 RMB'000 RMB'000 RMB 000
Financial assets
At amortised cost
— Trade receivables 235,297 295,640 274,554 389,537
— Other receivables 325 2,920 - -
— Cagh and cash equivalents 111,661 126,764 14,202 63,102
347,283 425,324 288,756 452,639
Financial liabilities
At amortised cost 1,980,211 2,068,733 1,572,244 1,754,464

Exposure to interest rate, credit, liquidity and currency risks arises in the normal course of Fuxin Guangzhou’s
business.

Fuxin Guangzhou's cxposure to these risks and the financial risk management policies and practices vsed by
Fuxin Guangzhou to manage these risks are described below.

(a)  Interest rate risk

Fuxin Guangzhou is exposed 1o fair value interest rate risk in relation to the fixed-rale borrowings (sce
note 23). As at 31 December 2021, 2022 and 2023 and 30 Junc 2024, fixed rate borrowings comprise 100%, 100%,
32% and 43% of total borrowings of Fuxin Guangzhou respectively. Fuxin Guangzhou historically has not used any
financial instruments to hedge potential fluctuations in interest rates.

Fuxin Guangzhou is also exposed to cash flow intercst rate risk in relation to floating-rate borrowings and cash
and cash equivalent (sec note 22 and 23 for details).

Sensitivity analvsis
The sensitivity anaiysis below indicates Fuxin Guangzhou's exposure to cash fiow interest rate risk
arising from floating rate nen-derivative instruments held by Fuxin Guangzhou at the end of the reporting

peried. The impact on Fuxin Guangzhoun’s profit after tax (and equity) and equity is estimated as an annualised
impact on interest expense of such a change in interest rates.
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As at 31 December 2021, 2022 and 2023 and 30 June 2024, it is estimated that & gencral increase of [00
basis points in interest rates, with ail other variables held constant, would have decreased Fuxin Guangzhou's
profit after tax and decreased Fuxin Guangzhou's total equity by approximately nil, nil, RMB7,527,000 and
RMB7,246,000 respectively.

(b)  Credit risk

Fuxin Guangzhou's credit risk is primarily attributable to trade receivables, deposits and other receivables and
cash and cash equivalents. Management has a credit policy in place #nd the exposures to these credit risks are
monitored on an ongoing basis.

The credit risk on liquid funds is limited because the counterparties are banks and other financial institution
with high credit ratings.

In respect of trade receivables, individual credit evalvations are performed regularly on all customers granted
with credit period. These evalvations focus on the customer’s past history of making payments when due and current
ability to pay, and take into account information specific to the customer. Trade receivables are due within 30 to 90
days from the date of billing, Normally, Fuxin Guangzhou does not ebtain collateral from customers.

Fuxin Guangzhou's exposure to credit risk is influenced mainly by the individual characteristics of each
customer and therefore significant concentrations of credit risk primarily arise when Fuxin Guangzhou hes significant
exposure to individual customers. As at 31 Pecember 2021, 2022 and 2023 and 30 June 2024, 96%, %5%, 95% and
94% of the total trade receivables respectively were due from Fuxin Guangzhou's largest customer and 98%, 98%
98% und 98% of the total trade receivables respectively were due from Fuxin Guangzhou's five largest customers.
The credit risk on the customers is limited because the largest customer is government owned company whose
revenue accounted for more than 95% of total sules during the relevant periods,

Fuxin Guangzhou mcasurcs loss allowances for trade receivables a1 an amount equal to lifetime ECLs, ECLs
rates are based on actual loss experience. These rates are adjusted to reflect differences between economic conditions
during the Relevant Periods over which the historic data has been collected, current conditions and Fuxin
Guangzhou's vicw of cconomic conditions over the expected lives of the receivables. No impairment for trade
receivables is provided as the amount of additional impairment messured under the ECLs model is immaterial.

In respect of deposits and other receivables, Fuxin Guangzhou adopts individual credit evaluations
continuously assessing the credit risk and financial condition of the counterpartics. No impairment for other
receivabies is provided as the amount of impairment measured under the ECLs model is immaterial,

No sigrificant cellectability issues have been identified in the past. None of Fuxin Guangzhou's financial
assets are secured by collateral or other credit enhancements.

Fuxin Guangzhou does not provide any guarantees which would expose Fuxin Guangzhou to credit risk.

Further quantitative disclosures in respect of Fuxin Guangzhou's exposure to credit risk arising from trade
receivables are set out in note 20,

(¢} Liquidity risk

In the management of liquidity risk, Fuxin Guangzhou monitors and maintained short-term investment of cash
surpluses and the raising of loans to cover expected cash demands, subject to approval by Fuxin Guangzhou's board
when the borrowings exceed certain predetermined levels of authority. Fuxin Guangzhou's policy is to regularly
menitor its liquidity requirements te ensure that it maintains sufficient reserves of cash and adequate committed lines
of funding from major financial institutions to meet its liguidity requirements in the short and long-term.

At 31 December 2022, 2023 and the six months ended 2024, Fuxin Guangzhou had net corrent liabilities of
approximately RMB72,095,000, RMB223,406,000, and RMBI197,179,000. With regards to its furure capital
commitments and other financing requirements, Fuxin Guangzhou has unutilised banking facilities of approximately
RMB3.3 billion, RMB2.5 billion, RMB3.3 billion and RMB3.6 billion as at 31 December 2021, 2022, 2023 and
30 June 2024,
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The following tables show the remaining contractual maturities at the end of each reporting period of Fuxin
Guangzhou's financial liabilities, which are based on contractual undiscounted cash flows (including interest
payments computed using contractual rates or, if tfloating, based on rates current at the end of the reporting period)
and the earliest date Fuxin Guangzhou can be required to pay:

At 30 June 2024

Bank loans
Other loans
Trade payables
Other payables

At 31 December 2023

Bank loans
Other loans
Trade payables
Other payables

At 31 December 2022

Bank loans
Other loans
Trade payables
Other payables

Contractual undiscounted cash outflow

More than More than

Within I year but 2 years but
1 year or less than less than More than Carrying
on demand 2 years 3 years 5 years Total Amount
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB’000
449,131 113,108 324,582 616,466 1,503,287 1,296,363
307,113 12,295 35,265 50,403 405,076 385,261
55,033 - - - 55,033 55,033
17,807 - - - 17,807 17,807
829,084 125,403 359,847 666,869 1,981,203 1,754,464

Contractual uadiscounted cash outflow

More than More than

Within 1 ycar but 2 years but
1 year or less than less than More than Carrying
on demand 2 years 5 years 5 years Total Amount
RMB 000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
364,752 102,504 294,427 744,059 1,505,742 1,260,788
118,293 12,430 35,670 56,676 223,069 205,163
86,785 - - - 86,785 86,785
19,508 - - - 19,508 19,508
389,338 114,934 330,097 800,735 1,835,104 1,572,244

Contractual undiscounted cash outtlow

More than More than

Within 1 year but 2 years but
1 year or less than less than More than Carrying
on demand 2 years 5 years 5 years Total Amount
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB 000
365,225 176,222 50t,549 997,420  2.040415 1,658,756
271,483 6,480 18,330 21,784 318,077 306,312
46,922 - - - 46,922 46,922
56,743 - - - 56,743 56,743
740,373 182,702 519,879 1,019,204 2,462,157 2,068,733
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At 31 December 2021

Contractual undiscounted cash outflow

More than More than

Within 1 year but 2 years but
I year or less than less than  More than Carrying
on demand 2 years 5 years 5 years Total Amount
RMB 000 RMB'000 RMB'000 RMB'O00  RMB'000  RMB'000
Bank loans 250,001 153,263 436,538 1,244,520 2,084,322 1,573,324
Other loans 51,638 105,537 19,373 28,552 205,111 186,221
Trade payables 152,898 - - - 152,898 152,898
Other payables 67,768 - - - 67,768 67,768
522,305 258,810 455,911 1,273,072 2,510,099 1,980,211

(d} Fair values
(i) Financial instruments carried at other than fair value

Except as detailed in the following tabie, the directors consider that the carrying amounts of financisl assets
and financial liabilities recognised in the financial information approximaie their fair vatues.

31 December 30 June
2021 2022 2023 2024
Carrying Fair Carrying Fair Carrying Fair Carrying Fair
amount value amount value amount value amount value

RMB'000 RMB'00G RMB'000 RMB'000 RMB'060 RMB'000 RMB'000 RMB'000

Fixed rate
borrowings 1,634,408 1.669341 1,619,738 1,599.575 100,083 106,473 95,071 99,856

The fair value measurements of above financial liabilities are within the level 2 category, which have been
determined based on a discounted cash flow analysis, with the most sigaificant input being the discount rate that
reflects the credit risk of Fuxin Guangzhou.
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30. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in Fuxin Guangzhou's liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising from financing zctivities are those for which cash flows were, or
future cash flows will be, classified in the statements of cash flows as cash flows from financing activities.

Dividend

Loans payables Total

RMB'000 RMB'000 RMB000

As at 1 January 2021 1.618,588 - 1,618,588
Financing cash flows 140,875 — 140,875
Interest paid {69,298 - {69,298}
Interest expense 69,380 - 69,380
As at 31 December 2021 1,759,545 - 1,759,545
Financing cash flows 205,542 - 205,542
Interest paid (70,664) - {70,664)
Interest cxpense 70,645 - 70,645
As ai 31 December 2022 1,965,068 - 1,965,068
Financing cash flows (498,306} (39,774) (533.080)
Dividends recognised as distribution - 39,714 39,774
Interest paid (58,322) - (58,322)
Interest cxpense 57,511 - 57,511
As at 31 December 2023 1,465,951 - 1,465,951
Financing cash flows 215,680 - 215,680
Interest paid (23,235) - (23,235
Interest expense 23,228 - 23,228
As at 30 June 2024 1,681,624 - 1,681,624

C. EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there have been no material events subsequent to the
reporting period, which require adjustment or disclosure in accordance with IFRSs.

D. SUBSEQUENT FINANCIAL STATEMENTS

No audited financial statements have been prepared by Fuxin Guangzhou in respect of any
period subsequent to 30 June 2024,



