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1.  Assessing risks and applying a risk-based approach *

Countries should identify, assess, and understand the money laundering and terrorist
financing risks for the country, and should take action, including designating an authority or
mechanism to coordinate actions to assess risks, and apply resources, aimed at ensuring the

risks are mitigated effectively.

Countries should require financial institutions and designated non-financial businesses and
professions ([DNFBPs) to identify, assess and take effective action to mitigate their money

laundering and terrorist financing risks.
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